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Soviet Future: To Be or Not to Be? 

Faring Union’s End, Gorbachev Warns of Qiaos 



By Michad Dobbs 

Washington Post Service ■ 

,“^5* ovenvildmin S vote in fcwr of indepen- 
dence m the Ukraine and the seizure by Rusk of dotSs' 
vested m the center have raked a n£o£X 
^ co^try *ai used to be regarded as the 
world s second superpower; Docs the Soviet Umon still exist? 

There is 9. widegtrcad consensus here that the old Soviet 
Umon — the multinational - ’ ■ 


and Stalin on the basis of Marnst ideology 
is dead and cannot be resurrected. 


brute force -r 


Union’s collapse as “a catastrophe for the entire international 
community.’' 

“There is no union,” countered Sergei Boiko, a Russian 
legislator, aS he emerged from a session of the transitional 
Soviet 'parliament in Moscow that has beat debating a new 
union treaty. "How can yon speak about a Soviet Union 
without Ukraine? What is happening hoe is just a political 
farced 

With the exception of Russia and Kazakhstan, all 13 of ibe 
15 former Soviet republics have proclaimed tbtirindcpendence. 

In the case of the- economically backward Central Asian 

1 -v. , _ ' , . . r 


TTk prccue moment 0 / death will be debated by hmoriim, 

~ ty. But the Ukraine, with a population of 53 miThrm, thomm uk 


NEWS ANALYSIS 


b ut ther e can be little doubt that the abortivredup by h«M- iiru» 
Communists in Ai * ■- 
become a 


sick organism. - 

Opinions are divided, however, on whether there can be a 
new union m the form advocated by President Mikhail S. 
Gorbachev: a democratic confederation of sovereign states 
bound together by a tightly integrated economy. An a»r his- 
torical traditions and a poisoned Communist legacy. 

Mr. Gorbachev insisted again Tuesday that disintegration a ncw ut 
would ieadtochaos and bloodshed. But his voice is gradually rc 8 ard a 

being drowned out by those who argue that a p^ticaTbreakup t “ m * 


of the world’s largest country has become inevitable. ^ rea * cu ^ 
In an opai letter circulated to the parliaments of the repub- 
lics, Mr. Gorbachev said that “the casts of statehood" was the 
most dangerous crisis now confronting “our motherland.” 

He said that “not even Jesus Christ” could break the ties 
uniting different Soviet republics and described the Soviet 


of nuclear weapons ^<1 a strong industrial base, is quite 
another natter. Its definitive defection would reverse centuries 
of Russian history. 

The independence vote in the Ukraine has abnrwf certainly 
destroyed Mr. Gorbachev’s hopes of persuading the republics 
to conclude a new union treaty before the end of the year. 

The newly elected Ukr ainian president, Leonid M. Krav- 
chuk, has said that he wiB not sign the latest draft, winch 
envisages a loosely bound political confederation. President 
Boris N.Ydtsm of Russia has expressed support for the idea of 
a new union — bat he has also made it clear that he does not 
new union as feasible without Uk rainian partiapa- 


liJce a battered fighter who refuses to concede defeat, Mr. 
Gorbachev now insists that Ukrainian independence need not 
be an obstacle to the oeation of a sew political community 
made up of forma: Soviet republics. 

His supportersare dinging to the hope that Mr. Kravchuk 

See UNION, Page 5 


EC Still Stumbles on Word: Federal 




By Tom Redbnm 
and Charles Goldsmith 

IrOtrruatonal Herald Tribune 

BRUSSELS — A two-day meeting of European Community 
foreign ministers ended in confusion Tuesday over whether a 
major concession had been made to Britain with the removal of 
the word “federal” from an EC treaty on poHtical .union. 

- There were also conflicting assessments on whether gaps were 
narrowed over a comm o n EC foreign and security pahey. 

Conservatives in Britain vehemently objected to any proposal 
within the new treaty that called far tlw Community to move 
toward a “federal goal" as an .unacceptable threat to British . 
sovereignty. 

The French foreign minister, Roland Dumas, said the word 
had been removed and . replaced by the phrase “ever closer 
onion,” and other officials "r ****** that a decision bad been 
reached that the word' “federal” would be removed from the 
Cieaty at the EC summit meeting next week. 

But Hans van den Brock, foreign nrinkter of the Netherlands, 
which holds the rotating EC presidency, insisted at a news 
conference that ihe word so objectionable to Britain was still in 


the treaty and would be the suited of negotiations at the meeting 
of EC leaders in the Dutch town of Maastricht. 

“It is not out, and dial means a price has to be paid,” he said, 
addingthal whether the word would eventually disappear de- 
pended on whether Britain was willing to make concesaons in 
other areas such as social affairs and foreign policy. 

Asked about the comments of Mr. Dumas, which contrasted 
with his own, Mr. Van den Brock said “it must have been a 

Paris doles that it Is pluming closer finks to NATO. Page 4. 

(Efferent conference” that (he French foreign minister had at- 
tended . 

' Beyoood die conflicting statements, it was dear that the word 
“federal" was on the way out of the treaty, even if the decision has 
not yet officially been made: Many EC officials were annoyed at 
Mr. Dumas’ statement, saying it gave a tactical advantage to 
Briton when tbe final trade-offs occur at Maastricht, 
g raying that the word bad been deleted, be showed that he 
. See EUROPE, Page 4 


Srai^B Ljaam* AbocuW Pra& 


Another American Hostage Out, and One to Co 

The American hostage Alarm Steen giving a wink and a thumbs-up in Damascus on Tuesday after 
he was freed by Shiite Muslim extremists. Only one American hostage, Terry A. Anderson, 
remained in Lebanon, and there was growing speculation that he soon would be released. Page 3. 


Maxwell Sons 
Leave Posts as 
Questions Arise 

By Erik Ipsen 

JnScmauonal Herald Tribune 

LONDON — The unraveling of the late 
Robert Maxwell’s complex e mpire picked up 
. meed Tuesday as his sons resigned as chairmen 
* jf the two pubtidy traded companies and re- 
ports surfaced that pension fund money had 
been improperly loaned to the family's private 
companies. 

7he unexpected resignations of Kerin Max- 
well as chairman of Maxwell Co mmunicati ons 
Coro, and Ian Maxwell as c hair man of Minor 
Group Newspapers made it increasingly Jkdy 
ffy >f creditor hanks would break up the Max- 
well family’s holdings to pay off the group’s 
huge debts, analysts said. 

Kevin MaxweD also resigned from the board 
of Mirror Group and Ian Maxwell rescued 
from the MCC board. The brothers and the 
companies cited conflicts of interest m an- 
nouncing the resignations. 

Mirror Group also said that its board had 
reocnUy learned that a number of transactions 
bad been carried out between private compa- 
nies controlled by tbe late Robert Maxwell and 
both Mirror Group and its pension fund. 

. “The precise amounts ; are 

investi^Sg fully afl these transactions as mat- 
ter of urgency.” . 

Minor Group said sxgnifiontpCTaof^ 

assets were loaned or transfenwl to the Max- 
well family’s private companies apparently 
without due authority. The amounts of money 
involved were undear. 

On Monday, representative of bfrrror 


On Eve of Talks , Shamir Confirms a New Settlement 


By Jackson Diehl 

Washington Post Service 

JERUSALEM — Prime Minister Yitzhak 
Shamir on Tuesday confirmed his gpvem- 
-ment’s approval of a new military settlement 
in the occupied West Rink, restating his 
co mmitmen t to cnlonping the occupied terri- 
tories on the eve of Axab-Isadi peace talks in 
Washington. 

Mr. Shamir* * remarks, delivered in re- 
sponse to tbe shooting of a Jewish settler in 
tbe West Bank this week, came as Israeli 
dmtanats struggled wpr^jane for an orpect- 
- ed backlash by Arab and American officials 
against Israel’s decision not to show up for 


the scheduled opening of negotiations on 
Wednesday. 

Israel’s chief international spokesman, 
Benjamin Netanyahu, was sent to Washing- 
ton cm Monday to defend Israel’s position m 
what Israeli radio predicted would be a “me- 
dia nightmare” for the government. Never- 
theless, officials said Israel’s negotiators 
would not appear for talks with delegations 
from Syria, Lebanon, Jordan and the occu- 
pied West Bank and Gaza Strip until Mon- 
day. 

[Broader talks were announced for Mos- 
cow in late January, Tbe Associated Press 
reported from Washington. The United 
States and the Soviet Union said Tuesday 


that multilateral talks in Moscow — the third 
phase in the latest Mideast peace efforts — 
would deal with arms buildups, water short- 
ages and other regional problems. More than 
two dozen nations are expected to send for- 
eign ministers to the Moscow sessions.] 

[In a move to placate the Israelis, the Unit- 
ed Stales said it would press for a vote in the 
UN General Assembly to repeal a 1975 reso- 
lution equating Zionism with racism before 
the current session ends Dec. 17, Reuters 
reported.] 

Mr. Shamir told reporters at a Hanukkah 
ceremony, “We will come on tbe ninth of 
December." 

He added, “The peace process will go on." 


In a prepared speech, the prime minister 
referral to Zvi Klein, a Jewish settler from 
Ofra who died Monday after his car was 
sprayed with automatic weapons fire Sunday 
near the West Bank town of Bir ZdL Mr. 
S hamir compared Mr. Klein’s legacy to that 
of the Hasmonaeans, the ancient Jews who 
are honored at Hanukkah, and said that the 
legacy "says the Land of Israel is outs and 
must" be settled.” 

Mr. Shamir then told an Israeli radio re- 
porter that tbe government had approved the 
establishment of a new military settlement 
south of Nablus, to be called Rah elim, in 
honor of a Jewish woman killed in another 
See MIDEAST, Page 4 
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nder Fire, 
Sununu Quits 
As Bush’s 
Chief of Staff 

No Successor Named, 
Ex-Governor Was Seen 
As Political liability 

By Paul F. Horvitz 

International Herald Tribune 

WASHINGTON — After months of rumors 
and political backbiting, John H. Sununu re- 
signed Tuesday as President George Bush's 
chief of staff. 

No successor was named, but Transportation 
Secretary Samuel K. Skinner has been men- 
tioned prominently as a replacement. 

Mr. Sumum’s resignation is effective Dec. 15, 
and he wfl] remain in the White House as a ■ 
counselor with cabinet rank until March 1. 

Marlin Fitzwater. tbe president's spokesman, 
said that Mr. Bush met with Mr. Sununu on - 
Sunday in Washington after returning from 
Camp lJavid and also had a private dinner with 
Mr. Skinner at the While House on Sunday 

ni gh t. 

Mr. Sununu stepped aside amid a widening 
impression lhai he bad become a liability to the 
president’s chances for re-election next year. 

Up to his resignation, many believed Mr. 
Sununu to be among tbe four or five most 
powerful people in the American government. 
He was the chief political strategist in the White 
House during Mr. Bush's first term and was a 

S ' nr figure in some of (he president’s foreign 
cy decisions. 

As with all White House chiefs of staff, Mr. 
Sununu derived his power from his proximity 
to the president and his control over access to 
the chief executive. 

Every modern president has had an aide 
whose job it was to take on tbe complicated 
elements of running the government and guard- 
ing the president's political image. For Mr. 
Bush, it was Mr. Sununu. the former governor 
of New Hampshire who was often credited with 
saving the Bush presidential candidacy in the 
snowy New Hampshire primary election nearly 
Tour years ago. 

A "political conservative. Mr. Sununu also 
reportedly championed conservative causes in 
White House circles, and his Lebanese ancestry 
gave rise to suggestions that he argued the Arab 
viewpoint on foreign policy* while Vice Presi- 
dent Dan Quavlc championed the cause of 
Israel. 

. But Mr. Sununu's own reputation was 
harmed by reports of improper travel at govern- 
ment expense, by complaints of buDying tactics 
among other Bush administration officials and 
Republicans in Congress, and finally bv a 
growing impression that the White House was 
adrift and flustered on domestic concerns. 

The president's rating in opinion surveys has 
dropped dramatically since the end of the Gulf 
war as the U.S. economy slips toward recession, 
and some Republicans came to believe that Mr. 
Sununu was giving the president poor advice 
about how to attack the nation’s problems. 

In a handwritten note. Mr. Sununu told Mr. 
Bush that he thought it was in the president's 
best interest for him to resign. 

Tbe president, who was traveling in Missis- 
sippi on Tuesday with Mr. Sununu. accepted 
the resignation, the White House announced. 
In Ws five-pa®e letter. Mr. Sununu said that 
until recently ne had been convinced that he 

See SUNUNU, Page 4 


mg urn “strange set of investments" held by 
Group flouted lbs. 

[S28i million) and had a sutpte ££0 
[ion. Rumors that that fund has how fallen mto 

See MAXWELL, Page 12 



Japan Takes Step Forward 
On Sending Force Abroad 


Ksxfcifo Hqp/AgMM Fmee-ftme 

Prime Mnister IBd* Mlyazawa, center, app&wfing Tuesday’s rote in pttfiament apiwwiiigof Ja^’ss^^ 


By Steven R. Weisman 

New York Times Service 

TOKYO — Japan on Tuesday moved toward 
sending nuhtarv forces abroad for the first time 
since World War II as tbe lower house of 
parliament approved a bill caliingfor participa- 
tion in United Nations peacekeeping forces. 

The measure, backed by Prime Minister Ko- 
chi Miyazawa, still has to be approved by the 
Diet’s opposition-controlled upper house. At 
present, the bill commands a majority of voles, 
but the Socialist and Communist Parties have 
threatened to disrupt the proceedings to pre- 
vent its passage. 

Mr. Miyazawa and other leaders of the Lib- 
eral Democratic Party are pushing the measure 
as a response to criticism in tbe United States 
and eirewberc that Japan has engaged in 
“checkbook diplomacy" without sending per- 
sonnel to the world's trouble spots. 

Last week, scuffling broke out when the 
Socialists tried to prevent a vote on the rmUtaiy 
farces bill in a lower-house committee by physi- 
cally blocking the committee chairman from 
talcin g his seat. 


The bill was approved by tbe committee, but 
the fracas led to criticism in the press that Mr. 
Miyazawa 's government was trymg to railroad 
the measure through. 

As a result, the prime minister authorized the 
measure to be returned to the committee, which 
then returned it to the floor on Monday. 

While the bill has been under consideration 
in parliament, Tokyo has had to reassure Chi- 
na, South Korea and other Asian victims of 
Japanese aggression in World War Q that its 
passage would not lead to a rearmed Japan. 

Politicians say tbe Japanese are deeply am- 
bivalent about the bin. Polls show that an 
overwhelming majority feet Japan must do 
more than contribute money to world peace buz 
are uneasy about the idea of Japanese troops 
going abroad, even if armed only for self- 
defense and under UN command. 

The government has put several safeguards 
in the bill including a proviso that troops be 
sent only in situations where a cease-fire is in 
force. Tbe bill also gives parliamem the right to 
debate the dispatch of troops, but not to ap- 
prove their going in advance. 



For U.S. and Japan, a Time to Reflect on a Testy Relationship 

Deep Remorse ’ Over War 
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By Steven R- Weisman 

New Ya* Times Service 

TOKYO — Japan and the United States are 
stmeglmg to prevent their successful alliance from 
bdngenliilfai by rising frustrations, resentments 
and recriminations. . 

Solid majorities of both countries say they fed 
that relations between them are friendly and that the 
allian ce between Japan and (he United States is 
dcoendable, according to an opmion survey last 
n^St by The New York Times, CBS News and the 
Tokyo Broadcasting System. 

But reflecting the strains in mar official relations, 

nese increasingly see Americans as livmg m a nation 
^S^eWmdifled to blame Japan for its own 

in the Guff and the collapse of Commu- 
n ianare forcing Tokyo and Washington toredfi&je 

SriaSp - "» tradmo11 


. _ „ j security and foreign-policy 

guidelines while Japan tendetf to business. 

It has proved difficult to rally the Japanese and 
the Americans to new kinds of cooperation — to 
defend democracy, combat poverty, help the envi- 

The Strains of Peace 

The U.S. and Japan 
Redefine Their Ties 

First otThme Articles 

ronment and other activities consistent with Presi- 
dent George Bush’s new world order — particularly 
because of emotions unleashed by tire Gulf war. 

"The Gulf war was a trigger to submerged feelings 
in Japan," said Terumasa NakanishL professor of 
international relations at Shizuoka University. ‘The 
Japanese were exposed to a typically American self- 
righteous justification of resorting to war. It helped 
convince Japanese that they are culturally differ- 
ent." ' 


For many Japanese and Americans, this is a time 
of reflection on their relationship. While the 50th 
anniversary of Pearl Harbor brings reminders of the 
unpleasant past, tbe visit of Mr. Bush in January to 
meet the newly elected prime minister, Kiichi 
Miyazawa, is turning attention to current problems. 

Tbe strains are made worse by what Japanese see 
as the spectacle of a once all-powerful United States 
struggling with debt, deficits, weak financial institu- 
tions and mounting social problems, making than 
wonder about America's ability to mamiain its 
world leadership. 

Leaders of both nations, which together account 
for -?0 percent of the world's economic output and 40 
percent of aid to poor countries, defend their record 
and say cooperation is better than is often perceived. 

“The basic trend is very satisfactory." said KoL 
cfairo Matsuura, director general of the North Amer- 
ican bureau at tbe Foreign Ministry. "Nobody can 
disagree that the ties between Japan and tire United 

See STRAINS, Page 2 


By T. R. Reid 

Washington Post Service 

TOKYO — Foreign Minister Michio Watanabe on 
Tuesday expressed b is country’s "deep remorse over 
the unbearable suffering and sorrow Japan inflicted" 
by its “redd ess" decision, 50 years ago this week, to 
start a war with the United States. 

At the same time, he said the Japanese government 
“isn’t seeking any kind of apology" from the United 
States for the atomic bomb blasts at Hiroshima and 
Nagasaki that brought the war 10 an end. President 
George Bush said Sunday that America would not 
apologize for the bombs. * 

Mr. Watanabe’s dear acceptance of blame, the most 
forceful statement of regret in years from the Japanese 
government, coupled with his effusive words of grati- 
tude for America’s postwar assistance to Japan, reflea 

See APOLOGY, Page 2 
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Opposition Parties 
Approved in Kenya 


Reuters 

NAIROBI — The governing 
P&riy formally voted on Tuesday to 
□ft a ban on opposition parties, 
ending decades of single-party rule 
in Kenya. 

The shift followed month; of in- 
ternational and domestic pressure. 

President Daniel arap Moi chal- 
lenged the opposition to “go and 
get the mandate from the people." 

“They will get zero," he told 
about 3,500 delegates at a confer- 
ence of the Kenya African Nation- 
al Union. 

'By a show of hands, the confer- 
ence voted to repeal a constitution- 
al section introduced in 1982 that 
banned opposition movements and 
consolidated the National Union's 
lo n gsta n di n g monopoly on power. 
The danse must be repealed in par- 
liament, but that was seen as a 
formality. 

Mr. Moi, 67, who has been in 
office since 1978, said any number 
of parties would be able to register 
mice the law was changed, but he 
warned that they would have to 
have a national and not a tribal 
base. 

He had held out against a pan- 
African move away from one-party 
rale, saying it would plunge Kenya 
into tribal chaos and undermine its 
relative economic success. 

Mr. Moi said there were opposi- 


tion elements in the ruling party 
that needed to be flushed out. He 
said the party would emerge even 
stronger. 

“Some of us have joined the op- 
position," he said. 

“Getting them out is difficult." 
the president said, adding that he 
would remain head of the party and 
leader of the country. 

“Many parties will not break our 
resolve or unity because KANU 
will remain popular,” be said. “I 
will not run away into exile. I win 
remain here — 1 want KANU in to 
remain in power for another 100 
years." 

Mr. Moi gave no date for elec- 
tions, not due until 1993 but widely 
expected to be held early next year. 

The proposal to end one-party 
rule, made constitutional in 2982 
but a practical reality since 1969, 
was put forward by the ruling par- 
ty’s governing council after a Mon- 
day meeting called by Mr. Moi. 

Parliament, originally due to re- 
cess on December 1 1, will extend 
its current sitting to push through 
the necessary legislation. 

Mr. Mofs anti-change stand had 
previously attracted criticism from 
Western governments, which last 
week suspended a decision on re- 
newing aid in 1992 for six months, 
pending progress on economic and 
political change. 



WORLD BRIEFS 


Hanoi Bends on Hm^-Ri^hls lpie 

HANOI (Reuters) — Vietnam has agreed to give the' International 
Committee of the Red Cross access to poEticaLprisoim hdd m re- 
education camps since the end of the Vietnam War. diplomats here-said 
Tuesday. They said the development was a sig ni fican t improvement in 
human rights but added that policy on dvil liberties seemed mixed. 


I 


end Le Thanh Que, a Roman Catholic priest, and Nguyen . C3ii Thien, a 
poet, who were arrested more than a decade age^ di p lomats said.. Also 
freed was a writer, Duong Thu Huong, who. was- d e t a in ed -in April for 


Akundo- Jpc/Agcnce Fraacc-Prosc 

President Daniel arap Moi during the vote by the Kenya African National Union to drop a constitutional ban on opposition parties. 


Togolese Troops Seize 
The Prime Minister 


The Associated Press 

LOME, Togo — Troops loyal to 
a former milhaiy leader blasted 
into government headquarters on 
Tuesday and seized the prime min- 
ister, the military announced. 

A source in the prime minister's 
office said that some people were 
killed in a tank assault on Joseph 
Kokou Koffigoh’s oceanfrom pal- 
ace. which was defended by 60 
French-trained guards. French of- 
ficials met Tuesday to discuss the 
si cuati on- 

Rebel soldiers last week attempt- 
ed a coup in which at least 23 
civilians were killed, but backed 
down after h appeared that French 
troops would intervene in the West 
African nation. 


Burundi Clashes 
Leave 270 Dead 

A genet France-Prase 

BUJUMBURA, Burundi — 
More than 270 people were killed 
in fighting Last week in Burundi 
between security forces and mQi- 
lants from the Tanzania-based 
Hutu liberation movement, Palipe- 
Hutu, the government announced. 

Interior Minister Ubere Barar- 
unycretsc said 135 had been killed 
in Bigumbura, 100 in the province 
of Cibitoke, 37 in the province of 
Bubanza and one in Butihinda. 


In a statement. President Gnas- 
singbe Eyadfana, stripped of all but 
ceremonial powers in August after 
a 24-year rale, condemned the at- 
tack and appealed to the rebels to 
lay down their arms. He urged “di- 
alogue and consultation" to end 
the crisis, and said that be had met 
with Mr. Koffigoh, the interim 
head of government, at the palace. 

General Eyadfema has sent 
mixed signals, ordering the coup 
plotters to retreat while supporting 
their demands that Mr. Koffigoh 
dissolve the interim government. 

Aides have suggested that the 
general may not be in total control 
of the troops, 70 percent of whom 
are from his Kabye ethnic group. 

The military -con trolled national 
radio said the troops decided to 
seize the prime minister because 
“sentimentalism has lasted too 
long." 

It said he was “safe in the hands 
of the Togolese aimed forces.” 


Khmer Rouge Return: p Soon as Possible 9 


By William Branigin 

Washington Post Service 

PATTAYA, T hailan d — Cambodia's Su- 
preme National Council on Tuesday agreed 
oil measures to keep the country’s peace pro- 
cess on track and prevent a recurrence of the 
mob attack last week on Khmer Rouge repre- 
sentatives in Phnom Penh. 

In a one-day special meeting at this Thai 
beach resort, the council agreed that the 
Khmer Rouge would return to the Cambodi- 
an capita] “as soon as possible" and re-estab- 
lish its presence there under greater security 
in the council’s headquarters buDdin& 

The council, a reconciliation body created 
under the terms of a United Nations peace 
plan, is made up of Cambodia's four warring 
factions: the Vietnamese-installed Phnom 
Ptinh government and a rebel coalition of the 
Khmer Rouge and two non-Communist 
groups. 

The nominal leader of the widely reviled 
Khmer Rouge, Khieu Samphan . was forced 
to flee Phnom Penh with his delegation on 
Nov. 27 after a mob attacked his villa and 
nearly lynched him. The attack, in which Mr. 
Khieu Samphan sustained a minor head 
wound onfynours after returning from nearly 
13 years in exile, threatened to derail a settle- 
ment of the Cambodian conflict and prevent 


the council's establishment in Phnom Penh. 

“It has been resolved for His Excellency 
Khieu Samphan and his colleagues to return 
to Phnom Penh within days,” said Hun Sen. 
the prime mini ster of the Phnom Penh gov- 
ernment. 

A draft joint comrauniqufc said the Khmer 
Rouge representatives would “reride and 
work" at council headquarters pending de- 
ployment of the UN Transitional Authority 
in Cambodia in February 1992. The transi- 
tional authority is to include a UN peace- 
keeping force, but its main elements are not 
expected to be deployed before April at the 
earliest. 

The agreement came after the Khmer 
Rouge dropped demands that the United 
Nations immediately send an 800-member 
peacekeeping contingent 10 Phnom Penh and 
that Lhe Hun Sen government produce a 
missing member of the Khmer Rouge delega- 
tion. 

Apparently in an apparent effort to im- 
prove the climate for the talks, Mr. Hun Sen 
and the royalist faction of Prince Norodom 
Ranariddh agreed to shelve plans to join 
forces in a “coalition government.” 

The idea, announced by Prince Ranar- 
iddh's father. Prince Norodom Sihanouk, as 
pan of an “alliance" between the two former 
enemies, had raised concerns among the UN 


peace plan's backers that the accord was 
being circumvented and Lhe other factions 
effectively left out. 

The Khmer Rouge, a radical Communist 
organization responsible for the deaths of 
well over a million Cambodians during its 
1 975-79 rule, had insisted that its representa- 
tives could not return to Phnom Penh to take 
part in the peace process without Lhe UN 
deployment. The group said one of its offi- 
cials, Kor Teach, had been missing since the 
mob attack on its villa. 

“We don’t know where be is hiding now, 
because it is difficult to find one Cambodian 
among 8 million Cambodians," said Hot 
N am Hong, the Phnom Penh government's 
foreign minis ter He added without explana- 
tion, “i can guarantee that he is safe.” 

The Khmer Rouge did not specify Mr. Kor 
Teach ’s duties, but an official of one of the 
two allied non-Communist guerrilla factions 
identified him as an aide in charge of main- 
taining the group's codes and secret docu- 
ments. 

Documents found at the villa last week 
showed that the Khmer Rouge delegation 
was regularly reporting to the former dicta- 
tor, Pol Pot, Agence Fraoce-Presse reported. 
The documents appeared to belie Khmer 
Rouge claims that Mr. Pol Pot no longer 
directs the movement. 


STRAINS: For Japan and U.S., Time to Reflect on Their Successful but Testy Alliance 
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(Continued from page 1) 
States have become much better. 
It's the perceptions that have dete- 
riorated.” 

But other recent events — partic- 
ularly the UJS. decision to with- 
draw 15,000 of the 135,000 troops 
stationed in Japan, South Korea 
and the Philippines — have made 
Japanese leaden nervous about fu- 
ture UJ5. reliability. 

Now there is widespread ner- 
vousness in Japan and Asia that an 
American withdrawal could leave a 
vacuum and stimulate an Asian 
aims race. Asians are nervous that 
Japan is slightly modifying its long- 
had pacifism and preparing to 
send troops abroad, for the first 
time since World War H, as pan of 
United Nations peacekeeping 
forces. 

Because of American economic 
weakness, Washington has put 
pressure on Tokyo to increase its 
share of payment for the support of 
56,000 troops in Japan. Japan now 
pays about half that cost, or about 
S3 billion a year, malting it cheaper 
to station troops in Japan than in 
the United States. 

The problem is that after the 
collapse of Communism. Japan 
and the United States may no long- 
er see eye to eye on security. 

As the poll showed, many Japa- 
nese opposed the Gulf war and are 
generally more opposed than 
Americans to using U.S. military 
force in the world. Tins contradic- 
tion could become a crisis in a 
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future conflict requiring American 
troops based in Japan. 

“Americans would be wise to 
abandon the term ‘burden-sharing’ 
because it both reeks of American 
self-righteousness and amounts to 
a self-advertisement of America's 
dedining ability to cany out an 
independent foreign policy," Chal- 
mers Johnson, Rohr professor of 
Pacific international relations at 
the University of California at San 
Diego, wrote recently. 

At the heart or the Japan ese- 
American relationship have been 
efforts on myriad fronts to reduce 
the trade deficit, which has in fact 
fallen in recent years. But all the 
negotiations, even those that have 
yielded results, have subtly taken 
their toll, increasing bad feelings. 

“The Japanese find it hard to 
make concessions, only to be faced 
with new demands." said Michael 
H. Armacost, the U-S. ambassador, 
in explaining the Japanese inflexi- 
bility. “We find it frustrating to 
have to demand that Japan market 
access that we extend in our own 
country. I wish there was another 
way of doing these things ” 

American leaders are nettled by 
the refusal of Japan to lift hs ban 
on rice imports or take other steps 
to break the deadlock in the Uru- 
guay Round of trade talks. In 
Washington's view, Tokyo is not 
protecting and defending the world 
trading system from which it bene- 
fits more than any other nation. 

The U.S. trade deficit with Japan 
□arrowed to $41 billion last year 
from a peak or S56 billion in 1987, 
and there have been agreements on 
supercomputers, semiconductors, 
construction contracts and other 
sectors. Japan's imports from the 
United States haw doubled in five 
years. 

But both rides agree that the 

APOLOGY: 

Tohyo 9 s Remorse 

(Continued from page 1) 
the extreme nervousness here about 
possible U.S. anger toward Japan 
during this week’s 50th anniversary 
ceremonies concerning the surprise 
attack on Pearl Harbor. 

In a nation that works by con- 
sensus, a national agreement'seems 
to be building here that Japan must 
offer some formal acknowledge- 
ment of its responsibility for the 
Pacific part of World Wi II. 

Mr. Watanabe invited The 
Washington Post to interview him 
Tuesday, and he immediately 
launched into a long condemnation 
of the Japanese actions that led to 
the war. 

He also pledged that the national 
Diet, or parliament, would "defi- 
nitely" pass a formal resolution ex- 
pressing regret to the people of the 
United States and other countries 
Japan fought in the war. ‘‘This is a 
milestone," he said. 

Leftist minority parties and paci- 
fist groups here have long cam- 


Buton Friday a court in* Hd Chi; Mlnh Cityja3ed-a doctor, Nguyen 
Dan Que, fcy20y^rsforsubveraveactmoesafterhepublidy peti U(aied 
In 1990 for elections, political pluralism and more-respect for human 
rights. Dr. Que is Vietnam's only member of Amnesty. Jntenwrioml and 
spent a decade in re-education camps, from 1978 to 1988. - 

Frenchman Punished Over BeinitList ‘ 

PARISfAP) —A French police officer has been suspended lorzMag a 
Lebanese security agent a list of Lebanese dissidents arrested during a 
protest in Paris, the Interior Ministry said Tuesday. 

Interior Minister Philippe Marchand pledged at a news confenmce to 
twin- steps to ensure that those named on the list would not suffer any 
harm. The officer, identified as Jean- Pierre Verhacgbe, admitted tdpdk* 
investigators he had passed on the list and was suspended immedi- 
ately pending a decision on further ponishmenL 
The list identified 85 people — 67 Lebanese, 12 Frendi, 3 Ti mirians , 2 
Algerians and a Moroccan — who brieflywere taken into custody Ocl 21 
after protesting the visit of President rates Hrawi of Lebanon. Many 
Lebanese Christians living in France view Mr. Hrawi as a puppet of Syria, 
which maintains troops in Lebanon. 

Russia Takes Harder line on Kurils 

MOSCOW (Reuters) — Boris N Yeltsin's representative in the Soviet 
Far Futi was quoted Tuesday as saying That the Russian president had 
ruled out handuiR over four disputed islands to Japan. 

- Tass quoted V&ali Gufy, Mr. Yeltsin's representative in- the Sakhalin 
region, as saying on local radio that the dispute over the Kuril Islands 
must be resolved according to international law. 

Japan claims the islands of Kunashiri, Etorofu, Shikotan and tbst 
Habomai duster as its Northern Territories, which it says Moscow 
illegally seized at the end of World War 1L Tokyo has refused to sign a 
peace treaty with Moscow formally ending hostilities until the islands are 
returned. 

Mandela Urges Continued Sanctions 

UNITED NATIONS, New York (AP) — Nelson Mandela, the leader 
of the African National Congress, urged the world community Tuesday 
to maintain economic sanctions against South Africa, lifting them only 
gradual^ as apartheid is eradicated. 

“Proasdy because we have not yet readied the goal of liberation 
towards which all of us have striven, we believe that there is need for 
continued international pressure to encourage speedy movement forward 
towards ending the system of apartheid,” said Mr. Mandela in remarks 
prepared for delivery to the General Assembly. 

“At the same time, we believe that such sanctions should be lifted in 
phases corresponding to actual progress,” be added. The two main phases 
ahead, he said, involve establishing an interim government ana then 
electing a new government on tire basis of a democratic constitution. 

Nobel Laureate Quits Over a Paper 

WASHINGTON (NYT) — Dr. David Baltimore intends to resign as 
president of the Rockefeller University after an 18-month tenure dogged 
by a case of scientific fraud against a colleague with whom he wrote a 
disputed scientific paper in the journal Cdl six years ago. 

His place will be taken by Torsten N. Wiesel/an eminent neurophysi- 
ologist, who wiD serve as acting president until a successor can be found. 

Dr. Baltimore wfl] remain a professor at the university. 

Dr. Baltimore, who won a Nobel prize for his discovery of a crucial, 
manner in which certain viruses replicate, was never charged with frai& 
himself, but be refused to withdraw the disputed paper and aggressively 
defended it against a congressional committee and various panels of 
inquiry until a government pand concluded this year that it was based on 
faked data 
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long-term trends are disturbing 
The deficit is bound to go back up 
as the United Slates recovers from 
its recession and the demand for 
imports surges. Japan is also ex- 
porting more to the United States 
indirectly, from factories in other America's ability to integrate dif- 
pans of Asia, and is commanding a fereni elements into a melting pot 


Internal* ha! IlcfiU Tribune 

“The whole U.S. society seems to 
be deteriorating." a senior Japa- 
nese diplomat said. “Americans are 
losing their ability to communicate 
among themselves. Everyone is ei- 
ther fighting or hiring lawyers, and 


larger share of the American mar- 
ket through goods produced in its 
own American factories, loo. 
Moreover, Japan has spent five 


is weakening. So Americans are 
looking for scapegoats and blaming 
Japan." 

Many diplomats and negotiators 


years mobilizing its resources — also say they feel that having tried 


investing two and a half times as 
much as the United States in new 
plants, equipment and research — 
to produce new products that will 
be in much demand, like the luxury 
cars in the last few years. 

While Japan has prepared in this 
fashion, the United States has be- 
gun lodging more fundamental 
criticisms of Japan's cozy business 
relationships, and its policy of sub- 
merging consumer interests to 
those of business, things that Japa- 
nese feel have been secrets to their 
success. 

Japan has responded with an 
outpouring of critical comments 
from scholars, businessmen and 
politicians, many openly disdain- 
ful, suggesting that the United 
States is blaming Japan for its 
problems. 

One economist, Seiidiirci Saito. a 
professor at Rfltkyo University, 
said the United States was becom- 
ing a “vegetable nation" suffering 
from a kind of degenerative disease 
that makes it unconscious of its 
problems and able only to demand 
io borrow money from Japan and 
other countries. 

Japanese do not like to express 
their feelings openly, but it is al- 
most impossible to speak with any- 


lo resolve their differences on a 
number of trade issues, they ore 
down to tbe fact that Japanese and 
Americans are simply different cul- 
turally. and that America should 
stop lecturing Japan to change its 
ways. 

“Americans ought to learn to re- 
spect the differences among people 
who live outside the United 
Slates." said Kazuo Ogura. director 
of cultural affairs at the Foreign 
Minis ltv. “Americans simply don’t 
want to recognize that Japan has 
won the economic race against the 
West" 

Japanese and Americans agree 
that in the environment after the 
Cold War. where both countries no 
longer Tear a Soviet military threat, 
the staggering economic interde- 
pendence of Japan and the United 
States binds the two together. 

Japan now has about 583 billion 
in direct American investments, al- 
though the rate of growth dropped 
sharply in the last year. But Japa- 
nese-owned factories and other in- 
terests employ many Americans 
and have become a crucial part of 
the economy. 

Meanwhile, Japan counts on 
American markets for a third of its 
global exports, and Tokyo carefully 
monitors every bill in Congress 


„ , _ one m a position of responsibility 

paigned for some son of formal and not pick upon undercurrent of that would restrict the flow, 
apology for World War II. criticism, friendly or not. U.S. support will be critical as 


Japan carves out a broader role in 
world affairs. It is seeking upgrad- 
ed status at the International Mon- 
etary Fund and permanent mem- 
bership in the UN Security 
Council. It also wants removal of 
clauses in the UN Charter referring 
to Japan as a former enemy state. 
American support for these steps is 
seen in Japan as lukewarm. 

Japan and the United States 
maintain that they have achieved 
impressive cooperation in the areas 
of foreign aid, environment, nar- 
cotics, refugees and debt relief for 
developing nations. But tbe record 
is mixed. 

Japan this year doubled its con- 
tribution to tbe UN High Commis- 
sioner for Refugees, for example. 
For the first time, a Japanese, Sa- 
dako Ogata, a respected scholar on 
international relations, has been 
chosen to head that agency. 

But on foreign aid to poor coun- 
tries, Japan has been struggling to 
fulfill its promises to provide help 
commensurate with its status as an 
economic superpower. In 1989, Ja- 
pan achieved the position of the 
largest donor of foreign aid in tbe 
world, but in 1990 the United 
States regained the title as Japan 
encountered delays in spending 
and confusion about purpose. 

international organizations want 
Japan to do more because it spends 
only 1 percent of its gross national 
product on its military, as opposed 
to 6 percent by the United States. 
Many have asked Japan raise its 
foreign aid spending also to 1 per- 
cent, but it has remained at less 
than 0.4 percent, making it only the 
eighth biggest giver in terms of eco- 
nomic capacity. 

All the difficulties and differ- 
ences or perspective between Japan 
and the United States have caused 
some to predict much greater con- 
flict ahead, especially who fear Jap- 
anese intentions over the long term, 
although they concede that the alli- 
ance is strong for now. 

NEXT: A decade of difficuli trade 
talks leaves both sides unsatisfied 

Akihito Receives 
Invitation to Visit 
China Next Year 

C&npited Oar Staff From Dispatches 

TOKYO — China on Tuesday 
invited Emperor Akihito to visit 
Beijing next year. 

The visit, to coincide with the 
20th anniversary or the resumption 
or normal relations between the 
two countries, would be the first in 
history for a Japanese monarch. 

“China wants the visit, and it is 
the 20lh anniversary. ” the Japanese 
foreign minister. Michio Watan- 
abe, said in parliament. "1 under- 
stand the Chinese feeling. It might 
be appropriate to consider it" 
Deputy Premier Tian Jiyun of 
China gave the invitation to Prime 
Minister Kiidii Miyazawa. who 
would accompany the emperor, if, 
as expected, ne accepts. 

{AFP.AP) 
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President Vacfar Havel renewed Ids 
T uesday that he says are needed to fori 
might split Czechoslovakia. Most of the parties in the Federal Assembly 
have said the drafts have little chance of being passed. ( Reuters ) 


TRAVEL UPDATE 

Pakistan International Airlines win start a regular service between 
Islamabad and Tashkent, Uzbekistan. Pakistan also has proposed to 
build a hotel in Baku, .Azerbaijan, and offered a long-term loan. [AFP) 
Bdgjten rafl workers plan a 24-hour strike starting Wednesday night to 
protest planned job cuts in the parcel transport service, lhe strike coulri* 
paralyze most passenger and freight traffic, bnt international serviced 
should still run with possible delays. ( Reuters ) 

FudanTs first casino opened Tuesday after parliament changed anti- 
gambling laws to allow one gaming hall to operate in the country. Casino 
Ray, in the Ramada Hotel in central Helsinki, offers eight roulette 
wheels, four blackjack tables and 100 slot machines. (AP) 


The Weather 


Forecast lot Thuurta 



North America 
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Europe 
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Friday, and n wil stay main- 
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are possible h Hong Kong 
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gapore. 
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By David Hoffman 
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■ 'igfifn , 

WASHmGTON — The long drama <rf U A 
hostages m Lebanon may be finaDv onr^nc 
h® 0 ® 1 ^ of tiac Soviet cdflapse, a shift toward 

oonfing to diplomats and analysts. 

. ^~^^^ to ^“ ft procew-^akia8;, 
rarohed, nmltflaytred process invoking a 
nmmw of actors, many issues, all kinds rf 


Diplomacy and Accidents 


wo was rdeased, the United States paid Iran 

lfshhip, fomingn^ jyth< TinTf re ginn $260 million in w nipeits a t ion for weapons im- 

; “Much of this was motivated by ewn K""fc poumfed-a decade ago. It is the larger ssn^e 
a nd by tea I ranian people han g tired of darn paid at tte In^Umied States Claims 

imImim <mj 4 anffamu* bFmk iValnfin 


■„... w , auuio and chang es in 

iridJkmFcA ’ ^nfa;f Tm< tyw\faVrmg “mfounaL rtiplfif nahc 

^Rfves Cento aSaMfc 


wftiwm iw i , violence and mff firing yfi»f thcloflg 

war agaisst bn*," said Mr. Bid, a specialist on 
Inn, HChey still do need economic assistance 
and help.” 

The United Stales has said relations with 
Iran cannot improve antes the hostages are 
rdeased and Tenran ceases support for terras 
tea. But Mr. Bill said the United States nane- 


liam and May. 
Wh fra 


Although few experts claim to understand 




v. - T* w pro-jiajnan captors 

«in Lebanon, they befierc larger treads hdp 
explain the recent hostage . 

^ Chief among these treads is Iran’s effort over 
the last two years to gradually re-engage with 
the international oo rnmnuily in hopes of re- 


war. ; . ; , • 

The United States and Iran have denied any 
connection between the hostage mteases and 
settlement of manni ng from the 1979- 
80 U.S. Embassy takeover an2 hostage crisis. 

The dams settlements art 
ever, apparen tly as part of the larger process. 
On Monday, just as the hostage Joseph J. Citip- 


Tribnnal at The Hague 
The extent of Iran’s mflocncc over tee ex- 
tremist groups in Lebanon remains undear, but 
some officials and experts said Tehran had 
been trying to persuade the groups to free their 
captives, and unis open the way to belter rela- 
tions with Washington and other Western capi- 
tals. 

- Iran “does not centred the hostage holders,’ 


I M MM bU 

get through to the hostage holders." Ayatollah 
BnhnTiah jfWmim, Iran’s revolutionary lead- 
er, died in 1989. 

Another factor has been Syria, which has lost 
its longtime patron, the Soviet Union, and has 
been currying favor with the West for some 
time. President Hafez Assad has strengthened 



Jean Kennedy Smith, left, and Ethel Kennedy, 


At Rape Trial 9 Clash on Kennedy Quote 


Compiled by Ovr Staff From Dbpau&a 

WEST PALM BEACH, Florida — The de- 
fense and the prosecution at the William Ken- 
nedy Smith trial clashed Tuesdayover a poten- 
tial prosecution witness who contends mat he 
overheard Senator Edward "M. Kennedy say, 

"And she win say it is rape." ■ 

Mr. Kennedy, Democrat of Massachusetts, 
strongly denies ever saying such a thing. The 
prosecutor, Moira Lasca, accused defense at- 
torneys Tuesday of tying to "orchestrate" the 
senator’s appearance. Tbejudge did notmunc- 
• j ftnri y mfc on the wdrairain iKty of the potential 

witness’ claims. ... 

The clash came as the second day of the trial 
began. More members of Mr. Smith's fa mily 
joined him to state testimony in bis rape 
trial. 

The three courtroom seats reserved for die 
defendant's friends and. family were occ up ied 
by Ethel Kennedy, the widow of Robert Kenne- 
dy; Eunice Kennedy Shriver, wife of Sargent 
Shriver, who helped set up the Peace Corps 


during John F. Kennedy’s presidency, and 
OiristoDher Lawfard, one of Smith’s numerous 


cousins. 

Another aunt, Patricia Kennedy Lawford, 
and Mr, Smith’s mother, Jean Kennedy Smith, 
accompanied lnm. to the courthouse for the 
second day of the trial but did not remain for 
the testimony. Jean Smith, cannot be in the 
. courtroom as she is most Ekdy to be called as a 
witness. . 

' Mr. Smith’s lawyers asked Judge Mary Lupo 
of U.S. Circuit Court to bar testimony by Ste- 
ven Michael Soott, who says he overheard the 
senatratefl Mr. Smith "and die will say it is 

rape’’ the day after the incident on March 3Q at 

the Kennedy estate. He said he heard the can- 
ment while dining at a restaurant 

The defense attacked Mr. Scott’s pretrial 
testimony as inadmissible and said it would 
“obscure the issues, confuse the jury and unnec- 
essarily prolong the teal” by forcing them to 
caR witnesses to show the senator’s son Patrick, 


AMERICAN 

TOPICS 


Some Californian® 
i\ Dream of 51st State 

Some residents of the northern 
third of California want to make 
it the 51st state, with redwood 
forests, groves of peach and al- 
mond orchards, majestic snow- 
capped mountains and crystalline 
lakes, and without urban gangs, 
pollution or traffic jams. The 
plan will be introduced m the 
state Legislature in January by 
Assemblyman Stan St ath a m , a 
Republican from Red din g, in ru- 
ral Shasta County. 

His proposal would create a 
new state roughly the s ac of 
Iowa, stretching from tee Oregon 
border to just north of San rran- 
cisco. The border curves to ex- 
clude hedonistic Marin County, 
in suburban San Francisco, and 
Sacramento, tee state camttte In 
informal surveys by tdeviaon 


Nratedn CaKforuians approved 
secession, in numbers ranging 
from 81 to 100/perccnL. 

“H the Russians can do it, what 
ntalres you think we can’t do it?" 
said Jim Ownra "" , a member of 
tee Board trfsuperviscK for Las- 
sen County. 

There have been 25 other at- 
tempts to split Catifomia since it 
became a state in 1850. Bat all 
have come to grief, because this 
would require approval from 
both, tee Legislature and Con- 
gress. 

As to tee name of tee new 
state, some favor Jefferson, after 
the statesman who wrote a docu- 
ment abom tire powera of govern- 
ment being derived from tire con- 
sent of the governed. Opponents 

^^ 8 COTitOTd*teth C ^^rior 

California. 

Short Takes 

Are tee waBs that cross New 
Engbndfr fiehfemercly trash piles 
of unwanted stone, as theorized 
by Robert M. Thorton, a Univer- 
sity of Connecticut geologist? 
Hardly, says Susan AHport,co- 
T “Sermons in Stone: The 


Stone WaDs of New England and 
New York.” In a letter to The 
New. York Tunes, Ms. Allport 
writes, “These long-lasting barri- 
ers kept tee sheep out of the 
meadow and the cows out of tee 
com.” In a second letter, Stearns 
A. Morse of Swiftwaler, New 
Hampshir e, agrees with her. The 
walls, he says were “excess stone, 
but also fences.” Stone was used 
for walls; “tee excess was piled in 
a dump. One of our dumps is 
right next to a big, flat-topped, 
lovely stone walL There is no 
question here which is excess and 
tench is not" 

Of 41 While House delegations 
teat have flown to foreign inaugu- 
rations, funerals or other ceremo- 
nial events, 15 have beat headed 
by members of President George 
Bush's family, including his wife, 
all four siblings, four of Ms five 
children and various nephews 
and in-laws. Ronald Reag an se nt 
his daughts, Maureen, on similar 
trips. President Jimmy Carter 
sent his wife or mother. Sending 
presidential kin abroad "is most- 
ly harmless as long as they behave 
th emselv es,” said Hume Horan, 
president of the American For- 


eign Service Association, a union 
of Foreign Service officers. “It 
helps provide tone to an occa- 
sion.” 


“I like television,” writes the 
syndicated columnist Anna 
Quindlen. "This is unfashionable. 
Sni ping at TV has become a kind 
of pedigree, a guarantee of supe- 
riority. One woman said to toe 
proudly not long ago, *We don't 
even own a TV.’ Great — so you 
missed The Civil War,’ tee Chal- 
lenger explosion, the "Who Shot 
JJLT episode of ‘DaDas,’ tee 
World Series, and a considerable 
part of American culture over the 
last 10 years.” Today, Ms. Quind- 
len says, parents who were raised 
cm soda pop and TV “now pride 
themselves cm denying their kids 
sugar and tdevision." 

Justice Edwin Tomes of the 
New York State Supreme Court 
is known for the stat em ents he 
makes when passing sentence. He 
once (did a convicted murderer, 
“Your parole officer has not yet 
been bom.” 


Ms grip over Lebanon. As the Syrian-backed 
government expands its authority in Lebanon, 
the captors have less room to maneuver. 

Daniel Pipes, director of the Foreign Policy 
Research Institute in Philadelphia, said Syria 
had "made it dear they're not interested in 
hostage-taking and hostages.” 

"1 believe the hostages are being released 
now,” he said, "because the Syrians said, ‘O.KL, 
the time is up.’ ” 

The value of the hostages as bargaining chips 
has diminished, analysts note. The Bush admin- 
istration has beat careful to avoid the mistakes 


during the Reagan adminis tration. 

The most immediate reason for tee release, 
experts said, has been the largely secret but 
intense negotiations brokered by the UN hos- 
tage negotiator, Giandomemco Picca who fa- 
cilitated communications among disparate par- 
ties who otherwise do not communicate. 


Israel has played a key role in the hostage 
drama, balancing pressure to win freedom for 
the Westerners with its own interest in its ser- 
vicemen tnifismg in Lebanon, if a comprehen- 
ave exchange is completed. Prime Minister 

Yitzhak Shamir will have been vindicated in his 

stubborn refusal to tree Arab detainees held 
unila terally by Israel without obtaining conces- 
sions on Its own missing men. 

Still Israel's gain in the hostage affair so far 
appears slight. At least three of the seven ser- 
vicemen it was hoping to recover have been 
confirmed dead. Officials privately say that 
only one. Captain Ron Arad of the air force, 
may now be alive. Even if Captain Arad is 
returned to Israel the government will have to 
free in exchange more than 300 Shiite prisoners 
it holds in southern Lebanon, as well as Sheikh 
Abdel Karim Obeid, the Hezbollah cleric it 
kidnapped in July 1989, in an effort to arrange 
its own deal with the Lebanese groups. 

Today, that bold action appears close to 
paying off, though it has arguably cost Israel 


more than ii will yield. Sheikh Obeid's irapns: 
oilmen i caused the Lebanese Shiites to hnk 
Israel's Arab prisoners and the Western hos- 
tages, and resulted in widespread criticism of 
Israel in the West. 

Sheikh Obeid however, also may have saved ; 
Israel from being elimin ated from tee comprer. 
beosive exchange of prisoners negotiated by tee- 
United Nations. Two weeks ago, Hezbollah., 
and Iranian spokesmen indicated that the link- 
age between tee Western hostages and Israel &• 
prisoners would be dropped. Israel would not 
have to free Arabs, but it could lose its chance' 
to save Captain Arad. 

The latest developments, however, suggest 
teat Iranians have decided teat they cannot 
abandon Sheikh Obdd, who was tee leading 
pro-Iranian cleric in southern Lebanon at the : 
time of his abduction When it appeared they 
would be left out of tee deal tee Israelis record- ■ 
ed a videotape of tee cleric and made it avail- , 
able to the UN mediators, sources said. 


For United States, One Captive to Go 

Another American Freed in Beirut, and Anderson Is Said to Be on Way Out 

m r i A.. M n LI- rl*iill *»«.-! Kw»nmno A \77V £TH 


not Mr. Smith, was with him at the restaurant 
that day. 

"Senator Kennedy himself strenuously de- 
nies that any conversation of that nature ever 
occurred,” the defense modem said. "Further, 
Patrick Kennedy bears no resemblance to Wil- 
liam Smith.” 

An attorney, Roy Black, said Mr. Scott’s 
testimony was being "set up solely to impeach.” 
or cast doubt upon, Mr. Kennedy's testimony. 

Countered Ms. Lasch, Tt appears that 
they’re trying to orchestrate this so that Senator 
Kennedy doesn't have to worry about what 
possible impeachment the state has when he 
testifies." 

She added that she had not decided whether 
to call Mr. Scott. 

The comment Tuesday by Ms. Lasch was tee 
first official confirmation that the prosecutor 
planned to call Mr. Kennedy as a witness. 

Ms. Lasch told the judge that she would call 
him as "a material witness” for the prosecution. 

(AF, Reuters) 


Compiled by Our Staff From Dispatches 

DAMASCUS — Years of Amer- 
ican anguish over Middle East hos- 
tages appeared to be nearing an 
aid on Tuesday as another hostage 
was released and a Muslim funda- 
mentalist source said that Terry A. 
Anderson, tee longest held hostage 
in Lebanon, would be freed on 
Wednesday. 

Alarm Steen, smiling and weep- 
ing for joy, was freed Tuesday by 
Smite Muslim extremists after five 
years of captivity in Lebanon. 

“It's great to be out," he said. 

Mr. Steen, 52, a communications 
professor, was the second hostage 
rdeased in two days, and his free- 
dom augured a speedy resolution to 
the American side of the hostage 
drama. There was growing specula- 
tion that Mr. Anderson would soon 
be freed. 

“Terry Anderson will be released 
tomorrow,” said the Muslim 
source, who has proved correct on 
previous hostage releases. 

A Muslim source in Beirut told 
Agence France- Presse that Mr. An- 
derson had been handed over to 
intermediaries in the negotiations 
with the United Nations on the 
hostages. The source said that the 
kidnappers, the pro-Iranian Islam- 
ic Jihad, would first release a com- 
munique to announce the immi- 
nent release of the U.S. journalist, 
who could then go free before the 
weekend. 

A United Nations source in Da- 
mascus, however, denied that Mr. 
Anderson was in UN hands. 

Freedom for Mr. Anderson after 
2,454 days as a prisoner would be 
virtually the final chapter in the 
seven-year hostage drama. If his 
release follows that of Mr. Steen, it 
will leave only two German aid 
workers in the hands of pro-Iranian 
kidnappers. 


Asked about Mr. Anderson, who 
was tee Middle East bureau chief 
of The Associated Press, Mr. Steen 
said one of his captors had told him 
that Mr. Anderson would be out 
“in about a week.” Separate Leba- 
nese groups kidnapped Mr. Ander- 
son and Mr. Steen. 

Mr. Steen looked thin and pale 
at a brief news conference at tee 
Syrian Foreign Ministry. He wept 
as he was turned over to tee UJS. 
ambassador to Syria, Christopher 
W. S. Ross. 

“I don't think ] can find tee 
words right now to express how 1 
feeL except that it's wonderful” 
Mr. Steen said, his voice choking 
with emotion and his hands shak- 
ing, “Five years is no fun.” 

Mr. Steen said he exercised for 
two hours every day while in cap- 
tivity but had had lots of colds. His 
face and neck bore scars, which he 
kept scratching. He said he caused 
teem hims elf when he was first al- 
lowed to shave by his captors three 
years ago. 

The chief White House spokes- 
man, Marlin Fitzwater, said that 
tee United Slates welcomed Mr. 
Steen's release. Bui he added: “The 
task is not completed, however. We 
remember Terry Anderson and the 
other hostages." 

“Once again,” Mr. Fitzwater 
said, “we call for their immediate 
and unconditional release, fra a full 
accounting of those who have died 
in captivity, and for a return of 
their remains." 

The pro-Iranian Islamic Jihad 
for Liberation of Palestine said Mr. 
Steen, who was kidnapped on Jan. 
24, 1987, had been freed in Beirut 
under an agreement brokered by 
tee United Nations. Syrian Army 
officers drove Mr. Steen across the 
border to Damascus. 

Mr. Steen was the eighth West- 


ern hostage freed since August, 
when the United Nations began 
intensive negotiations to arrange 
an exchange of Western hostages 

for about 300 Arab prisoners held 

bv Israel and its proxy militia in balcony during the winters ot ivso 
Lebanon. Israel seeks an account- — ■* " rv- 1 , ' 1 '" Fnhlmeister, 

ing of four missing servicemen in 
Lebanon. 


his skull and recurring dizzy spells, 
according to the doctor looking af- 
ter him in a U.S. military hospital' 
in Wiesbaden, Germany. 

He stated he was chained on a 


Joseph J. Cicippio. tee U.S. hos- 
tage released on Monday, was 
clubbed on tee head and chained 
outdoors in winter by kidnappers 
who held him for more than five 
years, a U.S. military doctor said. 

Mr. Gdppio. 61. emerged from 
captivity with permanent frostbite 
damage to his hands and feet from 
two winters of exposure, a dent in 


LiilILL'iiV uuiiugi — m 

and ’90." Dr. Uwe Fohlmeister 
said. “He stated it was only parti aj- 
lv enclosed and on the top floor.” 

' Iran, long the chief backer of 
Lebanese kidnappers, and Syria, 
the main power broker in Lebanon., 
are now both striving to free West- 
ern hostagesu 

Mr. Cicippio and Mr. Steen were 
freed after Washington paid Iran- 
5278 million for weaponry im- 
pounded during tee 1979-80 Teh- 
ran hostage crisis. 

(AP. AFP. Reuters) 
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George J. Stigler Dies, 
Nobel Prize Economist 


By Peter Passell 

A'w York Tuna Service 

George Joseph Stigler, 80, a No- 
bel Prize laureate and anchor of tee 
movement known as tee Chicago 
school of economics, died of heart 
failure Sunday in Chicago. 

Born in Renton, Washington, he 
had taught economics at tee Uni- 
versity of Chicago for the past 32 
years. He received the Nobel Me- 
morial Prize in Economic Science 
in 1981 

Along with the economist Milton 
Friedman, he helped shape what 
ramp to be called tee Chicago 
school of economics, which empha- 
sized free enterprise. 

Mr. Stigler is probably best 
known to undergraduates as tee 
author of TTk Theory of Price,” 
an analytical textbook on free mar- 
ket economics that set tee standard 
fra a generation. 

Perhaps the book’s most striking 
feature, and a trademark of Mr. 
Stigler ' 5 writing, is that it sets eco- 
nomics in historical context. 

“Few other economists around 
remembered where the ideas came 
from,” said Robert M. Solow, an 
economist at tee Massachusetts In- 


stitute of Technology and a fellow 
Nobel Prize recipienL 

His Nobel citation praised him 
for “seminal studies of industrial 
structure, functioning of markets 
and the causes and effects of public 
regulation.” 

Judge Clarence Allgood, 
Ruled Against Blacks 

New York Times Service 

Garence W. Allgood, 89, a U.S. 
judge in Birmingham, Alabama, 
who ruled against 1.100 black stu- 
dents who had been suspended tor 
demonstrating against segregation 
in 1963, of a gunshot wound, ap- 
parently a suicide. 

■ Other deaths: 

Jan Papanek, 95, a member of 
the democratic postwar govern- 
ment of Czechoslovakia who made 
a dramatic exit as his country’s UN 
ambassador in 1948 and then de- 
voted bis efforts to tee refugees 
from its Stalinist regime. Saturday 
in Scarsdale, New York. 

Kitt Katzfn, 51, a South African 
journalist who helped expose the 
“information scandal” that 
brought down the former prime 
minis ter and president, John Vor- 
ster in 1978, of cancer Monday. 
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Just look at the objectives: To increase flights between 67 European 
desrinarions and Amsterdam Airport Schiphol by up to 40 °o in - 
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raster, convenient transfers, • 
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INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, DECEMBER 4, 1991 


By Joseph Fitchett 

International Hcraid Tribune 

PARIS — France has decided to seek 
closer involvement with NATO now that 
Western leaders have backed the French-led 
idea of a European pillar within (he alliance, 
Le Monde newspaper said Tuesday. 

A presidential spokesman denied that 
France had changed its policy of severely 
limited military cooperation with NATO. 
Bnt other French officials said they expected 
Paris to eventually upgrade its participation 
in the alliance, but not for some time after 
the Maastricht summit meeting next week of 
the European Community. 

That meeting in the Netherlands will settle 
plans for a European defense force capable 


e of Policy on Military Ties to NATO 


of operating in conjunction with NATO or eminent in Paris “has become more relaxed aren't careful. I could end up as the only 
on its own. French signals of a more con- about infringing the Gaullisr taboo on multi- defense minister in Europe who does not 
s tractive approach to NATO could reassure national commands and more aware that take part in NATO meetings." 

Britain and other EC nations that are wary of you can’t be militarily effective if you keep M H ^ , • . 

alarming Washington about European intro- your allies at arm's length ail the lima." a N ajo drfw mirirnn t.™ .rokto b!5J 

as champ* NATO confiromd plans j^j 

- ° r S ra !S p!, ^ ! ' ^,1 discussions with theocounteroans From na- 
uroi sard, addmg but rothNATO^hich Imvc beaa changed pen- ,j onsonb cform«WarHwNct.-n re dia- 

i the seal onus own ottaUyin die las liyrars loguc ,s intended to promote Western demo 

^ ... ;,c *25 PinS ^r'!r^H C ^^ cratic methods of keeping mihtarv forces 

meed a military rc- as NATO has embraced a pos^Cojd War nnnlv under civilian rontrol in the* coun- 


tions toward the alliance. 

“European security has changed, NATO 


identity at MaastrichL” 


French official said. 

The French spokesman confirmed plans 



has changed and it' s Logical Tor French policy for a review of secret joint contingency plans 
to change,** a French official said, adding but with NATO, which have been changed peri- 
“not before Europe sets the seal on its own odicaUy in the last 15 years. 


Doctrinal disputes with Paris have receded 


France recently announced a military rc- as NATO has embraced a post-Cold War 
organization that wil] make it easier for strategy that focuses on cooperation with 
French units to operate alongside German former East bloc adversaries to promote Eu- 
and other European contingents that rely on ropean security. 

NATO communications and tactics. Commenting on the transformed political 

Since the Gulf war, in which French landscape, the French defense minister, 
troops fought under U.S. command, the gov- Pierre Joxe. said in a speech last week: “If we 


But the presidential spokesman said that 
France did not plan to lift its boycott of 
NATO military consultations by sending 
Mr. Joxe to that meeting. 


EUROPE: In Maastricht Prelude, EC Foreign Ministers Still Stumble on a Word, ' Federal 5 


(Continued from page 1) 
doesn't mind it being removed," 
said an EC diplomat. 

Mr. Van den Broek said he was 
optimistic that EC leaders could 
conclude new treaties on both po- 
litical and monetary union next 
week. 

“I would be very, very surprised 
if the political will would not be 
there next Monday and Tuesday to 
have the baby delivered," he said. 

He said a common foreign policy 
was “an area where convergence 
has been very significant." 

The president or the EC Com- 
mission, Jacques Delors, was not so 
sure. 

“On monetary union, things are 
quite advanced," he said. “On a 
common foreign and security poli- 
cy, I don’t think so.” 

The foreign minis ters neared a 
consensus that a future EC defense 


pillar should not undercut policies 
of the U-S.-led NATO alliance. 

The ministers agreed that the 
question was so central to that 


tries except Denmark. Greece and 
Ireland. 

France and Germany have pro- 
posed a distinct EC defense identi- 


efforn to forge closer European po- * a nval P*P« fro “ 
lilical ties that it could only be and Italy b more deferenual to the 
decided at the Maastricht meeting. NATO alliance. 

France and Germany challenged a “The Dutch proposal preserves 
new proposal from the Netherlands our main concerns that references 


Lag procedures on a common for- France, the Community’s two per- 
eign and security policy and whetb- manent members of the United 
er a country could “opt out” of Nations Security Council to coor- 
Community foreign policy actions dinate their decisions with the rest 
on grounds of “supreme national of the Community. They also de- 
mtrrest." cided that a list of areas ripe for 

Two other issues remained key joint EC action should be confined 
obstacles to agreement: Granting to broad areas rather than specific 


that would require any EC defense 1° a common foreign and security 


the Community power to establish countries or topics, 
our main concerns that references . .i.. 


actions to be in accordance with 
NATO positions. 

The Dutch presidency defended 
its approach, said the British for- 


policy should be married up with 
the policies of the alliance," Mr. 
Hurd said. 

The foreign ministers agreed that 
a final decision on defense issues at 


harmonized rules on working stan- 
dards, and demands from Spain 


In addition, the ministers agreed 
that the declaration from the Maas- 
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eign secretary, Douglas Hurd, val- jvfaastrichi would not be made un- 
.antly against challenges from & nine Western European 


France and Germany.* 


I Drond AkcIAffBtc Fmc&Prvut 


Union members conferred sepa- 


The debate highlighted a long- rately, in the margins of the summit 
nmning argument over relations m ee tin g, to issue their own declara- 
betweea a new Community defease don regarding the union's role. 


arm and both NATO and the West- 
ern European Union, a nine-nation 
grouping that includes all EC coun- 


Apart from relations with 
NATO, the ministers also deferred 
until Maastricht a decision on vot- 


MIDEAST: On the Eve of the Meeting in Washington, Shamir Confirms a New Settlement 


could be a strong contributor to Mr. Bush's efforts. state of the urnon address next montfL 

“But in politics, especially during the seasons of a Mr. Bush also hopes to use the next month to 
political campaign, perceptions that can be effectively reverse a public perception that he lacks concern lor 
dealt with at other times can be — and wffl be — those hit hard by the sluggish economy and to assem- 
mnwrf^ mm real nolitiraJ neMOves." Mr »mnnn We the senior ranks of his re-election campaign. A 


(Continued from page I) 
ambush Oct. 29. Settlers, who have 
been putting strong pressure on the 
government to establish the new 
settlement placed mobile homes at 
the new site Monday after briefly 
scuffling with the army. 

The Shamir government has 
been criticized by the Bush admin- 
istration in the past for setting up 


new settlements at key junctures in 
the peace process, such, as immedi- 
ately before visits to the countiy by 
Secretary of State James A. Baker 
3d. Government officials sought to 
play down the establishment of Ra- 
nelun by saying that it was a mili- 
tary post that was needed to in- 
crease security for settlers traveling 
along the nearby road. 


But spokesmen for the settlers The settlement announcement stance will only damage Israel’s im- 
said 15 civilians had moved to the appeared to underline Mi. Sba- age by making it appear to be the 


new site on Monday night and were 
allowed to stay by the army. A 
defense spokesman said the civil- 
ians would “probably" leave, but 
be could not say when. In the past, 
Israel has frequently begun new 
settlements as military posts, then 
converted them into civilian sites. 


U.S. Soldier Gets 34 - Year Sentence as Gulf War Spy 

Rouen an intelligence officer from Jordan, the army said. 

BONN — A U-S. soldier in Germany has been Specialist Sombolay, of the 8th Infantry Division 
convicted of spying for Iraq and Jordan during the and stationed in Baumbolder, offered to photograph 


Rouen 

BONN — A U-S- soldier in Germany has been 
convicted of spying for Iraa and Jordan during the 
Gulf war and sentenced to 34 years in prison, the U.S. 
Army said Tuesday. 

The soldier. Specialist Albert Sombolay, passed 
deployment data about U-S.-Ied allied forces during 
the Gulf crisis, samples of chemical weapons pro- 
tection equipment and identification documents to 


and stationed in Baumbolder. offered to photograph 
his unit’s activities in Saudi Arabia and received about 
$1,300 for his work, a statement from the army’s 
European headquarters in Heidelberg said. 

He was convicted in July, but the information had 
not been made public previously pending follow-up 
investigative actions, the statement said. 


oar’s determination to stick to his 
tough stand on the peace process, 
despite appeals for compromise by 
moderates in his government as 
well as American Jewish leaders. 

The prime minister originally de- 
cided to postpone Israel's appear- 
ance in Washington out of pique 
over the Bush administration s de- 
cision to fix the time and place of 
the talks unilaterally, despite Isra- 
el's objections. 

Bui top government officials 
have since voiced broader misgiv- 
ings about the negotiations, which 
they feel are bang managed by 
Washington in a way that will favor 
Arab demands that Israel withdraw 
from occupied territories. 

Israeli diplomats, including For- 
eign Minister David Levy, have 
predicted that Mr. Shamir's defiant 


For investment information, read 


intransigent party in the peace pro- 
cess. 

American Jewish lobbyists in Is- 
rael said that there was widespread 
unease among American Jews 
about Mr. Shamir's stance. 

■ 3 Sites for Talks 

The United States said Tuesday 
that the peace talks would be held 
at three sites within a single com- 
plex of government buildin gs . Reu- 
ters reported from Washington. 

The decision, announced by the 
State Department, was a compro- 
mise between the Israeli demand 
for separate sites and the Syrian 
demand for the talks to be held at 
the same place. The three sets of 
talks involve Israel meeting with 
Syria, Lebanon and a joint Jordani- 
an- Palestinian delegation. 

The Stale Department spokes- 
man. Margaret D. Tutwiler, said 
the United States would not allow 
the press into the sites to photo- 
graph empty chairs left vacant by 
the Israeli delegates. 

“We are not going to play the 
empty chair game." she said. “Thai 
is below the belt." 


converted into real political negatives," Mr. Sununu 
wrote. “And I would never want to not be contributing 
positively, much less be a drag on your success.” 

Mr. Sununu came to Washington as chief of staff 


ble the senior ranks of ms re-election campaign. A 
White House chief of staff is normally the lead player 
in such efforts. 

According to a highly placed source, the president's 


right after Mr. Bush’s election in November 1988. He *» confronted Mr. Sununu after holding a series of 
came with a reputation as a pit bull but proclaimed conversations about the structure of the White House 
himself a pussycat. He referred to both characteriza- staff and of the campaign with other Bush loyalists 
tious as be left with an offer to always be of help to Mr. andpany activists. ^ 

Bush. The president has long used his eldest son as his eyes 

“I assure you that in pit buQ mode or pussycat mode on the Republican political community, particularly 
— vour choice, as always — I am ready to help,” he those who were Mr. Bush’s earliest supporters. 

wrote. The source said George W. Bush “sketched out for 


— vour choice, as always — I am ready to help,” he among those wno were Air. wish s earnest supporters. 

The source said George W. Bush “sketched out for 
Right up until Mr. Sununu’s resignation, the White Sununu" problems the president is encountering be- 
House insisted that Mr. Bush had “full confidence" in cause of the chief of staff's tenure, 
hjs aide He was told, the source said, that “the handwriting 

was on the waH" 

■ An Advance Warning Rather than offer hb resignation, the source said, 

Ann Devrov of the Washington Post reported : Mr. Sununu “stanedto gin op a campaign to save his 


■ An Advance Warning 

Ann Devroy of the Washington Post reported : 

Last week, the president’s son, George W. Bush, 
informed Mr. Sununu that he had lost much of bis 
support in the Republican political c om mu ni ty. 

The younger Mr. Bush told Mr. Sununu that be had 


job," calling congressional leaders and asking them to 
tefl Mr. Bush that the conservative wing of the party, 
in particular, would object to Mr. Sununu’s dismissal. 
Congressional sources said that the Senate minority 


alienated members of the cabinet, the White House leader. Bob Dale of Kansas, and the House minority 
staff and Republican political community, putting his leader, Robert H. Michel of Illinois, and the House 
effectiveness in doubt, the sources said. minority whip. Newt Gingrich of Georgia, were 

The message to the chief of staff was meant as a among those getting calls for help from Mr. Sununu 

suggestion that Mr. Sununu resign, according to a 

highly placed source. 

Mr. Sununu reacted by trying to save his job. One To our nadan In Swttxwfcmd 

Republican source, reporting on a call from the chief it's new been easier to subscribe 

of staff to a Republican leader, said Mr. Sununu aid save, 

lamented: “The OOOSe is ti ghtening around my neck Jutf contact us at our Zurich office, 

and I need your help." Phone: |01) 481 7200 

The Sununu problem came to a head as Mr. Bush FaX: P 1 ) 481 8288 

faced one of the lowest points of his presidency and 
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and some other countries for great- tricht meeting would contain a ref- 
er financial support, must also de- ereuce to enlargement of ihe 12- 
cided at the summit meeting. Bril- nation Community, to erect a 
ain is firmly opposed to an “welcome sign” to the rest of Eu- 
expanded EC role in social affairs, rope. 

such as a proposal establishing la- Negotiations with such countries 

bor councils and maximum work- as Sweden and Austria, which have _ _ - „ 

ing hours debated on Monday at 3 already applied for membership, John H. Summit entering a fimousme Tuesday after arriving nidi Mr. Bush in Bradenton, Florida, 
separate hearing. and others who are considering it. 

The foreign ministers also incJudingSwitzerlandandFinland, OTTTVTTTIVTFT a - 
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foreigii policy. These include a pro- say they will seek membership lat- (Contimied from page I) was attempting to formulate a new economic proposal : 

vision calling on Britain and er. 
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ACROSS 

i Hood's weapon 
5 Former Turkish 
cavalryman 

lORejeci a lover 
abruptly 

14 Refer to 

15 Schwarze- 
negger. e.g. 

16 Addict 

17 Writer Haley 

18 Bagnold and 
Bennen 

19 Challenge 


20 Prokofiev ballet* 
1935 

23 Held a session 

24 Varnish base 

25 Balaam's mount 
28 See 53 Across 
30 Impassive 

34 Racket 
36 Hart or cob 
38 Caen's river 
38 Ballet offshoot* 


Solution to Previous Puzzle 
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□□0 0000 000QQ0 
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000D 0000 □□□□a 
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□□□□□0Q000D0000 
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42 Mackerel type 

43 Bound 

44 AMPAS award 

45 Walk awkwardly 
47 City in Sp. 

49 Cotter pin 
so Foot, to Fabius 
51 Twice VIII 

S3 With 28 Across. 
Tchaikovsky 
ballet: 1890 

61 Become vague 

62 Wnter Calvmo 

63 Sheer 

64 Sake source 

65 A favorite poet 
of Charles t 

66 Cry like a calf 

67 Mimicked 

ea Sommer's 
namesakes 

69 Big rig 


1 isolated rock 

2 Port in Hawaii 

3 Particular 


4 Annoys 

5 Oirk's case 

6 Ivy League 
team 

7 During 

8 Pilgrimage to 
Mecca 

9 Affronter 

10 Wise 

11 Listener's 
phrase 

12 Portside 

13 Rugby play 

21 ‘True Grit" is 
one 

22 Thai Buddhist 

25 Moffo and 
Moses 

26 ‘ Pacific" 

27 National 
historical park 
in Alaska 

29 Sajak role 

30 Took 40 winks 

31 Pain in the neck 

32 Piers 

33 Suspicious 

35 Ran playfully 

37 Ali3S 

40 Flavonng agent 

41 Figure out 





© New York Tima, edited by Eugene Malabo. 


46 Spelldown 

48 u-shaped 

frames 

52 Meincal feet 

53 Small error 


54 Full-grown pike 

55 hind of typp 
Abbr. 

56 British informer 

57 Sheer joy 


58 River m Zaire 

59 Boxfike wagon 

60 Himalayan 
er-gma 

61 Lingerie item 
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CALLING HOME ISN’T A GAMBLE 

_ WHEN YOU’RE HOLDING 
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With Sprint Expross?' calling home is easy. Just use the country access numlvrs. listed to 
the right, along with your local calling card* nr FONCARD :' 1 and vmiT! have the power to call 
home from almost amtvhcre. Not onlv that, hut you'll be billed on vour regular home 
phone bill. Or vou car. call collect. Jiisj think, no more hotel surcharges, waiting in line 
or scrambling for the right change. Call home with Sprint Express. It's a sure thing. 


Sprint. 


1 ?lti\vninnnh\Uh>w. Anytime. Anyphitr. 
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Senior Kohl Aide 
Quits Under Fire 


Rearm 

Hdmui Kohl’s senior aide overseeing Ger- 
f d £ur 2P ean P^es *as rcsigaed after being 
Scan( ^ s Bonn’s bdp for a former Communist 
affiaai awi^sccrei anus ttports tokSL 

!«v Stavenhagen, mmister of state in the chaucd- 

m summed his resignation Monday and Mr. Kohl accepted it 
a government statement said on Tuesday, 
ne opposition Soda] Democrats welcomed Mr.Staveuhagen’s 

“SS ” '■/** f ld Defense Minister Gerhard Stdwoberg should 
fllsostep down because of the Israel arms link 

. resignation should have cane much earlier,” a Social Demo- 
crHic spokeswoman. Corn die Soontag, said in a statement. 
Agovernment spokesman said that Mr. Stavenhasen had done 

flOUlmn tmuiii Inn U. - ■ o~ . 


over the two issues. r 

Mr. Siavenhagsai has been under fire from the Social Democrats 
2JP™* a passpon that Bonn’s intelligence service, BND, 
pr ovid ed For Alexander Sch alck-Golodkowski, a former senior East 
German official who was accused by East German aut ho rities of 
nmnmg a secret arms export business and embezzling funds. 

Mr. Stavenbagen told parliament early last year that he knew 
nothing about reports of official protection for Mr. Schakk-Golod- 
towsia .who fled to the West in December 1989 and has since lived in 
a luminous house close to the BND headquarters outside Munich. 

Mr. Stavenhagen stuck to this denial even after the former BND 
neaa, Hrms-Georg Wieck, now German ambassador to India, said in 
interviews that his agency hnrf informed the chancellery of the 
passpon as early as March 1990. 

The master’s deputy last week confirmed Mir. Wkcks account, 
but said the memo had remained unopened in a locked file until 
recently. 

Mr. Stavenbagen, 51, came in for more criticism in Ju te October 
when a BND shipment of former East German weapons to Israel — 
declared as farm machinery — was seized in Hamburg. 

Mr. Stoltenberg said Monday night that the shipment was to be 
the 15 th in a series of exchanges ofmilitaiy equipment with Israel. 

German Police Seize 
Neo-Nazi Weaponry 

Reuters 

DRESDEN, Germany — The police seized caches of weapons in 
more than 100 raids an names of neo-Nazis in 32 German cities on 
Tuesday as part of a crackdown on violence against foreigners. 

The crackdown came amid efforts by Bran, which appeared 
sluggish in its initial response to the violence, to counter any 
impress on abroad of resurgent German chauvinism a year after the 
nation's reumficatioo- 

Prosecutors in Saxony, whose Criminal Investigation Office is 
coordinating nationwide anti-Nazi investigations, said weapons, 
ammunition and stacks of banned neo-Nazi, propaganda material 
were seized in the raids. 

Officials raided 1 14 dwellings in seven states— Saxony, Branden- 
burg and Berlin in. Ge rmany ^ formerly Communist East, and North 
Rhinc-Westphalia. Bavaria. Hesse and Lower Saxony in the West, 
the Saxony state police said. - 

A 20-year-old laborer who had been sought far xenophobic 
assaults was arrested, and prosecutors issued warrants for sewn 
other people after the raids, the head of the Saxony state police, Fritz 
Ullrich Maier, said. 

“Every violent right-wing criminal must know that we wiH not 
tolerate their criminal acts,” Mr. Maier said in a statement. 

Policemen swooped cm the basis of 15 investigations against 107 
members of German neo-Nazi gangs most of than so-called skin- 
* heads. They face charges of aggravated assault, disturbing the peace, 
robbery and resisting arrest, Mr. Maier said. 

Ninety of the raids were conducted in Saxony, where economic 
collapse has combined with some of the worst xenophobic violence. 
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(Confirmed from page 1) 
will show a more flexible attitude 
toward the union treaty now that 
he is no longer running for office. 
They argue that the treaty could be 
watered down to make it accept- 
able to all but the most stubborn 
nationalists. 

“Events are moving very fast,” 
said Alexander Dzasokhov, a for- 
ms Communist Party aide to Mr. 
Gorbachev and a federal legislator. 
“The Ukrainians certainly won’t 
sign the union treaty in its present 
form, but we can’t exdude some 
form of negotiations between 
Kravchuk and Gorbachev, for ex- 
ample over nudear issues and the 
question of their aimed forces. Per- 
haps Kravchuk could sign a docu- 
ment talking about a common- 
wealth of states and central control 
over the military." 

■ Slav Leaders to Meet 

The Ukrainian foreign minister, 
Anatoli Zlenka said Tuesday that 
the leaders of Russia, Ukraine and 


A Warning Sign for Czechoslovak Unity 

... ... _ . m lOlO CInvati.i J 


Mui Cantata/ Renttn 


ANEW UN CHIEF— ButrosBntrosGhali, Egypt’s deputy prime 
minister for external affairs, addressing the United Nations after 
being sworn in Tuesday to succeed Javier P6rez de Cuellar as 
secretary-general He wiH take over Ms new post ou January. 1. 

UNION: The Soviet Disintegration 


Byelorussia would meet Saturday 
to discuss domestic and foreign 
policy, Reuters reported from 
Kiev. 

The leaders of the three Slavic 
republics wiH meet in Minsk, the 
Byelorussian capital, less than a 
week after the Ukraine voted over- 
whelmingly to seoede from the So- 
viet Union, dealing a severe blow to 
President Gorbachev’s attempts to 
bold the country together. 

Mr. Kravchuk, who was elected 
president of the Ukraine on Sun- 
day, will seek the support of Presi- 
dent Yeltsin of Russia and the head 
of the Byelorussian parliament, 
Stanislav Shoshkevich, for his plan 
for a loose partnership of states 
modeled on the European Commu- 
nity. 

In a separate development Tues- 
day, President Gorbachev asked 
Chancellor Helmut Kohl of Ger- 
many to bdp prevent the West 
from making “hasty decisions" 
over the Ukraine's moves toward 
independence. 


By Henry Kamm 

iVfH York Tuna Service 

BYTCA, Czechoslovakia — A 

S laque in memory of the Reverend 
ozef Tiso, a Roman Catholic 
priest who presided over the Slovak 
Republic established by Hills in 
1939, was pm up in October here at 
the house of his birth. 

No one protested over the me- 
morial, even though the cleric was 
hanged as a war criminal in 1947. 

Trie Reverend Dominik Brook. 
39, the Roman Catholic parish 
priest in this small town in central 
Slovakia, said he did not approve 
of the plaque — but only because h 
had been put up by a political 
group instead of the people of this 
town of 12,000. 

“He is worthy of a memorial," 
Father Bmak said. “He did a great 
deal for Slovakia. When the situa- 
tion is calmer, another memorial 
will be erected, and we may turn his 
bouse into a museum." 

The priest said the right time 
would come when relations be- 
tween Czechs and Slovaks were 
“dear." 

*T support a separate Slovak 
state," he said, but he added that it 
should not be like the earlier one. 


Ukraine’s Leader 
Gets Bush Call of 
Congratulations 

Reuters 

BRADENTON, Florida — Pres- 
ident George Bush telephoned his 
congratulations Tuesday to the 
newly elected president of the 
Ukraine. Leonid M. Kravchuk. 

But the While House spokes- 
man, Marlin Fitzwater, said Lhat 
formal UjS. recognition of the 
Ukraine would not come until after 
visits later litis mouth by Secretary 
of State James A. Baker 3d and 
another US. official 
Mr. Fitzwater said that Mr. Bush 
had a 10-minute conversation with 
Mr. Kravchuk and “offered his 
congratulations on his presidential 
victory and on the referendum." 

In balloting on Sunday, Ukraini- 
an voters overwhelmingly ap- 
proved independence from Mos- 
cow and chose Mr. Kravchuk, a 
former Communist Party ideolo- 
gist. as their president 
Mr. Baker and Assistant Secre- 
tary of State Thomas Niles are 
scheduled soon to visit Kiev, the 
Ukrainian capital Mr. Kravchuk 
told Mr. Bush that “he looks for- 
ward to those visits and future bi- 
lateral relations between the Unit- 
ed States and the Ukraine,” Mr. 
Fitzwater said. 

To oor readore In Frau* 

Its never been easier to subscribe 
and save with our new toll free 
service. 

Just call us today at 05-437-437 


In an interview in the presiden- 
tial office in Bratislava Castle in the 
Slovak capital. President Vaclav 
Havel agreed with a widely held 
view that Father Tiso has become a 
litmus test: Those who defend him 
are likely to favor the breakaway of 
Slovakia from Czechoslovakia. 

“I personally have a very dear 
opinion — Tiso was a war crimi- 
nal." Mr. Havel said. “This is an 
inalterable fact for me. It is dear 
from his racist laws, and he was 
justly sentenced" 

Father Tiso was captured by the ' 
United States military and turned 
over for trial to the democratic gov- 
ernment that ruled Czechoslovakia 
until the Communist takeover in 
1948. 

Mr. Havel said he thought at- 
tempts to rehabilitate the priest, 
whom the Vatican stripped of his 
rank of m ensign or in disapproval 


of his policies, were “very danger- 
ous." 

His views, on the evidence of two 
toms through Slovakia since last 
summer, are not shared by many 
Slovaks In an interview, the Slovak 
prime minis ter. Jan Carnogunky. 
said the evidence required further 
study. 

“Tiso is broadly considered as 
having served as a brake against 
even sealer Germanization,*’ said 
Mr. Carnogursky. who leads the 
Christian Democratic Movement. 
He appeared to absolve the dicta- 
tor of responsibility for the killing 
of 75,000 of Slovakia’s 90.000 Jews. 

“The Jewish laws were made by 
the government under Prime Min- 
ister Voytech Tuka. who was closer 
to the Germans, a Slovak Nazi,” 
Mr. Carnogursky said. “But no one 
speaks of Taka, while Tiso is the 
one always spoken of.” 


Starting in 1939, Slovakia adopt- 
ed anti-Jewisb laws modeled on 
Germany’s. In 1942, parliament 
legislated the deportation of Jews, 
paving Germany 500 reichsmarks 
for each man, woman and child 
sent to their deaths, and confiscat- 
ing their possessions. No other 
country under German domination 
sanctified such actions by law. 

Several Slovaks questioned, in- 
cluding priests, said Father Tiso 
had done so much to protect Jews 
lhat a memorial to him had been 
pul up in Tel Aviv. The sounx of 
this legend could not be traced. 
Others called him a martyr, and 
some have asked the Vatican to 
declare him a saint- 
la man y interviews in front of 
the memorial, only one woman said 
she objected to iL She was the only 
one interviewed who preferred not 
to give her name. 
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People at the top read the Trib. 

No local viewpoint. No national viewpoint . N ^political viewpoint. 
Simply a balanced editing of the news 
for people with a stake in international affairs. 
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The look is unmistakable. Wirh its 


bold shape, powerful stance, and richly 
appointed interior, Jeep Cherokee 
Limited has a style like no other. The 


legendary capability of jeep is coupled 
with luxury and refinement. Cherokee 
Limited boasts shift-on-the-fly four-wheel 
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drive, 136 k\V of power, and genuine 
leather inside. All the subsrance you 
need to tackle touiih terrain and the stvle 


for more civilized pursuits 


The American Legend 
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EC Condemns Yugoslav Army * & Vanp< 

Observers Call It 'Cowardly* and Urge Swift Intervention 


By Chuck Sudetic 

New York Thna Service 

BELGRADE — Military observers of the European 
Community directly blamed Yugoslavia's National 
Anny for ibe escalating warfare in Croatia in a report 
leaked to correspondents. 

The document refers to ibe anny as ‘‘cowardly” and 
suggests that foreign military intervention be used to 
halt it in its tracks. 

The report represents the most direct indictment of 
the Serb-dominated national force by an independent 
observer team. 

“In the last analysis, the J.NA. is a cowardly anny, 
fighting for no recognizable principle, but largely, 
instinctively for its own status and survival,” the 
report said, using the Serbo-Croatian abbreviation for 
Yugoslav National Army. "There is good reason to 
believe that selective show and use of force — to 
intimidate and hit the J.N.A. in places where it harts 
— can cow its bluster and bluff.” 

The report raises the suggestion of military 
confrontation. 

“The warship that fires on a defenseless city from a 
safe distance out to sea must be put in a situation 


began its work in August, consists of several hundred 
monitors stationed throughout Croatia- The authen- 
ticity of its report, leaked by Western diplomats over 
the weekend, was confirmed by officials of the EC 
mission in Zagreb. 

“This document is a report from the head of mission 
here to the president of the European Community,” 
said a mission spokesman in Zagreb. 

An EC diplomat said in Belgrade on Monday night 
that the document had been drafted by a British 
member of the observer mission and approved by all 
of its members except the delegation from Greece. 

“It was not intended for release," the diplomat said, 
referring to the report. “You can take it as a document 
of the monitor mission, but not a document of the EC 
itself.” 

The report says the anny, whose officer corps is 
composed predominantly of Serbs, was responsible 
for arming Serb irregulars. Referring to these militia, 
the report said: “These people without a doubt are 
responsible for the most brutal behavior to combat- 
ants and nonoombatants alike.” 


gled out Serbia and its ally, Montenegro, far punitive 


economic measures when they retained economic 
sanctions against them while lifting the restrictions 
against the four other Yugoslav republics. 

The EC observer mission in Yugoslavia, which 


■ UN Seeks Relief Funds 

The United Nations High Commissioner for Refu- 
gees appealed Tuesday for $24 million to help about 
500,000 people driven from their homes by fighting in 
Yugoslavia, Reuters reported from Geneva. 

The agency said $16.4 million had been 
for relief, while $5.1 mil li nn would go to the UN 
Children's Fund and $2.7 nnDion to the World Health 
Organization. 



Vance Visits Besieged 

And Yugoslav Navy Lifts Blockades y> 


Se*T«**‘ 


JifajtYfc/H« flirrind ftt» 

A Serbian commander posing Tuesday with masked volunteers on 
a captured Croatian tank in Vukovar after die fighting there. 


BELGRADE — The United Nations special envoy, 
Cyrus R. Vance, visited the besieged Croatian city of 
Osijek on Tuesday, and the Yugoslav Navy lifted its 
blockade of ports in the secessionist republic. 

Croatian radio reported that two people were killed 
and 15 wounded in Osijek overnight Monday in an 
artillery barrage by the Yugoslav Army ahead of the 
visit by Mr. Vance," who is examining theposabflity of 
deploying a UN peacekeeping force in Croatia- 
UN officials said Mr. Vance had agreed with ail 
sides to visit Osijek to see how the cease-fire be 
brokered nine days ago — the 14th in five months of 
fighting in Yugoslavia — was faring in what is now the 
focal point of the conflict 
“Most reports of lack of implementation” of the 
cease-fire "come from the Osijek area,” a UN spokes- 
man said. “We want full compliance by all parties." 

The Croatian press agency HINA said the Serbian- 
led Yugoslav Navy lifted its blockade after the Yugo- 
slav Army was allowed to evacuate some of its troops 
holed up for months in their barracks in Croatia. 

The agency said the agreement on lifting the block- 
ade concerned all Croatia’s Adriatic ports bat allowed 
the Yugoslav Navy to continue searching vessels en- 
tering and leaving the southern city of Dubrovnik. 

In Zagreb, road barricades that had been in place 
for weeks were removed overnight. Military officials 
said that was a result of the departure of Yugoslav 
Army from barracks in Zagreb. 

The Yugoslav press agency Tanjug confirmed that 
the blockade had been lifted after talks between Yugo- 


EC^^Ssrs. ; j 


It 2d that as part of the accord, Aeev^iationrf 
barracks in the Croatian aty of Spht, winch w4 
interrupted days ago. retimed Tuesday. _ i 
Taniug saitfdut before wstmg Osijek, Mr. Vanct 

jTtKroamn wm of 4 M Horned (l? 

It said their talks concerned respect for a W . 
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General Borcevic told Tanjug that be did irothdimj 
Croatian forces would respect the truce and that seven 
soldiers have been kffled since il.was signed. _■ , 

Tanjug said Mr. Vance, during tas stay m pmefc 
which has been under attack by Yugoslav fedenf < 
forces and Serbian irregulars for more : than , threj: 
months, was to meet with the Croatian deputy prime 
minister, Milan Ramljak. and Croatian paramOitarjr 
commanders. 

UN officials said the Yugoslav .Army and Croatia# 
forces aped to observe a temporary truce Tuesday 
around Osijek, capital of Croatia’s Slovenia region, to 
allow Mr. Vance to visit the city in safety. » 

Mr. Vance has repeatedly stressed that an absolutt 
cease-fire must be in place before the Security Ootmca 
mu authorize dispatching peacekeepers. i 

Mr. Vance, a former VS. secretary of stale; is tc 
report back to the UN secretary-general, Jane- Pens 
de Cudlar, and the Security Council at the end of hif 
visit. I AFP, Reuters. AP± 
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OFFERS ARE INVITED 
The Aluminum Reduction 
Company Ltd. (“Arco”) 


Richter & Partners tnc.. Court appointed Receiver, invites 
offers to purchase the assets and business operations of Arco. 
Arco is an aluminum and general metal waste recycler 
located two miles nonh of Toronto, Ontario. 

Assets include: 

• 6.56 acres of suitably zoned land 

• Two free standing industrial buildinss containing 

134.000 sq.fi. 

• Licensing for the processing of specific waste materials 

• Four reverberatory’ furnaces (combined melt capacity 

20.000 lbs. per hour) 

• Two continuous casting lines (combined capacity of 

40.000 lbs. per hour) 

The plant has recently been upgraded and is capable of 
shredding, drying and cooling molten metals. The plant 
contains pollution control dust collectors and quality 
control equipmenL 

Offers are to be submined no later than 12:00 noon 
(Toronto time) on Friday; February 28th, 1992. 

Information and appointments can be arranged by contacting 
Mr. J. Horowitz or Miss R. Chechi at (416) 486-6161. 
Prospective purchasers should contact our offices to obtain 
the Form of Offer and Terms and Conditions of Sale. 


PI Richter 
H i & Partners Inc. 

COURT APPOINTED RECEIVER 

90 Eglinton Avenue East, Suite 700, Toronto, Ontario, M4P2Y3. 


COMMERCIAL/INDUSTRIAL REAL ESTATE 


FOR SALE 

COMPUTER PORTRAIT 
SYSTEMS 


OVER 40% PA 

Cunenrfji fn mam of $100 nSon 
wrier managenw*. Minimum inwjJraort 
sauna Far Mb Fas <l5/V51-*660 or 


write Meant Lid- 1 Sorcane St, San 
FrarimCA Mill USA. 


k* j ;Vi > > lit; 3 3 



TRANiSEi \K 



CERAMIC MUG 
SYSTEMS 


IMAGE ENGRAVING 
SYSTEMS 


CHANNELTUNNEL PROJECT 


FOR SALE BY PRIVATE TREATY 


FACTORY DIRECT 
WHOLESALE PRICES 


Due to alternative requirement for land caused 
by Tunnel construction 


REVERSE OSMOSIS 
SEAWATER DESALINATION 
PLANT 

10 litres/second, 960m 3 /day product 
water capacity. 
Commissioned August 1989 

Available for immediate sale. 

Ail reasonable offers considered. 


CASl, a leader in Computer 
Graphics Systems since 
1976, is offering for 
the 1st time: 
WHOLESALE PUCES 


COLOR SYSTEMS UM5S SI 0000 


PHONE 1305) 480-9150 
FAX (306) 4*0-8951 USA 

Aik far Mr. Gainer or Mr. tinder 


Caantar AidmmM Syrian* Inc 
T60S.W. m Amm, *104 
ucfaH 33442-31 14-A 


For further details and arrangements to view: 
Contact RJ Davies /F Conrin/PJ Harriman 


A0EMT5 NEEDED 

Wa need three |3) reproetorim far 
Europe. If you ore a finaedd conubant 


► ► HENRY BUTCHER 

^ A V 50/51 HIGH HOLBORN, LONDON WC1V BEG 

f^J+44 (0)71 405 8411 

FAX: +44 (0)71 405 9772. TELEX: 897377 


writ rrafa-wcrihy borrowers for long- 
term fina« j g and if you h«e me 
xhSti la (Jieiuir ieanble loot 
1 pwk gBw , we would be (iterated in 
tpp u wmng you an a tented power of 
oftariter oaso far 1992. fax jhorr 
resume te The Manger, Departmenl of 
Finanoe/Fnf Security Pacific BnCeup/ 
The ftananfary BoJarg/Wejl Bernardo 



• FVeshgwuj btemea Joarttm nea- (he 
avenue Oiw«e» Byste. 

• New, modern fufly equaled office* 

from lie hour to yeoriy rertdi 

• ftenomfced le le p nai e o m woni y end 
l e cretarid services awriobfeon 
requed. Offidd mafaig exrire a 
amngemenH mode. 

a On ibe premises behind hdooc 
fooode: 4-dor hotel, confaenoe 
rooms, recedfon eoiaos, goamet 
restaurant, bur. parties garage. 




Teinj 40 74 79 00 fax fl] 42 25 06 59 


pkxe Chnefa CH-1201 Ganna 
I (22) 731-1650 Fax (22) 731-787 7 


Al year eenrfce wtefam *m eafe 
bordn af Swriberiand 

• Ugh security vaufa 

• Extended cpeneig fane 

• Discretion and eafttertiofiiy 

• Beduoed imronce premhmtL 


East Europe/ Soviet Union 
Executive Guido 



UkroTVachcrd, 30 page manlhly offers 
"whaf-todo axf hawModo V auidaKe 


“whaf-todo and hmMbdo V guidaxe 
■nib ortides by senior lawyers ari lap- 
exeatfwes dang bums in tespan now. 1 


Tapia ndud* Getting Pad, Fwvfctg 
Partners aid Employees, PrivutUUkoiL 
hojuj finott, Insurance, Stvudving 
Tour IVbwicu, Tmaion etc. 


for free sample, send your <ard to 


Also et Btemhsghem, Bristol, Leeds, Canfiff, Loicester, Aberdeen, EdWmrgh, 
OtesgowBeKest DuMn, Pofand, Hong Kong, Sbigapore, PUOnitews, Malaysia 
Aasocfniva throufiihout Au»trate«l«. North and South Amtdui 


Court /Son Dwbo. CA 92127. ft* * 
(619) 74B-52T3LBA. 


MVBRW-MCTNBI 

Smioe Co. fcnroed by n uftmi to- 
mite. M e waum S2 5 0K to s i HO. for 
otiand esporeiat pragran. far iribc 
Tel. (305) 154 ftsm (Sfl 93S6929. 


Worid Trade EnatSv* tec. 

Sox 761, Ccmccxd, MA. 01743 USA 


PO Box 761, Concord, MA. 012 
or FAX 1*1) 454-2005. 


INTERNATIONAL 

GEMMOLOGICAL 

INSTITUTE 

New: CiAMCND 
CCfRcSFONDcNCE COOilSE 



ONE WEEK INTENSIVE 
DlAiMOND AND COLORED 
STONES COURSES 


fer rTKirc ‘nrcr.vcfton-. 

Schupsh-ocr) 1/7 - 2018 Antwerp 
Tel.: 32.- 3/23 163-15 Belgium 
Far: 32/3/2320753 





Wg are a fan service company 
with sendees vatyfag front the following: 

• Business Plans • FteasibiSty Studies 

• Consultation • Business/ Related, 
■And many mom Brokerage Services 

• Ad services available vriemationaOy 

Whatever your company needs 
may be don't hesitafa in giving 
us a cafl or sending ua a tax. 


DIRECT OWNER 

UNIQUE IN BRUSSELS 

LEOPOLD AREA 

-Cw.-i' cl lev, a. r&5- Si:.;*? c-jata 

RENTING OR SELLING 
HIGH CLASS OFFICES 

al: cc“‘c.ts. or. 

180 sq.m, and 120 sq.m. 

$ I? l 'irv?:,. 2 c.-ni.-'fl? 

FREE IMMEDIATELY 
EXCEPTIONAL PRICE 

<=:c*/srtai :c erd 
C-mPC' B. Vandenlcerttchove 
Tel- (32-2 ) 534 20 20 
Fax (32-2) 534 30 18 


LEGAL SERVICES 




ILS. VBdURE CAPfTAL 
FUNDING 
UPTOS3MUUON 

owMhfor, 

•NwrPtatod. 

* NewUnyge i e 





far farther tafanaWian 
CMifad UX Agenh SJBL4 
Fine (44) 81 958 3371 


INCREASE TCX* P80HT5 
CN6 CAli CAN DO IT AU 
V9e,»e an acowitnct ocawipfaf*d 
fafafa UahaaMariirlngftjbSaty firm 
wdh at M a rt ini track reooni We vrt 
•xjeam yaw *d«, dmdop your im- 
age, create cn identity, tend* a new 
prodnd aservke or brecriw new Efe 

ta-V Vi* MKNMHf IMIS n UIC UI|«U WKi 

IHANDBH4NOT 
1 A5SOOATB 
445 Wat 4Sh Street 
New York. NY KJ036 
Tek212-9034920/ftte2t2-2ZM737 USA 


FINANCIAL 

INVESTMENTS 




Longest established specialist 
consultancy, with professional stall 
(Including ex-Home Office) . provides 
complete service to obtain work 
permits and visas for businessmen, 
persons ot independent means and 
thee independents. 

Iff*] GARRICK & CO 

i±££J Ide Walden Court 

85 New CavemMt Street 
London W1M7RA 
TeL: 71-323 3001 
Fac 71-436 4311 UJC 


(PROJECTED PROFIT 
U. 5^200,000/ ANNUM) 

torSUPGUAflO, World * 1 . Anti- 
Slip Root Treatment Product. 
Huge market. No equivalent 
competition. Proven strategy. 
Comprehensive service. 

SUPGUAKD PTE LTD 
81 Granting Lane #07-02 
Singapore 1334 
TeL: (65) 7493969 
Fate (65) 7494412 


OFFSHORE COMPANIES 


BANKS 


Established 10 years in provkSng 
offshore services to companies 
engaged in afl types of businesses 


•ni* Vi vr: -ill 


I9ftsei AoacL Douglas. Be of Man 

TeL: UK 624626591 


TeL: UK 624 62ES91 
Fas UK 624 625126 

or London 


TeL: (711 222 8866 
i Fas (711 233 1519 i 


INTERNATIONAL 

FRANCHISE 

OPPORTUNITIES 


START YOUR OWN 
BUSINESS OR FRANCHISE 


SERVICED OFFICES 


BUSINESS OPPORTUNITIES 


As a private investor, 
for the past 6 years 
I have earned more than 




p.a. 


I will explain the methods I use and show you exactly how you can employ 
the same methods tor youreeft. 

I will send you Ml details and the 6 year track record of ttvs unique 
investment system. 


NO CHARGE - NO OBLIGATION - NO VIS ITS 

~ Sounds too good to be true? | 

Believe it on not, it IS true 

Send tor a full explanation of my programme. Judge for yourself. 
Fax your mailing address to: RmG + 41 75 42130. 


Fax your mailing aoaress to: mmq + 4i 4icrou. 

Or write: RMG International AG - 938 Landstrasse 

FL 9498 Babers - Uechstenstein . 

Minimum Investment 950.000 or £25,000 or equivalent 
. This Is NOT an offer to Buy or Sell Securities ^ 


in MonacO 


YOUR FULLY EQUIPPED OFFICE 
WITH MULTILINGUAL SERVICES 



" L • Concert:*' 1 1, du 
MC 96000 MONACO 

TEU (331 »2 06 03 60 • FJLX (33) 92 CT5 03 66 


74 “HewTo Business Guides” lor the 
hind of business you non to dart fufl or 
port time. Witten by successful busl- 
nessmen who gkn you their nun watts 
far making your business “Hum”. Abo 
complete FRANCHISE INFORMA- 
TION RACKAGE For FREEfeab. fax 
or write wtth your address and tele- 
phone no., or send business card to: 


ENTREPRE3VEUR MAGA23NE 



INim\AHOIVAL 

s 


.U W rn ii ttM III:* 


W^NESDAY 


BUSINESS SERVICES 


= Europe 1992 = 

Your Business location In Munich 


e Business Address 

• Conference Rooms 

• Secretarial Service 


• Telephone Service 

• Furnished Offices 

• Telephone Marketing 


Business Service & Relocation Center 
BSC GmbH Munchen-Germering 
Tel.: 089/8493090 - Fax: 089/8418905 
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For investment informofion 


read THE AAONEY REPORT 
every Saturday in the 1HT 
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Action! Budapest Has Only Prague to F ear 


By Peter Maass 

WBshu W<* Past Serin : 

B UDAPEST — One after another, direc- 
tors andac^ are fin^ 

teuMies aad eg™ of 

They arc making thrir movies m Hungary. 

i Za te*nm*aA costs ofiffing in 
U* Angeles or on location in Paris and Moscow, a 
new Greed of cinematic pioneer has found a low 
alternative in a quirky country at the heart of 
2? ™P* Hungary, the homeland of the 
Rubik's Cube and birthplace of "the hydrogen 
^—r, * bewnfipg a Hollywood cuUbe 

For example, the film “Meeting Verms" features 
^ ® Swedish diva prep aring for an 
opera performance in Paris, The movie’s erandjose 
OtttWmgs and intriratA 



M iuumi s uuenors KXMC rannan , Gut 

5*** of the scenes were shot in Budapest. Robert 
Duvall plays the role of Soviet dictator Joseph 
aaltn man upcoming Home Box Office movie 
that was filmed partly in Hungary. 

“J^shkc a mini-Hottywood," said Karra Daws, 
“ nBO producer based in Budapest “The set- 
un^are incredible, the costs are good, the crews 
are efficient and you don’t have to deal with union 
hassles.” 


. Hungary is a small and inventive country that, 
Since its last big military victory in the 16th centu- 
ry, has lived by its wits. Now it is selling itself as a 
cinematic chameleon. New production companies, 
booking up with American and West European 
directors, are altering the streets and sound stages 
of Hungary to look like medieval Paris, Stalinist 
Russia,- 1930s Harlem, Nazi Berlin or modernist 
Barcdona, 

ECENT American movies ' made on lo- 
cation in Hungary indude “Music Box” 
with Jessica Lange, “The Josephine 
Baker Story” by HBO, “Hudson 
Hawk” with Bruce Willis and “Red Heat” with 
Arnold Schwarzenegger. A Hungarian American 
investor is trying to put together a deal for building 
a huge movie production crater to guarantee that 
Hungary will become a hub for filmmaking in 
Europe. 

'The script begins in communist tinwc, when 
Hungary had a relatively liberal regime that fund- 
ed a quality film industry. Even then, foreign films 
were occasi onall y shot b ehin d Hungary’s modest 
portion of the lran Curtain. Woody AUra, in the 
era when he wem outside Manhatta n to m»v<> 
movies, filmed parts of “Love . and Death” in 
Hungary because the countryside bore a greater 
resemblance to Mother Russia than, for example, 
Westchester. 


Hungary’s movie industry appreciated the for- 
eign currency, but most of us funding came from 
the Communist government. No more. Thanks to 
democracy, the generous state handouts ant bang 
cut off. Equipped with lots of lights and cameras 
but no action. Hungary’s directors and crews are 
responding by making anything from feature films 
to diaper commercials for American and West 
European companies. 

“The Hungarian film industry is a sleeping 
beauty,” said Pal Sander, an award-winning Hun- 
garian director who runs the production company 
that shot “Stalin” (the movie) and M&M commer- 
cials for Mars Inc. in the past month. His company 
has also filmed two television movies for CBS. 

Sander and his colleagues owe thanks to their 
deposed Communist masters. Instead of rebuild- 
ing postwar Budapest in Stalinist Gothic style or 
some other architectural outrage, Hungary’s Com- 
munists had the aesthetic good sense to restore the 
city’s buildings to their original form. Scenic as 
ever, Budapest is untouched by the riot of neon 
and chrome that pollutes Paris, Berlin and Lon- 
don, thereby making it a perfect location for mov- 
ies that need Old World scenery. The Academy 
Award-nominated “Cyrano de Bergerac,” starring 
Fiance's Girard Depardieu as the long-nosed 
17th-century Parisian poet and swordsman, was 
filmed in Budapest. 


Production costs are as much as 50 percent 
lower in Hungary, where the once-powerful trade 
unions have withered along with the Communist 
government that propped them up. The workers 
need jobs and the cities need cash. Budapest offi- 
cials are not fussy about renting out their opera 
house or dosing off busy streets for filming. 

In pan, Hungary is continuing a cinematic tradi- 
tion that was exported to the United States long 
ago. Adolph Zukor and William Fox left their 
Central European homeland at the turn of the 
century and ultimately created Paramount and 
Fox studios. The cinematographer for “Stalin” is 
VQmos Zsigmond, another emigre whose film 
credits indude “One Flew Over the Cuckoo’s 
Nest" and “Cose Encounters of the Third Kind.” 

C zechoslovakia and Poland are 

beginning to reassert their cinematic 
roots too. MDos Forman's Academy 
Award-winning “Amadeus” was shot in 
bis hometown of Prague nearly a decade ago, and 
the movie version of Bruce Chatwio’s novel “Utz” 
was filmed in the Czechoslovakian capital 

Sandor said the Hungarians have a head start 
but should look over ibeor shoulder at the Czechs. 
“We are better organized,” he said with a grin, 
“but they have more castles.” 


A Classic 
Returns as 
Pale Copy 

'West Side Story’ 
Revived in Paris 


By Thomas Quinn Curtiss 

•" International Herald Tribune 

P ARIS — “West Side Stray,” nowen- 
shrined as a classic of its grans, is once 
more in Paris — this time at the Th&- 
fitre du CMteteL Alas its latest revival 
is but a tattered copy of the production that 
made its debut on Broadway in 1957. . 

The passing 34 years have not made its fun- 
damentals stale: Leonard Bernstein’s masterly 
score, Stephen Sondheim's sardonic lyrics and 
Arthur Lanrrats’s transposition of “Romeo 
and Juliet” from Renaissance Verona to the 
Hell's Kitchen of Manhattan, where gangs of 
resident youths battle in the streets with bands 
of immigrant Puerto Ricans, are still the stuff of 
compelling theater. What is lacking is Jerome 
'Rob bias’s personal magic in uniting ibese invit- 
ing dements into grippi ng drama. 

The direction of Alan Johnson at the Gh&te* 
let follows Robbins's choreographic patterns 
and Iris young dancers perform them nimbly,' 
but in relating the narrative he is ™»Me to 
evoke the dynamic pace that Robbins imposed 
upon it. Johnson has managed the fighter epi- 
sodes aptly — that in the welfare hostel and the 
one in which the juvenile ddmqoents mock the 
attempts to reform them in the irilaDous “Offi- 
cer Krupke” ensemble. Oliver Smith’s stark 
decor in the original evoked the heartless me- 
tropolis, but here the scenic settings appear to 
be leftovers from some roadshow flop. 

"West Side Story” was not welcomed with 
open arms at first. Broadway prophets warned 
its producers, Robert Griffith and Harofo 
Prince that they were taking a dreadful risk in 
defying the traditions of musical comedy by 
presenting a slum tragedy. 

T HE first-night reports were mixed. 
Brooks Atkinson praised it eloquent- 
ly in The New York Times, but few of 
his colleagues took his side. The crit- 
ics bestowed their annual award not on “West 
Side Story” but on “The Music Man." 

The public, however, bad better perception 
and word-of-mouth retained it at the Winter 
Garden for 732 performances. 

When it was proposed to represent the Amer- 
ican theater at the Thfc&tre des Nations season 
in Paris, the State Department rejected it as a 
work that would reflect on the true face of 
America. The same had forbidden “The Mary 
of Anne Frank" to be shown abroad under its 
official auspices, worried that the Germans 
might be offended. 

As Jerome Robbins has been lauded recently 
for a program of his stunning ballets at the 
_ . X. , i tk„t he amiin ctaM 
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Help! A Line 
Of Beatles Ties 


By Cathy Horyn 

Washington Post Service 


A scene from “West Side Story, ” in the revival currently at the Th&Otre du Ch&teleL 

Room and Anteroom 
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W ASHINGTON — Ringo and George, John and Paul, to- 
gether a gflin at last — in the tie department. 

The first tine of Beatles ties, insured by 12 of their most 
popular songs, is now in stores ana. judging by initial sales, 
going fast. Hecht's here, for instance, sold more than 1 ,100 ties in the first 
week. Paul Petrov, president of Manhattan Menswear Group, which 
produced the ties under an agreement with Apple Corp., said 216,000 ties 
have already been ordered by U. S. stores, with another 50,000 available 
for holiday deliveries. “We're getting calls fix 
and Norway who want to distribute the ties i 
silk, is $27.50 in the United States. 

More products are on the way: primed boxer shorts, suspenders and 
possibly a line of Beatles tie bars and cuff links. Is there any end in sight? 
“They were prolific composers, McCartney and Lennon," acknowledged 
Petrov, who figures his designers have 370 Beatles songs to sketch upon. 
“This is the land of business in which the consumer votes,” be said. 
“We're going to keep offering ties as long people keep asking for certain 
songs.” 



sterpiece is soil fresh, with its perfect casting 
I execution, a unique accoronhshment mat 
lucnced the theater woridwic 
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P ARIS — T^e. Temps et la ChambreT 
fCroe and the Room), an enigmatic 
German play "by Botho Strauss that 
Michel Vinaver has translated into 
French, is the talk of Paris. Patrice Chirean has 
reproduced it at the Odfon where it is causing 
bead-scratching and head-wagging as to what it 

is about 

The text is a' raarw-coiarcddoak of patches. 
Its ingredients are from the theater oftheab- 
surd that began with Jany’s'TJbuRm” and has 
since been forwarded by Apolfinaire, Artaud, 
Cocteau and more recently Ionesco, Beckett, 
Adamov, Genet, Anrabal and Pinter. It mnttere 
over tire familiar complaints: the isolation of 
the hitman experience, tire brevity of life, the 
cratrastingpersonafitiesthatlnrkineadrindi- 
vidual (regards to Pirandello) and the insecurity 
. that haunts att. 

Richard Peduzzi has designed the setting: a 
monumental hall that resembles the reception 
room of a great embassy, with large windows, 
lofty eating and an imposing pTflar . At the 
start, a pair of world-weary dub men settled in 
aimrhftiT s exchange Pmteresqne remarks. A 
band of unexpected guests rushes in to inter- 
rupt their chat and take over. These intruders, 
men to the elegant surroundings, rave and rant 
in a series of unconnected sketches, perforating 
inffMents of their confused lives. 

Perhaps this play-within-a-play was original- 
ly intended as an ironic jest, a cartoon of 
modem ovffizarion in distress, but Chbrcsn has 
staged it “straight” despite its moments erf 
rough burlesque, as in the sequence in which 
three mm in acrimonious dispute take to kick- 
ing one another. In any case, the director has 
maintained a swift pace. There is st riking 
interpretation by Anouk Grin bagas the mys- 
terious woman who runs the gamut from hu- 
xniHaled victim to adored goddess. 

In Jean-Gande BnsviDe's “ L’ Antichambre” 


(at the Atelier) we are in the 18th century, this 
time hr the home of Marie da Deffand, the 
renowned literary hostess who received Horace 
Walpole and other luminaries in her salon. 
Blindness is overtaking her in her late years and 
her ward. Mademoiselle de Lespinasse, wins 
her prominent guests away when she inaugu- 
rates her own smon-Dre battle of the two ladies 
is the subject of the play, but it is confined to 
the anteduunber of tire title. There is a fine 
performance by Suzanne Flan as the deserted 
hostess and another by EmmanneSe Meysag- 
nac as her treacherous rival, but the spark of 
drama only flares in the final scene. 

Jean-Lams Curtis in “Chadus” (at the Petits 
M&thnrins) has dramatized the most unforget- 
table character that Proust invented. It is, how- 
ever, rally a partial invention, as be drew heavi- 
ly for this remarkable portrait on his 
acquaintance with Count Robert de Moates- 
qmou, a refined dilettanie who dabbled in liter- 
ature and was a dominating 
Belle ~ 



the was — and Proust avenged the slights 
he received by describing the count as a fabu- 
lous monster, a prodigious snob whose exploits 
matched Falstan and Pickwick in being comi- 
cally ridiculous. 

Curtis has lifted Charius from Proust's ]_ 
to the stage without faltering. Though he 
not treated all his subject's exploits, he has 
captured his personality perfectly. Here we 
have him in his prime, and subtracting 
young men to his entourage, putting arrivistes 
in their place and then, when Wood War I 
altered the status quo, suffering the fate of 
Marie du Deffand when his following deserts 
him to join the nouveanx riches. 

JeanrPiene Gemez meets the requirements 
of the title role and plays it to perfection. 

Thomas Quinn Curtiss 


The Desk Diaiy That Picks Up And Goes With You. 


Half your life's story — or even more 
— is inscribed on the pages of your desk diary. 
Yet when you travel or go to meetings, most 
desk diaries are too cumbersome to take along 
That’s why the International Herald 
Tribune — amstantty alert to the needs of 
busy executives — had this desk diary 
especially designed fa" its readers. Bound in 
luxurious silk-grain blade leather, it’s perfect 
on your desk, offering all the noting space 
of any standard desk diary. Yet pick it up and 
you’ll find it weighs a mere 340 grams (12 oz .) i 
No voluminous data and statistics are 
included in this diary, but on the other hand 
a removable address book saves hours of 
re-copying from year to year. 

Note that quantity discounts are avail- 
able. Please allow three weeks for delivery. 

I" “licralbSteSribunc. 
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A luxurious 
useful gffi for executives 
on the move 


Diaiy measures 
22 x 15 cm (8L5 x 6 in.), fils 
eaalv into the dimmest 
anacht case and has gih- 
metal comas, gold page- 
edges and Fnmdi blue 
paper. Posonabzod with 
pit initials on the 
cover, it's a numerous gift 
for Friends, business 
contacts and associ a tes 


Karen Dior, 
181 Ave. Ob- 


jects Division, 

9252! Neuffly Cetfex, France, or fax to: (33-1) 46 3706 5! 


Payment is by awitcard only. Almqjcr cards accepted. 
(Please note that French residents may pay by check 
m French francs. We regret that checks m other 
currencies cannot be accepted) 

Please send me 1992 fflTT Desk Diaries. 

Price indudes initials, packing and postage in Europe: 

1 - 4 diaries 285 FT. (U&S48) each mSvJJ&n, 
5- 9 diaries 265 FJF. (US$44) each r I l ~l 
10-19 diaries 245 F J. (UJSS41) each L.l I J 

□ Check here for defivesy outside Europe by registered 
or certified maQ: 85 FP. (UJLS14) 


Please charge to 

inycreficanb D Access IZlAmex D Eurocard 
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Thanks to Iran and Syria? 


Kept in isolation for five years, often in 
chains; moved more than 20 tunes from one 
airless prison to another; denied access to 
friends or news; threatened with execution 
. . . Joseph CLdppio’s terse account on 
Monday of his ordeal as a hostage in Leba- 
non reminds the world of the fanaticism of 
his captors. Decent people everywhere can 
only welcome ids release, tike that of seven 
other Westerners freed this year, and hope 
urgently for the promised release of two 
Americans and two Germans still held. 

If these hostages, thought to have trad- 
ing value, have been treated so harshly, 
one cannot help but wince at the need to 
express gratitude to their captors’ foreign 
patrons in Damascus and Tehran. 

Iran and Syria were once condemned in 
the West as terrorist states. Both now bene- 
fit from Western acknowledgment of their 
help in freeing the hostages in Lebanon. 
Washington is ready to settle long-standing 
I ranian financial alarms against the United 
States, although the Bush administration 
insists that this has nothing to do with the 
hostages- European governments vie to nor- 
malize their ties with Tehran; a visit there 
by the president of France is in the works. 
And Syria's armed domination of Lebanon 
is barely mentioned, even by France; tradi- 
tional protector of the now defeated Maro- 
nite Catholic minority. 

Whatever the pragmatic justification, 
Syria and Iran remain despotic societies. 


their leaders driven by need for Western 
trade and favor after the Gulf war and the 


collapse of communism. At the Madrid 
conference, Syria spoke for the rgecuonists 
in vilifying Israel Iran went further. Its 
mullahs attacked all who attended as trai- 
tors, to the extent of urging their assassina- 
tion. This is ominous language, given the 
murder in Paris last May of an exiled for- 
mer Iranian prime minister. And Iran has 
rebuffed all appeals for lifting the death 
sentence on Salman Rushdie, who has now 
spent more than a thousand days in hiding. 

Within Iran, meantime, the rate of exe- 
cution has tripled since last year. As of 
August, more than 600 people have been 
hanged, shot or stoned to death on nebu- 
lous charges. There is continued persecu- 
tion of adherents of Bahai, the largest 
religious minority. Iran's human rights 
abuses were condemned last year by the 
United Nations; this year a censure reso- 
lution was shelved out of deference to 
Iran’s help with the hostages. 

Secretary-General Javier Pfcrez dc Ce- 
llar, the United States and other govern- 
ments have to recognize the palpable help 
of Iran and Syria to resourceful UN diplo- 
macy. But prudence and principle argue 
for using a long spoon. The reward of 
normal relations can be deferred until 
both countries truly become something 
closer to normal societies. 

— THE NEW YORK TIMES. 






Als o Needs ; 
Workers 


By David Ost 


G ENEVA, New Yak-How can 
economic reform help the Soviet. 
Union, or what is left of it, become s 
pluralist democracy? The consensus 
scans to be that the route ties through 
rapid market reform that: consists of 

subsidies, freeing prices and A 
niinwfn g entrepreneurs to takeover \ 
enterprises that have been run by the 
state. This wrong approach might be . 
called a wager on the efa'te. 

It is wrong because it assumes that 
the sense of self-interest that raotir 
vales democratic politics can be pro- 
moted only through the creation erf 
an entrepreneurial class. The wager 
leaves out the workers. 

What we know of the East Europe- 
an experience suggests that the tran- 
sition from communism to capitalism 
generates a post-Communist ■ syn- 
drome that threatens rather than pro- 
motes a democratic consensus. 

The syndrome paints to two prob- 
lems that every post-Communist so-, 
dety has faced in die past two years: 
a deep economic crisis caused by the 
breakup of the old system before a 
new one can replace it, and a tendency 
for reform to benefit precisely those 
whom people thought they bad over- 
thrown: the old Communist elite. * 
The elites benefit because the mar^ 
kel rewards individuals with capital 
and expertise, and those who have 
these advantages today tend to be 
those who hadtbem yesterday. 

For democratization to succeed; 
people need to feel that they have 
gained something real and that the 
changes do not benefit only these 
who Had profited under the old, dis- 
credited system. 

The problem with the wager on the 
elite is that it gives most people scant 
stake in the transition ana harbois an 
erroneous attitude toward workers, ft 
is directed against those who made 
reform posmme in the first place. The 
reasoning runs this way: Because - 
workers were the main beneficiaries 
of the old system, they must pay the 
price of the transition. 

Both assumptions are wrong. Al- 


A Transition in Cuba 


urope Moving 


Two weeks ago, Marfa Elena Cruz Va- 
rela, dissident poet and leader of a small, 
nonviolent human rights group in Havana 
called Alternative Criteria, was assailed in 
her apartment by government demonstra- 
tors, dragged down from the fourth floor 
and beaten; documents she had written 
were stuffed into her mouth, and she was 
thereafter sentenced to two years in jafl. In 
Fidel Castro’s Cuba, political activity out- 
side the one-party Communist system is 
outlawed. Her offense was to hold ‘illegal’* 
meetings and to “defame” state institu- 
tions. Three other members of her group 
also were jailed. A few days later, EUrasdo 
S&ncbez Santa Cruz, president of the Cu- 
ban Commission for Human Rights and 
National Reconciliation, who had spread 
the word of the first attack, was similarty 
besieged by a pro-government mob. 

Such is the condition of communism in 
Cuba, one of the few remahring outposts of 
a doctrine that most other believing states 
have shaken off in the last few years. In 
Havana the doctrine remains official gos- 
pel, enforced finally by the resources of a 
totalitarian state. The few citizens brave 
enough to attempt any independent politi- 
cal activity face organized thuggery. 

Do you wonder why Mr. Castro, 'isolated 
as he is, would tempt further international 


scorn for beating up on the few people who 
are not already intimidated? Why be would 
do this at a moment when he is no longer 
able to count on Kremlin subsidies and is 
imploring foreign businessmen to invest in 
a collapsing Cuba? Mr. Castro is an old 
hand at turning American criticism to his 
own uses. The current context, however, is 
distinctive. A great global transition from 
communism to democracy is tinder way. 
Just when and how it will touch Cuba 
cannot be predsdy predicted, but already 
Cuban politics is being transformed. The 
action is shifting from the web of power 
spun around the aging dictator to emerging 
constellations of Cubans, including dissi- 
dents and others inside the country and 
dements in exile outside. In effect they are 
jointly planning a process by which the 
Cuban people, for the first time since the 
Castro revolution of 1959, will be able to 
choose among alternative futures. 

Given its past in Cuba, the United States 
is poorly plared to take a leading rote; it has 
so acknowledged by reiterating disavowals 
of intervention. Major Latin countries such 
as Mexico and Venezuela are movin g into 
place to assist in a prospective democratic 
transition. The dissidents are keeping alive 
the spark of freedom for that day. 

— THE WASHINGTON POST. 


B RUSSELS — wni the European Community's 
“watershed” summit at Maastricht next Mcro- 


D “watershed” summit at Maastricht next Mon- 
day and Tuesday be a success or a failure? The 
newspapers of Europe have devoted more column 
inches to this question than to any other event in 
the development of the EC since ihe early 1950s. 

The lesson I have learned during 13 years in 
Brussels is that Community s ummi ts never pan 
out as expected. If the press is forecasting a 
s ummi t showdown, then as often as not it turns 
out a damp squib. If, on the other hand, a summi t 
is expected to be no more than routine, look out 
for a bolt from the blue. 

□ 

To judge by the tense and irritable run-up to the 
Maastricht summit, wide differences persist as to 
whether there should eventually be a “United 
States of Europe,” and what it should look like. 
Tough bargaining was to be expected, for the 
s ummi t winds up a yearlong round of intergovern- 
mental negotiations over the details of union. But 
the divisions go deeper than that. 

The depths of disagreement over the details of 
monetary, economic and political union are be- 
ginning to raise question marks over the future 
direction of the Community. Although many Eu- 
ropeans accept that it must continue to move 


By Giles Merritt 


Arrangements for Death 


Most people seem anxious to avoid 


dealing with their own deaths, especially 
when they are in their prime; are enjoying 
decent health — and are at their most 
competent to think about matters of such 
consequence. But growing nnmbers, per- 
haps a fifth of Americans, are thinking, 
talking and acting in advance of a health 
calamity. A new federal law will advance 
that objective, encouraging but not requir- 
ing a conversation about dying. 

Virtually every hospital and most medi- 
cal care facilities now must ask patients if 
they wish to plan for death by isming an 
advance directive like a “living will,” stat- 
ing what types of treatmmt they do or do 
not want, or designating someone to make 
critical derision s if they become incompe- 
tent. It is a prudent, compassionate law that 
could greatly ease the confusion, anger and 
litigation that now attend many 

Spurred by widening debate about when 
life ends and new technologies that prolong 
existence, the Supreme Court declared last 
year that the indrviduaTs right to reject life- 
extending treatment and nutrition is an 
attribute of liberty, safeguarded by the 


Constitution. It said also that states may 
require dear and convincing proof of a 
desire to die before honoring the right to 
die. Hat ruling put new pressure on indi- 
viduals to make known their wishes about 
fife-extending treatment, in language far 
more specific than the familiar “I wouldn’t 
want to five fike a vegetable.” 

Health providers will need skill and tact 
in administering the new law, a process far 
which many facilities have prepared and 
trained thoughtfully. Patients, too, must 
draw on special strengths to meet the law's 
opportunities. A hospital can only offer 
information about the law and its own 
policies; Congress wisely left patients free 
to reject the offer of advance planning. 

For the patients who say yes, there can be 
a useful conversation about dying. Those 
who refuse will be passing up a chance to 
detennine their own wishes and make them 
known. If they duck the issue now, they risk 
having to deal with it in more trying times 
later — either that or dump the burden an 
loved ones and litigation-shy professionals 
who may not act as the patient would wish. 

— THE NEW YORK TIMES. 


Bit by bit, consensus is achieved 
between the member states, and 
agreed Commtmity-iride policies 
are put into effect. If Maastricht 
does no more than set targets and 
a rough timetable for economic 
andpolitical integration, it tcill 
have achieved enough. 


conceding real power, and that is giving rise to 
questions about whether integration will really 
tackle Europe’s social and political ills, or on the 
contrary will aggravate them. 

No one can really know whether political and 
economic integration are the answers to Europe's 
problems. There are fears that union could create 
tensions so strong as to tear the Community apart 
Euro-f ana tics tend to brush these doubts aside, but 
realists in the Commission and the European Par- 
liament admit that only time will teH 

Economically, there is a risk that the stem disci- 
plines of a single currency and a cen trally managed 
EC economy wQ] suit the Community’s rich na- 
tions but make the poor poorer. Madrid is anxious 
that a new budgetary arrangement should be 
agreed upon at Maastricht to prevent this from 
happening, not just to Spain but perhaps to some 
40 percent of the EC's population. But there are 
few signs that Bonn is in a giving vein now that it 
has the cost of German reunification to bear. 

FofiticaDy, the danger may be that far from re- 
solving problems, the move toward a United States 
of Europe could aggravate them. No one knows 
what a federal Europe would lode like, but there is a 
risk that it would create political vacuums. 

Anti-federalists like to point to the sorry exam- 
ple of Belgium, right at the heart of the EC, where 
the shift toward a federal structure now threatens 
to bring about the end of the 160-y ear-old state. 
With immigration pressures expected to trigger 
political extremism in Europe, there are dearly 
drawbacks to any lengthening of the distance be- 
tween electorates and the elected. 


they wffl fad. In fact, the likelihood of such a black 
and white outcome seems slim 

To bran with, it is unfikdy that Maastricht will 
be an obvious failure. Too much of the leaders’ 
political credibility is riding on the outcome for a 
collapse to be allowed. Bfnstricfat will be declared a 
success by EC governments and institutions even if 
it falls short of settling many of the issues that still 
divide member states mi European union. 

The onmhmiirt public relations tnurhnms of the 
Twelve, the EC Commission and perhaps even the 
European Parliament, will be hard to gainsay. Their 
message is likdy to be that Maastricht has set the 
Community on the toad to European ration, even if 
a number of die details remain obscure; 

Germany’s Chancellor Helmut Kohl and 
France’s President Francois Mitterrand will cer- 
tainly want to point to Maastricht as an important 
milestone toward a angle EC currency by the mid- 
1 990s and a unified political framework by the end 
of the decade. Most EC heads of government want 
to see the process of integration continue with 
momentum unchecked, even though many of them 
have doubts about how it will eventually work. 

Prime Minister John Major, the man behind 
whom other more fainthearted EC leaders have 
been hiding, also has reasons for needing a deal to 
be clinched at Maastricht. The British govern- 
ment's reservations about almost evay aspect of 
European unio n are due to lead to a substantial 
watering down of the Maastricht text, but Mr. 
Major will be careful to avoid a summit confronta- 
tion. His own position al home would be much 
more vulnerable after a faded summit than after & 
successful but minimalist ope. 


Nobody contests that European unity has come 
a long way and may go a lot further. There is 
nevertheless a major difference between the treaty 
of economic and political union due to be signed at 
Maastricht and the single market drive that has so 
far been the focus of European integration. 

The strategy for a single market has been essen- 
tially a catching-up exercise, codifying and putting 
into law rules that European businessmen need to 
conduct their increasingly cross-border activities. 
The Community was responding to widespread 
European demand for bamere to come down and 
red tape to be cut Economic and political union, 
by contrast, is a radical innovation that is being 
introduced from on high. Europeans may, in vary- 
ing degrees, support the theory of closer integra- 
tion, but it remains to be seen what the practical 
effects will be, and bow popular they are. 

□ 

Maastricht is being billed as the make-or-break 
summit for European integration, at which EC 
leaders will have to make clear-cut choices about 
the future direction of the Community. Once 
again, the billing risks being misleading. It is modi 
more likely that Maastricht’s true achievements 
will be unclear for years to come. 

The buildup has tended to cast the summit in 
simple terms. Either the 12 national leaders wifi 
succeed in signing a new treaty on economic, 
monetary and political union that paves the way 
toward some form of United States of Europe, or 


forward, there is also growing unease about the 
wisdom of “federal" integration. 

Maastricht is raising the political temperature 
because it is crunch time for Europe. For more 
than 30 years, the Community’s development has 
posed few awkward choices. The streamlining into 
a freer and more efficient trade bloc made sense. 
Apart from the occasional silly lapse into harmoni- 


zation for the sake of it (for instance, standard 
sized Euro-condoms), the Community can be said 


to have done a good job in welding Europe togeth- 
er. Only cranks and die-hard nationalists contest 
the need for Europe to compensate for its industri- 
al shortcomings and its dwindling share of the 
global population through greater cohesion. 

Maastricht is the point at which EC policy- 
making stops being the preserve of a few thousand 
Euro-specialists and becomes something that im- 
pinges directly on the lives of 320 million Europe- 
ans. The issues are whether and when there should 
be a single currency, a single economic and social 
policy, an EC foreign and defense policy and a 
federal-level system of democratic accountability. 

The nations of Europe ore thus due to start 


a fudge. It will not be spoken of in the same breath 
as the Treaty of Rome or its forerunner the Treaty of 


Paris. It will be especially undear in areas where 
institutional rfinngps mil be required — for in- 
stance. the European central bank or the mechanism 
that eventually administers a common foreign and 
defense policy. The key tpestions are predsdy what 
powers and structures should be awarded to such 
new institutions, and it is unlikely that the answers 
wifi be found in the Maastricht text 

It mil be no bad thing if Maastricht does not 
produce dramatic results. The ECs integration over 
35 yean has so far been a glacial process, and mil 
continue to be sa Bit by bit, consensus is achieved 
between the member states, and agreed Communi- 
ty-wide polka es are put into effect The disadvan- 
tage is that it is a system that advances at the speed 
of the Community’s slowest member state. But the 
overriding advantage has been that the cohesion of 
the Community has not been threatened. 

Any attempts to change the nature of EC deci- 
sion-making from the glacier to something more 
akin to an avalanche would be most ill-advised. If 
Maastricht does no more than set targets and a 
rough timetable for economic and political inte- 
gration, it will have achieved enough. The details 
of institutional change to bind Europe closer to- 
gether can be worked out much more effectively 
over time, and away from the glare of media 
attention. The Maastricht summit will have been a 
success if the press labels it as disappointingly dull 
International Herald Tribune. 


one a job and tow pnees far essentials, 
workers resented the meaninglessness 
of their work. The famous quip that 
“They pretend to pay us ana we pre- 
tend to work” was an attack cm the 
absurd organization of industry. 

Workers want the old system 
changed, but they also need to hdp 
shape the new one. They want the 
creation of a market that makes their 
enterprises more competitive, not pfrf* 
v ariatio n that delivers their factories 
to the oMefite. They want a restructur- 
ing that makes use of their experience, 
not one that treats them as the enemy. 

Is sneharefonn possible? Studies in 
Poland show that the most successful 
market transformation occurs in en- 
terprises where workers hdp plan iL 

By encouraging rroranp lnyrornl in- 
stead of participation, most reform 
efforts in Easton Europe undermine a 
successful democratic tranation. For 
only where workers are involved in 
democratization will they avoid the 
temptation to support authoritarian 


populists and nationalists. 
Invrfvine workers in 


involving workers in fashioning 
their own fate means emphasizing 
measures such as regular government 
cooperation with trade unions, em- 
ployee stock options and a central 
role for employees’ councils in man- 
aging enterprises. In this way they* 
people come to have a stake in the 1, 
painful transition. 

The way to avoid the dangerous 
post-Communist syndrome is to re- 
nounce the wager on the elite. Plu- 
ralist democracy will succeed only if 
market reform becomes far more 
worker-friendly than most of its 
proponents say it should be. 


Other Comment 


The writer, a specialist in Eastern 
Europe at Hobart and William Smith 
Colleges, contributed this comment to 
The New York Times. 


Hostages: Hope and Doubts 


There are good omens that the hostage 
file will soon be closed mice and for afi. 

What makes optimism warranted is the 
fact that there is no longer anyone ready to 
take part in the sordid business of kidnap- 
ping. Politics tmderiies this aversion — or, 
more specifically, this drift. Iran, the main 
actor in the hostage drama, is now eager to 
distance itsdf from this stigmatizing trade 
for political and economic reasons. The 
years following the Khomeini -led revolu- 
tion brought a tide of anti-Western hostil- 
ity. The main losers in this self-made war 
were, however, the Iranians. 

As pragmatism has gotten the better of 
the Iranian leaders. Hackneyed slogans 
about “the Great Satan” have been 
dropped or given a low profile in favor 
of pragmatism, in a dear attempt to capi- 
talize OH the gain* that Tehran maria dur- 
ing the Gulf crisis. 

With Tehran seeking to burnish its im- 
age, hostage-takers have come to realize 
that their business is no longer rewarding. 

— Egyptian Gazette (Caro). 


Throughout negotiations over the hos- 
tages, Hezbollah has attempted to portray 
their release as an exchange for captured 
terrorists imprisoned by Israel and its ally, 
the South Lebanon Army. The West has 
h8d no objection to paying for the release of 
Western hostages with Israeli sacrifices, but 
Israel had some obvious reservations. 

Paying any ransom is an invitation to 
continual extortion. E gnating terrorists im- 
prisoned by Israel with innocent civilians 
leads ardence to the Hezbollah contention 
that terrorists held by Israel are hostages. 
And with toad's MLAs and POWs kept out 
of the loop, the chances of at taining their 
release, or securing information on their 
whereabouts, are diminished by the exchange. 

toad should never have agreed to enter 
the negotiations without information about 
all of its prisoners. It still has a strong bar- 
gaining chip in the form of Sheikh Abdul- 
Karim ObekL He is the only prisoner in 
whom Hezbollah is really interested, toad 
most make it dear tint neither he nor any 
other terrorist will be released until its MlAs 
and POWs are accounted for and returned. 

— The Jerusalem Post 


How the Democratic Race Could Well Be Locked Up by April 


W ASHINGTON — America is 
only two weeks a wav from the 


Ti only two weeks away from the 
first filing deadlines for the 1992 
presidential race, so it is time to take 
a look at what lies ahead. The rules 
and calendar of primary contests and 
caucuses have been rearranged since 
1988, and the electoral dynamic 
probably will be different. 

The notable changes on the Demo- 
cratic side include a stricter adher- 
ence to proportional representation, 
which aids trailing candidates and 
supposedly makes an early knockout 
by a front-runner less likely. In reality, 
the Democrats may not suffer pro- 
longed mles-induced suspense. They 
could have their nominee by spring. 

More consequential is the fact that 


Looking ahead February wifi be 
dominated more than usual by the 
ftrsi-in-the- nation New Hampshire 
primary on Feb. 18. The Iowa caucus- 
es, a week before New Hampshire, are 
discounted by the presence of Iowa's 
own Senator Tom Harkin in the race 
South Dakota on Feb. 25 and Col- 
orado and Maryland on March 3 
could have greater impact than ever 
before. These are states which prefer 
independent, intellectual and idealis- 
tic Democrats to the more old-fasb- 


By David S. Broder 

unary wifi be plenty of opportunities for liberals to 
iKH.il by the mobilize their enclaves of s u p p or t 


ioned, pork-barrel-and-patronaec 
kind By inserting themselves in the 


the ill-fated Southern “super prima- 
ry,” which was supposed to help pro- 
duce a moderate- loconservative no- 
minee but didn’t in 1988, has been 
partially dismantled. Instead, several 
small states with progressive Demo- 
cratic traditions have grabbed a strate- 
gic position and may, by virtue of the 
calendar, exercise influence dispropor- 
tionate to their size. 


INTERNATIONAL HERALD TRIBUNE 


gap between New Hampshire and the 
shrunken “Super Tuesday" on March 
10, they have put themselves in a 
position of great leverage. 

A number of smaller states have 
opted out of “Super Tuesday.” so ihe 
action that day will focus even more 
on the fastest growing, most cosmo- 
politan and diverse states in the 
South — Texas. Florida and Georgia. 
As Michael Dukakis and Jesse Jack- 
son showed in 1988, those states offer 


Mr. Dukakis and Mr. Jackson split 
roughly 60 percent of the votes in 
each of the twee states in 1988. 

Governor Bill Clinton of Arkansas 
may be a stronger regional candidate 
than Senator Albert Gore of Tennes- 
see was in 1988. But when you re- 
member Lhat Massachusetts and 
Rhode island also vote that day, it 
would not be surprising to see the 
South's favorite son seriously chal- 
lenged again on “Super Tuesday.” 

The following seven weeks belong 
to ihe industrial states. Michigan 
(charming from caucus to primary) 
and ulinois lead off on March 17; 


emotional lock that he has on an im- 
portant but less-than-majority seg- 
ment of Democratic voters. And it is 
partly because this year most Demo- 
crats are simply searching for a winner 
in a field of aide-known contenders. 

That is why New Hampshire, with 
its tradition of backing the next presi- 
dent, will loom even larger than usual 
this year. It could effectively slice the 
Democratic field in half. I say that 
because the prospect is that the six 
Democrats now running will have to 
share the New Hampshire h eadlines 
and television coverage with Pat Bu- 
chanan’s expected right-wing chal- 
lenge to George Bush. Anyone outride 
the top three Democratic finishers in 
New Hampshire will find h very diffi- 


cult to garner much attention or at- 
tract much support in later primaries. 

If, as I suspect, only three people at 
most are credible Democratic alterna- 
tives after Feb. 18, the odds are good 
that the winner wifi be dear by April 
28 or May 5, when Pennsylvania and 
Ohio vote. Rules changes notwith- 
standing, the verdict should come by 
then — and could come earlier. 

That is certainly the hope of the 
Democratic national chairman. Ron- 
ald H. Brown, who would like noth- 
ing better than for his nominee to 
have two months more to target Pres- 
ident Bush and prepare for the con- 
vention and the fall campaign. He 
could get his wish. 

The Washington Post. 


New York and Wisconsin share April 
7; Pennsylvania is April 28, and Gmo 
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7; Pennsylvania is April 28, and Ohio 
and Indiana wind the parade on 
May 5. California and New Jersey 
don't get to throw their weight 
around until June 2. and by then it 
may all have been decided. 

The stricter proportional represen- 
tation rules that Mr. Jackson extracted 
from Mr. Dukakis as port of his price 
for peace at the 1988 Atlanta conven- 
tion were designed to help second- and 
third-place runners stay competitive 
as long as possible: The new rules 
forbid the land of primaries used in 
the past by Ulinois. New Jersey and 
Pennsylvania, where the top candidate 
in a congressional district could win all 
its delegates. That plan and a smalier- 

K yoff bonus system used in Florida, 
ew York and Ohio, among others, 
went by the boards. 

Stricter proportional representa- 
tion wifi make it harder, on paper, for 
anyone to lock up the Democratic 
nomination early. But my bunch is 
lhat the delay in anointing a winner 
will not be as great as Mr. Jackson 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1891: Hypnotism BiQ 

BRUSSELS — The House of Repre- 
sentatives passed to-day [Dec. 3] a 
bill on hypnotism. The bill allows 
hypnotic experiments by doctors at 
hone, or before medical students. 
But it severely punishes any person 
practising hypnotism without medi- 
cal qualification and any person. 


tary of Stale for War. The public was 
relieved to know that Prime Minister 
Asquith bad not accepted the resig- 
nation. No reason is given for Mr. 
Lloyd George's action. Mr. Asquith 






u-nsJTO* — 
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left town yesterday after a lengthy 
interview with the King. He win re- 
turn to-morrow and strong hopes are 
entertained that be will persuade Mr. 
Lloyd George to reconsider. 


even a medical man. practising hyp- 
notism in public. The Minister of 
Justice staled that the Belgian Medi- 
cal Academy was in favor of the bill 
and that several cases had come under 
his notice oT hypnotism used by ras- 
cals to do violence to girls. After 
lengthy debate during winch hypno- 
tism was confounded with mesmerism 
and magnetism, the bill was agreed to. 


1941: AidforHorkev 


hoped and his critics feared. 
That is partly became Mr. , 


That is partly became Mr. Jackson 
is not running, and no ok else has the 


1916: Lloyd George Oat? 

LONDON — A great sensation was 
caused by the announcement in spe- 
cial editions of the newspapers yester- 
day [Dec. 3] that Mr. Lloyd George 
had tendered his resignation as Secre- 


WASHINGTON — [From our New 
York edition:] The White House 
made a statement today [Dec. 3). 
which may be the turning point m the 
war in Europe. President Roosevelt 
has found the defense of Turkey vital 
to the defense of the United States , 
arid has directed his Lend-Lease Ad- 
ministrator to see that Turkey’s de- 
fense needs are filled “as fast as pos- 
able.” The announcement implies no 
political commitment the Turkish 
Ambassador said. There has not 
been the slightest change in my coun- 
try's polity of neutrality." 
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Keep Your Tired and Huddled Masses 


N SJ-J ^r- Almost always now, 
i* 1 ^ ■*»« Haitians who 

bS 2? J** 10 *5 . to United State 

up °n (hstant shores behind 
barbed wire. I think of an flka»] mum- 
grant I happened to know myself, and of 
^daughters and his son. 

Then a shiver of shame and embar- 
5?5? me. for a partial- 

tv 1 , 1 ? 8 ' group of Americans 
Ibis fellow I am talking about needed 
work to help support his wife and six 

J ON MY MIND 


children. He was living then in Panada 
where be had once found the outdoor 
wore he loved — fanning, laying track, 
trawling to the far country to trade. But 
work dried up in Canada, so he took the 
night train from Toronto to New York. 

There he found employment as a 
house painier, which he hated. But he 
was an excellent painter as he had been 
an excellent farmer and fur trader. One 
day he fell off the scaffold; he died. 

This man, who was known as "" 


never told his children exactly how 

managed to cross the border. After Har- 
ry died, immigration authorities could 
never discover any record of his entry, or 
of his son's, who was also on that train 
.rom Toronto. They both were declared 
illegals — night-train wetbacks. 

But in the mennitm? Harry’s daughters 
and son had grown up in the Onited 
States. Always Harry, his wife and his 

children blessed America. Many years „„„„ tl ^. 

later, when his children told the story of can groups 
their father and his determination to find of illegal I 


By A. M. Rosenthal 

weak in America, to hell with borders, 
people smiled in admiration of tins man. 
And always, his dhOdren were filled with 
pride about him. and gratitude. 

So of course when I read about the 
Haitians I think of my father. Harry, the 
illegal who came in search of wmL Of 
course, Harry never, went through the 
hells of the Haitians. He had left Russia 
for Canada, sick of tbestench of czarism 
and looking for the dean air of political 
and rengious liberty!. But when be left 
Canada he was not in fear of being shot 
in the streets, as are tiie Haitians. He was 
just looking for work, which means not 
bread but self-respect, 
know that if he bad been bom in 
Haiti or lived there, be would have Mo- 
ken every law that stood between him 
and wodc in the United States. But 
where are Harry’s children now? 

Where are all the American Jews, and 
Poles, and Irish, and Balts and Italians 
who can remember a parent or a grand- 
parent who came to America looking for 
work, when visas were bought by steam- 
ship agents, or who borrowed a cousin's 
papers, or who just took a night train 
from someplace to someplace? 

Don’t they ever fed like getting on 
their Witts and thanking Goo that their 
folks newer had to crawl into stinking, 
pjtrhmg boats out of fear and hunger? 

AmericA Jewish organizations are 
proud tharQueir money helped Ethiopi- 
an Jews get to Israel, and Irish- Ameri- 
can groups Tally round the thousands 
of illegal Irish immigrants. The East 


Europeans of America struggled to get 
to America’s grace, and for their par- 
ents' homelands to be free of commu- 
nism. Does not one of these organiza- 
tions understand their causes would be 
stronger cleaner if they could man- 
age, in their sympathy for refugees and 
work-hunters, to cross religious, nation- 
al and color lines? 

Forget about blaming the White 
House and the bureaucrats. We should 
blame ourselves, we children of Harry. 
Imagine what a quick pickup lobby, or 
parade, demanding succor for Haitians 
could do if it were beaded by a few 
Irish- American cardinals, a batch of 
rabbis and the presidents of East Euro- 
pean, Greek, Italian, Arab and Turkish 
organizations. American blacks and 
WASPS welcome, loo! 

We arc told, be reasonable, America 
can't open its doors to economic refu- 
gees. Pull up the gangplank. Jack, I’m 
aboard. Maybe, but the Pakistanis, 
who have barely a half-penny to our 
dollar, give refuge to millions of Af- 
ghans and Washington scolds Hong 
Kong and Britain for not accepting 
Vietnamese refugees. 

But even reluctantly recognizing 
some economic limitations, America 
should have the moral elegance to ac- 
cept neighbors who flee countries 
where life is terror and hunger, and are 
ran by murderous gangs left over from 
dictatorships the United Slates itself 
maintained and cosseted. If that were a 
qualification for entry into this golden 
land, the Haitians should be welcomed 
with song, embrace and memories. 

The New York Times. 


OPINIO N 


All the Years of Tests — and Then Came Eva 


W ASHINGTON — Infertility treatment is volun- 
tary. Through five years of trying to get preg- 
nant by whatever painful or bizarre methods medical 
science offered, it hardly seemed voluntary to me. 

The drive to procreate is strong, and the self-image 
issues lied up in pregnancy and motherhood made 
infertility treatment a quest for personal survival. 
That quest look us through every diagnostic test and 


MEANWHILE 


treatment available. I had a hysterogram, laparos- 
copy. endometrial biopsy and countless blood tests. 

1 cannot remember how many times my husband’s 
sperm was analyzed We tried hormone therapy, artifi- 
cial insemination and intrauterine insemination (eight 
times), in vitro fertilization, or IVF, gamete intra- 
fallopian transfer, or GIFT, and frozen embryos (twice). 

Only toward the end of those years did 1 begin to 
grasp that what my husband and 1 were going through 
could stop, immediately, if we chose to stop. 1 could 
walk out of a doctor’s office, gel off of an examining 
table, cancel an operation and say enough is enough. 

But how do you know when you have had enough 
of high-tech infertility treatment? How do you find 
the courage and strength to say this is not working 
for us and we will have no more of it? 

I remember vividly a fortyish woman I met in one 
clinic in New Jersey. We were both waiting to get our 
hormone shots and have blood specimens taken. 

“How old are you," she asked. 1 was 31. “Oh," she 
exclaimed, “you’ve got lots of time." She had been 
undergoing infertility treatment for 10 years and said 
she had no intention of quitting. “Don't give up, 
don't ever give up,” she said. 

I looked at her in astonishment and thought: “No 
way am I going to be doing this 10 years from now. I 


By Robin Herman 

nil! never let that happen to me.” It is now, with 
great remorse, that I look back on those early years 
of my marriage that were so overwhelmed by the 
rigors of ultimately futile infertility treatment — and 
wish 1 had said no a lot sooner. 

We had come to doctors for help in having a baby. 
The doctors responded with the only answer in which 
they are educated — medically aided conception. 
But there is a dislocation between what the doctor 
thinks his patients want — a pregnancy — and what 
the couple really has in mind — a baby. 

There are other ways to create a family. Adoption, 
if it is mentioned ai all. is offered at the end of 
(failed) treatment instead of as a positive option that 
can be pursued immediately. 

My husband and I adopted our daughter, Eva, in 
December 19S7. With ber arrival the tenor erf our lives 
changed dramatically — from a pattern of monthly 
grief, depression and estrangement to pure joy. We 
never again had the wish to revisit IVF, GIFT, frozen 
embryos or any of the other last-gasp infertility tech- 
niques that poisoned our lives ana kept us from 
proceeding with the one option that could be counted 
on to bring happiness: adoption. 

Adoption was no easy road, either. It took time and 
perseverance. But we remained resourceful, consid- 
ered foreign adoption and found an agency we trusted. 

For five years I viewed adoption as the last resort, a 
step toward which I was sliding inexorably with each 
failed attempt at pregnancy. I was fearful and igno- 
rant. 1 had no friends who had adopted children. I had 
no way to see the permanent reality of the mother- 
child bond when the child is adopted. 

Now 2 look at mv darling Eva and experience 
such love and identification with her that it feels as 


though 1 must have given birth to her myself. 

When I look back on my medical choices 1 feel like 
an idioL If only someone had been able to gel 
through to me. Adoption can restore your perspec- 
tive as well as your self-esteem, your sense of well- 
being, vour happiness in your marriage and your me. 

For most couples who have made it as far as the I vh 
stage of infertility treatment, doctors can offer you no 
assurance, exoept thai you will probably be disap- 
pointed. The odds of a successful pregnancy with each 
IVF attempt are less than 14 percent. 

If I can pass along some belated wisdom. I would 
like to say something to infertile couples that I never 
heard from doctors or hospital staff: If you are 
feeling battered and depressed by the rigors of infer- 
tility treatment and you have the least inclination to 
turn to adoption, do it. Now. 

An addendum to all this is that two years after 
adopting Eva, my husband and I decided we would 
adopt a second child. We had just begun lo talk 
about the timing of our application when we received 
shocking news. Without any medical aid, 1 had 
become pregnant It turned out to be a high-nsk 
pregnancy, requiring complete bed rest and seven 
weeks in the hospital prior to the birth. 

We consider our son, Zachary, to be gravy on the 
delicious f ami ly life that Eva gave us. Only a small 
Traction of couples who adopt a child eventually go 
on to produce one themselves. The point is. we were 
already happy when Zachary came along. 

Adoption does not mean relinquishing the idea of 
one day giving birth. Infertility treatment can always 
continue. Spontaneous pregnancies happen too. Or 
you may decide lo adopt again. However you expand 
your family, the result is the same. 1 love both of my 
children intensely — and neither of them came to me 
through the test-tube miracles of modern medicine. 

77n? Washington Post. 


UTTERS TO THE EDITOR 


Targets and Agendas 

Regarding “U.S. Reviews Over- 
throw of Saddam" (Nck. 26): 

This article, concerning criti- 
cism from congressional Demo- 
crats and presidential challengers 
about the “inconclusive" end to 
the Gulf war. quotes Governor 
Mario Cuomo of New York as 
saying that President George Bush 
fought the war “very well, except, 
in the end. he didn't get the objec- 
tive. which was Saddam Hussein." 

At no time daring the war to rid 
Kuwait of the Iraqi invaders was 
Saddam specifically targeted, ei- 
ther by United Nations resolution 
or U.S. presidential directive. No. 
there were no “hidden agendas." 

Should the dithering Mr. Cuomo 
(who originally opposed the war) 
ever deride to ran for the U5. 
presidency, he and his Democratic 
cohorts would do well to temper 
their braying with an understand- 
ing of the facts. 

BRIAN J. CAMPBELL. 

Antwerp, Belgium. 

Regarding “Busk Won’t Rule Out 
a New Attack on Libya ” (Nov. IS):. 

So, President George Bush is 
considering military reprisal 
against Libya for the bombing of 
Pan Am Flight 103 over Lockerbie, 
Scotland. How convenient. 

If be is really smart, Mr. Bush 
will apply the lessons of Operation 
Desen Storm. He will first press 
die United Nations to slap sanc- 
tions on Libya, then wend several 
months complaining bitterly that 
thev aren't working fast enough. 
He' will build up Americans' sense 
of outrage and patriotism, and 
compare Moammar Gadhafi to Be- 
nito Mussolini. 

Then, say, about three weeks be- 
fore the presidential election, he 
will mount a huge air strike against 
Libya and Colonel Gadhah. No 
ground troops, though: too expert 
Mve. too unpopular, and, of course, 
no reporters are allowed in the 
back seats of the military jets. He 
will then proclaim a Great Victory, 
the martyred dead of Pan Am 103 
will have' been avenged, and we can 
all wave flags and Fed Good. 

Of course, if we’re ratify smart, 
we won’t fall for it, will we? 

N. LEE WOOD. 

Paris. 

Floating Peace Talks 

Regarding Israel's insistence that 


wiwmiL We all develop traffic intu- 
itions from an eariy age. If tourists 
are at hazard only in Britain, Brit- 
ish children will grow up at hazard 
when they visit aU other countries. 

This formative period in the life 
of the. European Community 
would be an ideal moment for 
Britain to change sides and strike 
a blow for safety. Sweden did it by 
simply stopping all traffic for 24 


issenger ship or military 
ising in the international 
the Mediterranean. A 
jtary escort would, of 
e needed to ensure the 
f the participants to the 
this is certainly feasible. 

A. S. BISHOP. 
Genolier. Switzerland. 


hours, giving drivers time to re- 
think the grooves in their minds 
before starting up again. . 

MARY DOYLE SPRINGER 
Stinson Bay, California. 

Once Over, Too lightly 

Regarding “The Bar-Flung Mini- 
malism of Queen Tut * (Boat Page, 
Nov. 26) by Lloyd Grove: 

After reading through the heavy 
parts of the Tribune, I generally 
enjoy the Ezhier human-interest sto- 
ries on the last page. For instance, I 
was delighted with the article on the 
guards at the Museum of Modem 
Art in New York {“A Museum’s 
Guards Review the Show” Nov. 22); 

I smt copies to frieods and relatives. 

But the story on Margaret 
-Tutwiler, tins State Department 
spokeswoman, surprised me by its 
patronizing tone. 

Nowhere in the article do we 
hear about what Miss Tutwilcr’s 
job entails, what her career has 
been, what James Baker and 
George Bush think of her perfor- 
mance, how she gpt the name 
“Queen Tut," indeed what she 
thinks of being an assistant secre- 
tary of state. Wemay agree that she 
wears attractive dothes or that we 
dislike her voice, but surely there is 
modi more to be said about her 
than what these newsmen’s — and 
Lloyd Grove, for some reason, has 
only asked men — flippant re- 
marks would suggest 
Perhaps mare telling than Mr. 
Grove's omissions are his word 
cboicesL What for example, does he 
mean when he writes: “ ... indue 
course half a dozen staffers march 
into the room — only four of them 
wearing high-hed shoes’*? 

ALESSA JOHNS. 
Heidelberg, Germany. 

Ear of the Beholder? 

Regarding “ Death of LPs May Be 
Greatly Exaggerated ” (Leisure, 
Nov. 8) by Barry James: 

The reason LPs sound “mel- 
lower” i ban compact disks, or CDs, 
is that they have to be played with 
the higher frequencies cut off. Oth- 
erwise, needle-scratch and the 
dicks and dacks of static electric- 
ity, caused by the primitive, me- 
chanical gouging of a needle in a 
groove, make list enin g intolerable. 
Now, silence in muse is every bit as 
essential as sounds, including 
“highs.” With LPs yon get other 
silence or all frequencies, but with 
CDs you get both. I would submit 
that new sound reproduction sys- 
tems have to be judged not by the 
old systems one is used to, but by 
the sounds of the real live concert 
hall. And in this respect. Bany 
James neglects to mention another 
advantage of CDs over LPs: In 
LPs, the softs are amplified ana tne 
louds are diminished, whereas m 

CDs the difference between the 
softs and the louds is as wide as in 
the concert hall. If some listeners 
ears cannot detect the superiority 
of CDs over LPs, decuomc instru- 
ments can, clinching the f acL 

LESLIE SCHENK. 
Qjevilly-Lanie, France. 

Barry James Hphes: I did Mt 

ffisMagg 

.An important part of wby 

sound better is the 

^taWe. A really good 
removes or dampens dicks to a e- 

^ dS nottoy titat CDs give you 
aU the frequencies. Bui when i you 
listen to an orchestra or a chamber 
S^Tconc^ballyou^a 

“ U JSd to ^beCD format failed to 
jjteug rjree&fy because it was too 
^ detailed and jumbled. In ■» 
pan? decent LPs reproduce the full frc- 
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The symbols for quality and style are easily 
recognized all over the world . Lufthansa. 



m&m 




as** v.*c ■ 


Your demands and expecta- 
tions are increasing steadily. 
To meet them, Lufthansa 
adopts a very simple philo- 
sophy: first-class quality, all 
the way. It starts long before 
take-off, with our passion for 
technological perfection. 
One example is the DM 1 bil- 
lion we invest every year 
in an uncompromising 
servicing and maintenance 
programme, which ensures 
that our already young fleet 
remains young. Another is 
the Lufthansa team of over 
11,500 technicians, who 


spend several years being 
trained in a system that 
sets worldwide industry 
standards. And they're just 
two of the many reasons 
why our passengers always 
feel so confident and “at 
home" whenever they fly 
Lufthansa to one of our 1 88 
destinations worldwide. But. 
ultimately, that reassuring 
feeling also comes from 
knowing you’re flying the 
international symbol for the 
kind of quality, service and 
style you've come to expect 
Welcome on board. 




Lufthansa 
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Privatization 
Pays Off 
As Economy 
Picks Up 
Momentum 

Portugal la about to ontor tfia 
third year of an ambKkuu* alx- 
y ear privatization program. While 
It has yat to mako the ndMon a 
shareholding democracy. H haa 
paved the way *or aubalantlal 
economic and financial change- 

Despite se&acks and crili- 

^ rn^rnR, privatization — COfr 

cejved to purge enormous 
debts pQed up in the after- 
math of Marxist-led postre- 
volutionary takeovers —has had d»s4der- 
aWe success. 



these areas "-a * 

fuel a consumer boom well-reflected in tbe 
number of new cars on the roads. Antomo- 
bile sat** have risen constantly for three 
years. More than 115,000 ** vehicles were 
add in the first six months of 1901, up 1® 
percent over the same period last year, 
according to the National Statistics Insti- 
tute. 

One senior businessman mirrors the dif- 
ferent approach now seen. Belmiro de Aze- 
vedo, chairman of the country's largest in- 
dustrial conglomerate, Sonae Holdings, 

■a il a. aL. TlUfllfl. 



With its privatization program, 

Portugal is knitting its economy 
more closely Into that ot the EC, —■a*** 
whose presidency it assumes In January. 
The move has major repercussions for 
business, banks, the stock exchange, 
unions and the press. 


SOOEDADE RNANC&RA PORTUGUESA 
SEE PAGE II 
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SEE PAGE Kl 
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trial heartland faced a criss and would 
cease to be the country's motor unless cur- 
rent dependence on textiles and shoes is 
reversed. But contrary to the refrain of the 
1978s and early * 808 , when troubled bnslness- 
es automatically turned to the government 
for handouts, heurged industrialfcas to band 
together, restructure and forget about gov- 
ernment aid. TOs confident sdf-refiance is 
a new development and a dear side-effect 
of the psychological break with tradition 
that 


At JIU8BUNW— U- 

State^f-the-art technology in electronics 
and telecommunications, coupled with con- 
sultancy and project management services, 
are important actors behind the phenome- 
nal growth registered in riches where the 
country is a leader. High foreign invest- 
ment, sound industrial policies, aggressive 
export marketing and the emergence of 

mm iT t * W milMinrHlITTni 
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have improved, the hand of the state is 
lifting from the economy and reifirected 
resources are overcoming a decade of de- 
velopmental standstill 

New energy and dynamic entrepreneurs 
have appeared on the buaness scene. Pri- 
vate enterprise is back in fashion, gathering 
momentum that analysts suggest wffl keep 
growth rates above the EC average for the 

next four years. . 

The financial sector has boomed as ser- 
vice boutiques, merger and 
rialists, sock-market analysts iriWr 

age companies appeared, along witta^ 

range of financial and insurance 
Demand for qualified young graduates in 


UlUVVauvc saw — - 

set Portugal on the road to rapid economic 
growth. 

Textiles and clothing, once geared only to 
stuffing containers for others or manufac- 
turing under turf-country labels, have re- 
tooled. Portuguese fashion is now admired 
in haute couture circles, and Portuguese 

designer labels appear in world markets. 

Cenoura Children's clothes, once the hobby 
of three local housewives, is today a muffi- 
nattonal franchised operation with shops 
from Dublin to Madnd- 
Trickle-down effects include a rise m 
training seminars, arisaKancy symposia 
and a variety of management courses as 
competition for skilled staff and systems 
knowledge increases. Cross-border links 
have been forged between banks, insurance 
companies and other service industries as 


the economy integrates into that of the EC. 

It is all a striking contrast to the ecOTom- 
ic outlook of post-1974 revolutionary times. 

At that time, 53 percent of fixed investment 

-or abort 800 companies valued at2trinion 

escudos ($133 billion) -was nationalized. It 
took a decade and two revisions of the 
charter to reverse this action. Meanwhile, 
the Treasury suffered a massive pubho- 
resources drain each year. 

A watershed occurred in 1987. The Social 
Democrats (PSD), winning an unprecedent- 
ed majority Selections, announced the way 

open for a massive rollback on nationaliza- 
tions. The government ordered public debt 
onto a strict diet and gave instructions to 
shed state hokfings through privatization. 

The government was reelected for a further 

four-year term on Oct 6 - 
The 230-seal parliament now consists of : 
Social Democrats (PSD): 135 (50.6 per- 
cent); Socialists (PS): 72 (29,14 percent); 
Communists (PCP): 17(83 percent); Chris- 
tian Democrats (CDS): 5 (4.43 percent). 
(Fringe groups make up the rest) The. 
PSD’s dramatic repeated win, coupled with 
the remarkable drop in Communist support 
— down from 20 percent of the national vote 
in 1575 _ is a clear reflection ofhow the tide 
has turned in favor of less Sato cortroL 
Privatization was launched in April 1989. 
and the government expects to earn ? 8 W 

million from it over the iffixt four to five 
years. The first sefkilf was Uricer, a state- 

owned brewery. Since then a bank, Banco 
Totta e Azores; a second brewery, Cen- 
tralcer; newspapers; and the insurance 
company Trarapriidade are among compa- 
nies that have passed or are passing into 

. Mi — hrio nloHuMi 
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that the majority of 80 major state-owned 

raraparies wffl be denatiooafized by IMS. 

Since April 1989. 13 major companies 


have been privatized totally or in part, earn 

ing the state 364 billion escudos. Eighty 
percent of this revenue has gone to pay off 

public debt, the rest to clean up the balance 
duets of the shakier public companies. 

More than 100 million shares have passed 
into the hands of 212300 investors. The de- 
mand has been such that the state could 
have sold double the equity offered. 

Currently, however, it faces some indi- 
gestion from two of the giants it has sched- 
uled for sale: Petrogal, the oil monopoly, 
and TAP-Air Portugal, the na tional fl ag car- 
rier. These companies, while stirring inter- 
est, are also proving problematic. 

Petrogal has many suitors, including Pe- 
trobres (the state-owned Brazilian oil com- 
pany), which is interested in a stake of 5 
percent to 10 permit through its Braspetro 
subsidiary. Others include Neste Oy (a 
F innish petrochemicals giant with major 
investments in Portugal), Elf-Aquitaine 
(the French ofl company) and Agip (the 
Italian ofl conglomerate). The sale involves 
a staged reduction to 19 percent of the 
current state holding in the company. The 
first sen-off of 51 percent of capital will 
probably be accompanied by a 19 bfllion 
escudo capital increase. The Libyan Arab 
Investment Company (Lafico), with 600 bil- 
lion escudos to invest in Portugal has shown 
interest in acquiring Petrogal stock. So has 
the French oil company Total 
Currently, the plan is to sell an indivisible 
Mock of 24 million shares - 25 percent of 
petrogaTs capital — in the first stage by 
public tender. Another 28 percent will be 
offered in the second stage to the buyer of 
the first tranche. Foreign acquisition will be 
limited to 40 percent of privatized shares. 
TTu company was initially valued at 180 
button escudos, but this has now be® in- 
creased following fresh investments in the 


southern harbor complex of Sines, and with 
PetrogaTs plans to open SO outlets across 
Spain by 1993 at a cost of 23 billion escudos. 

Delays in the privatization program — 
caused by the Gulf war. a sluggish stock 
market and an election — will affect five 



KPL value 1U23 l 

were made. Privatization of BNIP. former- 
ly Rodo vibrio National, was to have in- 
volved injection of private capital into four 
component companies. RNIP said that if 
the delay extended past the end of the year, 
components would be sold below market 
value because of recent investment and 
restructuring Its group value of 15.4 Mfflon 
escudos is now outdated Petrogal has a 
similar problem thanks to investments — 
including the Sines refinery - worth UQ 
billion escudos. 

The partial privatization (49 percent) of 
TAP, originally scheduled for the first half 
of 1992, has been postponed to 1993 and 
perhaps later, due to company restructur- 
ing delavs.TAP capital is to be increased by 
transferring to it ownership of the state- 
held insurance company Mondial Con- 
fianqa, valued at 35 billion escudos. But the 
state still has to find a way of wiping out the 
remaining accumulated debt of 20 billion to 
30 billion escudos. Before the sale, TAP is 
likely to spin off its profitable maintenance 
department to a wholly owned subsidiary. 

Despite the privatization program, the 
Sate still has direct and indirect stakes of 
more than 50 percent in 413 companies, 
worth a total of 25.4 bfllion escudos. 

Through IPE - Investimentos e Participa- 
gues Empresarias SA — its share, in 43 
companies, is worth 829 Whon escudos. 
Total turnover of these companies in 1989 
was 121.4 billion escudos, according to offi- 
tial figures. KeuPrtttoger 
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Competition Creates New Vigor in the Daily Press 
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The black-and-whtt® Art Deco 
editorial otflcee ol Dlfcto de NoU- 
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country with a population of 10.4 million and 
one of the lowest newspaper readership 
rates in Europe. 

Competition is also fierce for a limited 
amount of advertising revenue. Only S7 bil- 
lion escudos ($400 million) was spent on 
advertising in Portugal last year, with 42 
percent going into television, a much larger 
proportion than in most European coun- 
tries. 

Against this background, newspapers are 
fighting for readers with everything from 


of new color supplements and special sec- 


tions. But the chief weapon in the circula- 
tion battle is an improved, more enterpris- 
ing level of news coverage and 
presentation. Exemplifying this new initia- 
tive, Adeline Gomes, a reporter for POhlico, 
was among the first Western journalists to 
enter Kuwait when it was liberated during 
the Gulf war. 

Two principal factors are giving extra 
bite to the struggle for circulation. First, all 
Portugal's former statiMiwwd newspapers 
have now been privatized, providing them 
with more entrepreneurial 
managements. Second, the launch of Pubb- 
co a ground-breaking newspaper with 
stroog financial backing, is setting new 
standards for competitors to emulate. 

Helena Marques, deputy editor of Didno 
de Notions, whose privatization m 199Q 
bro ught the era of state-owned newspapers 

in Portugal to a dose, describes the stream- 
lining ottte organization as one of the math 
advantages of private ownership. “The 
company used to have IflW employees for 
anXrial staff of 100,” sbesa^^ n0 ^ 
have 400 workers for the same are editorial 
staff " The company has also divested itself 
of interests not strictly related to publica- 
tion of the newspaper. 

Editors and administrators both say the 
shift from state to private owner^ tos 
not affected the editorial content of Chino 
de Nottdas. “The administration made no 
effort to influence editorial policy in any 
way before privatization, and has made 
none since," says Mrs. Mangles. However, 


some outside observers, hke Mr. Wemans, 
believe the newspaper does consider itself 
freer to criticize the government now that 
the state is no longer the owner. 

Even competitors acknowledge that the 
launch of PAblico has brought a welcome 
breeze of new ideas, bright presentation and 
enterprising reporting to the newspaper 

business in PortugaL “It keeps us all on our 

toes." says Mrs. Marques. 

Publico was the brainchild of 10 journal- 
ists working on Portugal's top weekly news- 
paper. Expresso. who won the financial 
backing of Belmiro de Azevedo, the coun- 

tj-v’s leading private entrepreneur, for an 
ambitious project that would open new hori- 
zons in terras of technology, news coverage 

and distribution 

“Because of the dominance of the week- 
lies, the news cycle in Portugal was being 
renewed only on a weekly baas," says Mr. 
Wemans. “At a time when history was being 
made daily, with the fafl of the Berlin Wall 
and other events in Eastern Europe, we felt 
it was time to reestablish a more healthy 

daily news cycle in Portugal" 

One of the key innovations of PtibKco has 
been to establish itself as the country's first 
national daily paper. All the other newspa- 
pers, including the top-selling Correio de 
Manha and Jemal de Noticias, sell only in 
the north or south. Publico, with separate 
editions published simultaneously in Lisbon 
and the northern city of Oporto, has suc- 
ceeded in overcoming this divide to achieve 
national distribution 

Peter Wise 


PRIVATIZATION 

CALENDAR 

The government’s recently revised 
schedule tor the end of 1991 ana 
the first half of 1992 includes: 

Banco Espfrito Santo e Comer- 
clai de Lisboa (2nd and final 
stage): December 1991 
Mundlal Con11an$a: January 
1992 

patrogal (1st stage): January 
1992 

Rodovl&ria Naclonal; March 
1992 

Banco Portugufes do Affjntlco 
( 2 nd stage): 1st quarter 1992 
Companhia Gera! de Cal e Cl- 
mento-Sedl: April 1992 

Companies scheduled to be priva- 
tized starting in the second halt of 
1992 include: 

Clmentos de PortugaMamp 
Banco Pinto e Sotto Mayor 
Qulmigal group holdings 
Investimentos e Partidpacoes 
EmpresarialB group holding* 
CrecSto Predial Portugues 
Unt&o de Bancos Portugueses 


PERSONALITIES 

Media Magnate 

From 1980 to 1983. Francisco Pinto 
Balsemao found himself in the rare 
position of being both Portuguese 
prime minister and owner of the 
country’s leading weekly newspa- 
per. Expresso - not known for its 
benevolence toward governments. 

Bui, as a journalist then working on 
the paper says. "No matter how irri- 
tated he may have been with what 
we wrote, he never once interfered 
or tried to influence editorial policy." 

A concern for the impartiality and 
the freedom of the press has in- 
formed the career of Mr. Pinto Balse- 
mao since he began work as a young 
reporter on the Lisbon daily Diario | 
Popular in the early 1 960s. taking > 
over as editor of the family-owned | 
newspaper when he was 26 and fac- . 
ing daily battles with the oppressive 9 
censors of the nght-wing regime. i 
Today. Mr. Balsemao. 

54. Is Portugal's most 
successful and most re- 
spected media mag- 
nate. the chairman and 
majority shareholder of 
the Sojomal and Con- 
trotjomal groups, which 
run the Lisbon evening 
daily A Capital, the 
glossy business maga- 
zine Exame and other 
related businesses in 
addition to Expresso. 

He is also a leading can- 
didate tor one the country's first two 
private television broadcasting li- 
censes. which are due to be award- 
ed shortly. 

Analysts attribute the success ol 
Mr. Pinto Balsemao's publications 
- Expresso. tor example, sells more 
copies than its two closest rivals to- 
gether - to his attention to securing 
a sound commercial basis for each 
product and a concern for guaran- 
teeing editorial independence. He 
says the style he has imprinted on 
his newspapers was inspired by the 
English-language press. 

Although no longer active as an 
editor, he takes a publisher's keen 
interest in his papers. “I couldn't tell 
you what will be on the cover of the 
Expresso magazine supplement next 
week," he says. "But I do keep in- 
formed about the discussions on im- 
portant editorial issues. 

P.W. 
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SOCIEDADE FINANCEIRA PORTUGUESA 


Evolving Along With a Changing Economy 


MeBo was me of the country’s largest 
financial and tmtastr ial conglomerates, 
with roots going back decades to the 
famfly-canaxoQed CUF-Corapanhia Un- 
Ico Fabrfl group. 

Before the revolution, CUF was Par- 
tugafs br gps t financial group, holding 
in 1971 4.4 percent of the capital of all 
domestic industrial companies and gen- 
erating 3 percent of the gross national 
product. 

In 1973, CUF and almost everything 
else the MeDos owned except Usnave 
was nationalized. 


together with Morgan Guaranty and 
Deutsche Bank launched an investment 
company, MDM-Sodedade de Inwsti- 
mentos SA, one of two authorized at the 
time as the financial markets began a 
slow hberafizatkm. Later, Deutsche 
Bank bought MDM, turning it into Deut- 
sche Bank de Investunento SA. 

Today, the MeDos are trying to re* 
bofld their empire. The takeover of SFP 
is an important step in tins direction. 


turn tad for the Companhia de Seguros 
Impferio when it comes up for privatiza- 
tion in L992. This is the largest domestic 
insurance company, once controlled by 
the MeDos. 

In 1392, SFP b aiming for total assets 
of 64 billion escudos ($456 million). Its 
projected end-1991 profits are L4 hflhon 
escudos, rising on current forecasts to 
L6 billion escudos at the end of 1992. 
This conservative increase reflects the 
growing competition in the market and 
squeezed intermediation margins now 
being felt 

SFP was nationalized in March 1975 
in the aftermath of Portugal's left-wing 


democracy-restoring revolution and 
was 100-percent privatized on May & It 

is tn mate a name and image rhawgp nn 

New Year's Day, becoming Banco 
MeBo, SA This wiB integrate its basi- 
cally universal bank activities with oth- 
er financial companies of the group, 
such as M VaJores - Sodedade Fman- 
mra de CWretagem SA (a broker- 
dealer company and member of the 
Lisbon Stock Exchange ) and M Fidu- 


pany). Plans are afoot to launch a 
leasing company and a mutual fund 
management (securities and real es- 
tate) company early in 1992. 

Banco Meflo’s capital and reserves 
are 1L5 bdbon escudos. Total assets are 
35 baiion escudos and the current loan 
portfolio is 25.4 trillion escudos. 

Its staff of around IDO works from 
corporate headquarters in Lisbon and a 
branch in northern Oporto. The bank 
targets three markets: corporate, indi- 
vidual ami institutional, its corporate 
banking covers medium and laigesized 
companies operating in Portugal. It is 
also active in Treasury ami capital 
markets, raising funds and organizing 
financing, mergers and acquisitions, 
company restructuring and privatiza- 
tion consultancy. 

The bank specializes in priv ate and 
Institutional portfolio manage mek, of- 
fering both discretionary and otter ser- 
vices. It currently has under manage- 
ment a growing number of assets and 
aims to enlarge market ^iare. 

Bank MeDo is preparing a new strat- 
egy to meet changing European cir- 
cumstances, like monetary and politi- 
cal union now under discussion. The 
strategy will involve universal bank 
business, seekfng to offer all financial 
services to predetermined market seg- 
ments. It could involve the inqdanta- 
tkjn of a network, or possibly baying up 


■State projects like the multiirallloiHW- 
lar Cahora Bassa hydroelectric scheme 
in Mozambique and the Scporcel pulp 
and paper project (originally planned 
far Angola bid, when the revolution 
intervened, transplanted to its [resent 
site near the central city of Coimbra.) 

Id 19761, the bank pioneered many 
in ternational capital market operations 
in PmtugaL ft held stakes in some of 
the largest fmaneial restitutions in the 


world, like Banco ftau (Brazil’s second- 
largest commercial bank), and it has 
paid special attention to venture-capi- 
ta) opportunities These holdings have 
aD been subsequently sold off. 

Hie Jose de MeDo group has inter- 
ests in the financial sector, ship repair- 
ing and associated activities, industry, 
real estate and urban services. 

Before the 1974 revolution, it con- 
trolled more than 60 companies, and 
had stakes in industry and service sec- 
tors including such present-day eco- 
nomic stars as Banco Totta e Apres, 
Tabaqueira (the state tobacco monopo- 
ly) and Companhia de Seguros Irap6rio 
(the largest domestic insurance com- 
pany). 

Today, Mello’s flagship is Lisoave- 
EstaJeiras Navals (fa Lisboa SA, the 
largest ship repairer in the world. Hus 
company went through difficult times 
immediately alter the revolution, accu- 
mulating massive debts that have only 
recently been refinanced. Analysts say 
prospects are now extremely favorable 
for this listed Lisbon-based company, 
which forecasts end-1991 earnings of 
422 minion escudos an sales of 3U4 
billion escudos. Liaave’s total assets 
are 96.31 bfilkm escudos and equity is 
4199 hUHoa escudos. 

Its other major activity is Uniao Tfix- 
Hl e Quimica-Uniteca SA, which has 56 
percent of the local market in cfaloro- 
alkali products like caustic soda, chlo- 
rate ami chloric add. It srtis mainly to 
the pulp and paper industry, water- 
treatment projects and the textile in- 
dustry. Unheca is cmrcutly investing 
heavily in rattonahztag manufacturing, 
reducing energy use and boosting out- 
put It plans a listing in the near future. 

The Jose de MeBo group is also in- 
volved in real-estate development at 
several northern sites and in the great- 
er Lisbon area, and currently has 260 
hectares (500 acres) under develop- 
ment its urban-services busmess in- 
cludes underground paikii^ garages in 
Lisbon, for which it recently woo a 
concession to open four new facilities. 

KeoFrttfager 


Sociedade Financeira Portuguesa Banco de Investimenio, SA (SFP), 
incorporated as a state-owned institution in October 1 969, has taken on a 
new role — banking in the Jos6 de Meilo Group. 

Tte group intends to make an acquist- ciaria • Sodedade Gestora (fa Patrims- 

ntos SA (a portfolio management com- 


Tbe MeDos, along with most other 
leading b usinessm en, fait town. But 
Jos6 de Molfa returned In 1978, and 


I 



Tina bank spodaHaces In portfolio management. Back in itseartydays, SFP played an 

impo r tant rate in ffaaraing massive 


Banco Meilo: A New Name, a New Game 
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What specUk role does yoar bank in- 
tend to play tn ti* domestic and inter- 
national BnundaJ scene cnce the name 
and image changes take place on New 
Year’s Day m? 

Banco MeHo wants to develop into a 
mriversal bosk, aWe to provide a broad 
range of protects and services to se- 
lected efienis domestically. It is also 
developing ideas about international 
activities not yet completely defined, 
and we win not launch these until our 
domestic market is consolidated. 

The bank m the past helped finance 
major state projects Ore the Soparcel 
paper wHL Will it continue with such 
project financing , or does the AfeSo 
takeover spell new directions? 

No, there is no reason at all to stop 
financing projects like SoporceL They 
are very good clients of airs, ami we 
are very happy to continue supporting 
them. 

The bank has played a role as a 
venture capital supplier, wm this be 
continued? What particular busmess 
areas interest the bank? 

I don’t think this [venture capital] is 
a priority area. We are concentrati n g 
on budding a strong client basts to 
which to provide financial services, and 
this is a more important jHiority than 
supp lying venture capitaL Has wiB in- 
volve us in large loan investment, but 
not in a large equity ezpanson. We 
currently draw can- funds from the mon- 
ey market, bonds and private client 
sources 

Big business complains bitterly 
about"‘exorbttanT bank intermediation 
margins. Sonae’s [PnrtagaPslnggeMto- 
dustriai coogknnetaiej chief executive 
officer, Belmiro de Azevedo, recently 
culled for the market to be epened to 
international competition to force down 
the cost of money. Bow do yon re- 
spond? What changes are ahead? 

In general 1 think competition will 
be much stronger, and ttal in this way 
the cost of ftmds win be higher and 
income from loans lower, so that mar- 
gins will shrink. Indeed, this is already 
happening. The average spread in 
banking at the moment is about 7 per- 
cent to 8 percent, still admittedly high 
in European terms but margins win 
tend to faH in Ufa near future, to some 4 

percent. As for complaints about rates 
asphyxiating industry, to a certain ex- 


tent, yes that is true. He fact Is that 
after the revelation there was an accu- 
mulated financial problem with the 
state banks that had to be solved, and 
part of fids wasa consequence of indus- 
try's own pQSt-revohrtian difficulties, 
lhe situation now has improved consd- 
eraWy, and market forces are begin- 
ning to resolve the issue. Competition Is 
already operating. 

What is Banco MeBo’s view on the 
current domestic economic and titan- 
dal situation and the short-term fa- 
tare? Where should inward investors 
place their assets? 

I think the overall Portuguese econo- 
my has been pCTformiiigveiywdl, and 
forecasts are quite good, although 
growth will be less strong. Growth next 
year is likely to be around 3 percent in 
real terms, ft is very difficult to say 
winch sectors an investor should pul his 
mane; into. I would advise him to took 
at companies rather than sectors, bz£ 
specifics would need to be carefully 
exammed in the hgfat of the customer's 
needs. 

What is your personal view on the 
tuning of PortugaTs accession to the 
exchange-rate mechanism of the Euro- 
pean If onetary System? 

It is difficult to say, but the latest 
official suggestions point to 1992, pnv 
vided the government is able to impie- 
ment its Intended restrictive budget. I 
don’t think j oining pan be post pone d 
much beyond that Inflation is finally 
coming down consistently and converg- 
ing mnomiial and real t«tns with that 
of the rest of the EC 

Who are yoor principal sharehold- 
ers? Is a market listing planned, and if 
so, in what time frame and where? 

The MeDo group faokfe souk 90 per- 
cent of stock. There is also a group of 
minority shareboktersj but this is basi- 
cally small The company win behSed 
as quickly as possible, depending on the 
conditions in the market Ve may, of 
course, find a strategic associate or 
wait , far market conditions to be such 
that we cart sell at a convenient price. 
Listing would not involve a capkaHo- 
crease. We would probably sell some 3) 
percent of the shares on fieftatjon- 

Wby does the MeBo group want a 

bank? Is the domestic banking norket 
not approaching sa tu ration? 


I dost think the domestic market is 
saturated compared with that of other 
countries I think there is still room for 
more hanks The MeBo group wants a 
bank because it feels it has experience 
in the field that can be used and capital- 
ized os, ntebank wfil also help develop 
other grtnq) activities and finance in- 
dustrial seetore and new devdopmeats. 
Bed the bank was not acqtered merely 
as a support for the group. It aims to 
diversify and develop its customer 
base. 

Given the antecedents OF the MeBo 
gimp and Reformer interests in Portu- 
guese- speaker Africa will the bank be 
moving to sqipart investment there? If 
so, where and is what areas? 

For the time bdn& we will perhaps 
restrict our interest to Angola, and this 
in areas where, for instance, Usnave 
already has a small operation. I would 
say we would try to move into the 
financial sector, setting up a bank or a 
branch or a representative office or 
whatever is most suitable. But it Is still 
very early, and nothing will move until 
after the Angolan elections [in Septem- 
ber^. 

What sort of cross-border develop- 
ment is envi&ged? Are there any likely 
EC partners in the 1932 single-market 
environment? 

In terms of partners, I don't know. I 
can ^peak about markets: the Spanish 
market is a natural development, tut 
again, we are seeking to eousaKdale our 
domestic operation before we take in- 
ternational steps. Our future moves 
could be anything from buying a hank 
or opening a branch to crossing equity 
holdings with a Spanish bank. 

Is the bank big in capital markets 
and investment portfolio management ? 

We have organized capital markets 
and mvestment portfolio management 


ance we took over. This business will 
be developed through our two associat- 
ed companies, M Vatares - Sociedade 
Financeira de Corretagera SA [a bro- 
ker/dealer company and member of 
the Lisbon Stock Exchange] and M FV 
duciaria - Sociedade Gestora de Pa- 
trimsmos SA [a portfolio management 
company]. This is an important area, 
and I think we can develop it signlfi- 
cantly. 

The Portigaese Mock markets are 
underp er f or ming badly. What is your 


view on this, and bow do you think the 
markets can be resuscitated? 

There are many reasons: psychologi- 
cal bad market functioning, etc. 
Among the psychological reasons are 
the nationalizations after the revolu- 
tion. which still affect local investors. 
Very high interest rates do not help, as 
investors get better returns in the bank 
than on the market But a combination 
of ongoing economic growth, the fall in 
interest rates that will certainly occur 
and foe reorganization of toe stock 
market win change this The market 
reorganization, for instance, has been 
underway ance September 1991 char- 
acterized by rapid access to automated 
trading nationwide, far greater market 
transparency guaranteed by the new 
Securities Commission and elimination 
of many of the bureaucratic problems 
concerning physical movement of secu- 
rities thanks to tin recent creation of 
the securities central center. Also, 
there is growing sophistication among 
market operators. The market is grow- 
ing following toe privatizations and toe 
number of new shares listed. 

Is the accumulated bad debt situa- 
tion ( common to most state or former 
state-owned banks) under contra! in 
SFP? What level of provisions have 
been set aside to meet these debts? 

Our bad debt is totally provisioned. 
This was done before privatization, and 
we have set aside additional provision 
lor doubtful loans. We are not yet facing 
problems with nouperforndng debt, at 
though there are signs that the system 
as a whole is facing greater problems 
as competition prompts greater fending 
and less selectivity. 

What size branch network do you 
envisage domestically and aBtnad? 

We have not yet established a com- 
plete [dan. We want to be present in toe 
mast important areas, but this does not 


mean we have to open, say, 100 
branches. There are other ways of hav- 
ing a presence without opening 
brandies in the traditional sense; it 
could be through an insurance compa- 
ny, for example. 

Are there any specific markets you 
plan to exphnt that the competition is 
not }vt exploiting? 

Everybody says they want to exploit 
different fields. I think that we want to 
exploit the same fields, but in better 
ways. bdervkw by Ken Potdnger 


“We are concentrating on build- 
ing a strong client basts to which 
to provide financial services.'* 


* 



Computer-based trading will help companies float stock. 


Markets 
Hopeful of 
New Impetus 
As Stock 
Flotations 
Increase 


While the H nance Ministry plans 
the logistics ami timing of future 
privatizations, fingers are being 
crossed In the “Babca,” Lisbon's 
busy financial district 


Institutional investors, deal- 
ers and stock-exchange offi- 
cials are hoping for a spate 
of major operations that 
could breathe new life into 
toe nation's equity market Says Jos6 Carlos 
Pestana Teixeira, president of the Balsa de 
Yalores de Lisboa, “The names on the table 
may include Petrogal Rodovfaria National 
and a number of financial institutions. The 
privatization of sudi large companies could 
well bring new dynamism and liquidity to 
toe market” - • 

Portuguese equities, fora variety of rea- 
sons, have yet to recover the luster of toe 
heady months preceding the world financial 
market plunge of October 1987. Says La- 
Salete Fernandes, managing editor of 
DiArio EconO mica, the country's leading 
business daily, ‘There were times during 
the first three quarters of 1987 when the 
Lisbon stock exchange was registering 
gains of up to 5 percents day, and everyone 
was buying But since then, there's been an 
enormous loss of investor confidence; now 
toe exchange is practically moribund” 
From a high of 6£00 in mid-1987, the official 
BTA index was hovering around 2,020 dining 
the first week of November 1991; it has been 
almost a steady downhill slide from the 
beginning of 1990. 

With low unemployment, the economy 
growing at a rapid clip and most companies 
in relatively good financial condition, the 
lethargy of the country’s equity market de- 
fies easy explanation. The inflation rate of 
12 percent is part of the problem. “Bonds 



Four road-transport companies will also be 
put up for sale. 

“To evaluate the privatization , process 
from an investor’s point of view, you must 
look separately at the real impact of the 
operations conducted so far and toe poten- 
tial impact of those to come," says Pedro . 
Etras Antunes, a director of Gestifundo, 
which manages the SM-miDion Capital Por- 
tugal Fund, the only tntpmatinnai invest- 
ment fund listed on the Lisbon exchange 
“Institutional investors are waiting for the 
major companies to be floated; the biggest 
firms — utilities, cement, chemical and pe- 
troleum — are all still public.” 

Mr. Antunes echoes other investors in 
crfticiang the logistics of many of toe oper- 
ations conducted in the past: “So far we’ve 
seen more two-way deals than real floated 
issues.” This year, for instance, the Espirilo 
Santo family essentially repurchased a con- 
trolhng stake in Banco Espirito Santo e 
Comercial de Lisboa, which it had owned 
prior to nationalization. 

“Privatization in Portugal could be 
termed a *peacefol process' because aD par- 
ties are in favor of it" says Dfario EconAmi- 
co’s Mrs Fernandes “The only disagree- 
ments revolve around procedures and 
logistics" Mr. Pestana Textira agrees: 
“Overall the privatizations have had a posi- 
tive effect in that they've brought new 
stocks — and thus new Hood — into toe 
equity market On the other hand, this po- 
tential has not always been fully expressed 
because of technical restrictions” As an 
example, he cites regulations that require 
workers and emigrants who have been al- 
lowed to buy shares of newly privatized 
firms at lower prices to hold onto the stocks 
for a specific time period, which differs 
from deal to deaL Criticism has also been 
leveled at toe government's failure to~ad-~~ 
here to a set calendar in carrying out the 
privatizations a practice that makes it diffi- 
cult for would-be investors to plan their 
portfolios and manage financial risk. 

“Privatizations up to now have focused 
only on toe supply side of the equation — 
generating money for the state — not on 
developing the market,” says Ascot's Mr. 
Pinto. He urges that more attention be giv- 
en to developing “equitable" pricing and 
sales policies, citing the case of toe inatr- 
ance firm Aban^a Seguradora: “The second 
tranche of shares was offered at a higher 
price than that day’s stock-exchange quota- 
tion for first tranche shares,” he says. “The 
second tranche was purchased anyway — 
not by investors, but by businessmen seek- 
ing a foothold In the insurance industry." He 
goes at to say that “since lheyll hold onto 
the shares for strategic reasons," toe im- 
part of the deal on toe stock market will be 
negligible. Another bone or contention is the 
limits set on the amount of shares that can 
be purchased by foreigners; each deal set a 



Pedro Elrew Antunes of 
Gestlftindo: “Trie future of 
our exchangee depends on 
the outcome of the 
privatizations." 
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are now favored over stocks because they 
guarantee a gross yield of about 15 percent, 
as well as liquidity,” explains Paulo Pinto, 
business manager at Ascor SA, an indepen- 
dent dealer with headquarters in the Baixa. 
In addition, a 16-percent tax oo capital gains 
cuts into earnings on stocks — but not 
bonds. 

Where do privatizations come into the 
picture? If the government would privatize 
more key holdings, say investors and deal- 
ers, and if the entire process were carried 
out in a more timely and open manner, the 
result would be a shot in toe arm to the 
nation's equity market. Although one of toe 
staled goals of privatization is the revital- 
ization of national exchanges, in the opinion 
of many toe operations conducted to date 
have missed toe mark. 

The recent announcement by the govern- 
ment, however, that it would sell off its 
remaining 60-percent share in Banco Espiri- 
to Santo c Comercial de Usboa SA si gnals a 
return to privatization activity. The pro- 
gram had been suspended during the recent 

election campaign, which culminated in 
Prime Minister Anibal Cavaco Silva's win- 
ning a renewed majority in parliament 


specific ceiling. “No one can prove it but. 
many Portuguese have probably already 
signed agreements to sell their shares to 
foreigners after 1993," says Mr. Pinto. “Peo- 
ple wfil always find ways to get around this 
kind of restriction." 

Meanwhile, the Portuguese exchange is 
trying to help small companies go public by 
introducing computer trading and a three- 
tier system. A computer-based continuous 
market for large and heavily traded compa- 
nies opened Sept 16, and a secondary mar- 
ket fa- companies with capital of 115 million 
to 250 million escudos will be launched m 
January. The government hopes that small 
companies will be encouraged to use the 
market as an alternative source of financ- 
ing. 

Market operators are thus eagerly look- 
ing forward to the 1992 privatization pro- 
gram. “Hie market is still very tom. The 
government must speed up toe process, 
□oat the remaining tranches and get the 
larger companies to market," says Mr. An- 
tunes. “I feel toe future of our exchanges 
depends on toe outcome of the privatiza- 
tions. On the whole, Fm optimistic." 

Lisa Rosenthal 
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National 
Joblessness 
Rate Falls 
And Trade 
Unions See 
Erosion 

Portuguese trade-union power, 
once a muscular force to be reck- 
oned with. Is ebbing under the 
Impetus of virtually full employ- 
ment (unemployment was at 4L2 
percent In June, Ifte aecon d - lo w- 
eet rate In the EC) and despite a 
crisis In the northern-based tex- 
tiles, doming and shoe Indus- 
tries, where a labor shakedown Is 
under way. 
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BUNCO TOTTR & HOWES 




Privatization Gives Bank Flexibility 

Product innovation, a dynamic group strategy and 
growth based on a solid financial foundation are the 
keys to the success of Banco Totta e Azores, Portu- 
gal’s leading private bank. 


PA COTE LAB ORAL 
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The hard-line Communist 
Party’s shrinking political 
influence is affecting the 
tnufitfnnaHy ctosefy linked 
Confederaqao Geralde Tra- 
balhadores Portogneses-MersiDdical Na- 
tional (CGTP-IN). The other confederation 
is the Uniao Geral das TrabaSadares de 
Portugal (UGTP), which is mainly white 
collar and allied to the matn opposition 
Socialist Party and ftw. ratin g Snrial T Vttwv - 
cndSL A 1991 Labor Ministry estimate pots 
CGTP-IN strength at 97 percent of the 
unionized work force, UGTP at 33 percent 
and independent unions at 10 percent 
CGTP-IN has been badly riven by recent 
events in the Soviet Union and Eastern . 
Europe, and there are currents favoring a 
merger with UGTP. 

Portugal's work force is some hi miflkm, 
or42 percent of the totdpopalatiiHL^ Women 
make up agiowing proportion, currently ® 
percent The usual retirement age is 65 for 
men and ft for women. In 1986 (the latest 
assessing*), CGTP-IN bad 193 affiliated 


Average wages are roughly a fifth 

unions. UGTP 58, and there were 116 inde- 
pendents. Together they represent mare 
than half the labor force. On basic issues, 
CGTP-IN and UGTP are increasingly unit- 
ed — sharing common de mands , jjschldjng 
an eventual 35-hour work week, tax re- 
forms, greater job protection and revisions 
in labor reforms. 

Unemployment has fallen steadily as the 
Portuguese economy expands, and the me- 
dium-term job outlook is bright Hus has 
allowed overstaffed state-sector companies 
to trim the work farce through retirement 
and voluntary layoffs, releasing employees 
onto a stretched market Furthermore, as 
growing numbers of nationalized compa- 
nies are returned to private hands, union 
influence is being eroded by modern man- 
agement and incentive schemes. The pri- 
vate sector is generally thinly unionized. 

Labor shortages are noted in some sec- 
tors, primarily construction, while jobs are 
hard to find in depressed or overmanned 
sectors like steel and shipbuilding. Long- 
term employment conditions are likely to 
trmgh<>n as European single-market compe- 
tition forces mergers, sector shakeouts, 
streamlined work forces, increased auto- 
mation and dosure of less competitive en- 
terprises. The government estimates that 
45,000 jobs could be lost in one northern 
region alone by the year 2000 as textile, 
clothing and footwear companies are 
pressed by increased competition. 

Badness executives are concerned aboat 
the future of textiles. The National Textile 
Ma nu fact u rers Association labeled govern- | 
mat restructuring and sector conversion 
policy “dBastrous." The government says 
the sector needs massive investment. The 1 
domestic textile ind ustry repre sents 17 per- 1 
cent of the gross domestic product and 22 
percent of manufacturing indndxy added- i 
value. It is based on small ami medium- i 
dzed companies heavily dependent on a 


i of U.S. and Japanese rates. 

250,00(Htrong cheap labor force — % per- 
cent of the total domestic labor fores. 

A recent CGTP-IN study shows that 41 
companies In all sectors are in the process 
of significant staff cutbacks for various rea- 
sons, including restructuring, relocation and 
mergers. Among the companies planning or 
already taking measures are a number of 
textile producers and tire manufacturers. 
Some 15v000 jobs overall are threatened. 
Agriculture accounts for almost 20 percent 
of the total work force, but its share is 
deehnmg as the sector slowly modernizes. 

Portugal in 1990 had the best strike record 
in the EC. Deaee Law 65/77 guarantees the 
right to strike and bans lockouts. Wages are 
automatically suspended daring strikes. 
Nonviolent picketing is permitted, provided 
the rights of noastrikers are not infringed 
Consultants say the liberalization of Portu- 
gal’s rigid labor laws win continue to be 
gradual keeping pace with improvements 
in social security, unemployment pay and 
other welfare payments. 

Parliament approved a package of labor 
reforms in June 1991, to become law by the 
end of the year. The most important change 
malms poor adaptation by a worker to new 

fpchnningips or mannfarttiring processes 
legal grounds for dismissal Changes alsn 
increase new worker probationary periods 
at all levels on a varying scale. The annual 
overtime maximum is raised from 160 to 200 
hoars. Employers and workers may also 
agree on flextime for work that cannot be 
done in normal working hours or for produc- 
tion that cannot be interrupted. Minimum 
annual holidays change from 30 consecutive 
days to 22 not necessarily consecutive work- 
ing days. 

These principles were broadly agreed on 
in the October 1990 Social Pact signed by 
nniflns employers and the government. 

Ken Pottinger 


Meet the Bank 
in Portugal. 
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An experienced and solid bank where 
expertise and modern financial 
dynamics are a by - word. We know 
the country like we know the people. 
With 200 domestic branches and 
our prime Internationa! network 
we are able to fulfil your business 
and financial needs wherever 
they might be. Just ask anyone 
about us or ask your business 
partner in Portugal - you will be 
most probably talking to one of our 
customers ! Satisfied clients are one 
of our most common assets; you can 
become one too. Come to TOTTA - the 
most experienced Portuguese 
bank in international business. 
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Over the pad three years, BTA’s annu- 
al net profit has grown more than twen- 
tyfold, cash flow has increased 480 per- 
cent and the bank’s own capital has 
tripled to 742 billion escudos ($28 mil- 
lion). The decisive factor contribution 
to this outstanding performance is a 
privatisation process that has given. 
BTA the todtehty, drive and financial 
opacity to pursue a strategy of sound 
growth, modernization and im pr oved 
profitability. 

Founded in 1970 as the result of a 
series of mergers in a banking group 
that dates back to 1843, BTA was na- 


wilh Banesto-Banco Espafiol de Cr£- 
dko. a leading Spanish bank, emerged 
from the privatization process as the 
leading shareholders, currently with a 
combined stake of some 43 percent Mr. 
Requeue was subsequently appointed 
BTA’s nonexecutive president. Banesto 
has three represastatives on the seven- 
member board. More than 39,009 other 
shareholders have also bees attracted 
to BTA in operations oversubscribed by 
as much as 35 times. 

Moving into the private sector has 
enabled BTA to overcome sructural 
weaknesses that still trouble some of Its 



With the lion's share of 


Its holdings now In the 
private sector, the bank 
Is one of Portugal’s leading 
blue-chip securities. 


v v- a j*k rx«j . .nii'iiU* r 

a** <-**t i*. 



tionafized in 1975 togetter with most <rf 
Portugal's domestically owned finan- 
cial sector. The government’s choice of 
BTA as the first major company to be 
reprivatized reflected its finanrial 
somtaess. In July 1989. the state siranl- 
taneou^y pri vatiz ed 49 pocent of tie 
bank’s capital and raised its share cajs- 
tal from 18 Uffion to 25 billion escudos. 
In tlnee subsequent operations, the 
state's hokfiflg was reduced to the cur- 
rent level of H.7 percent and BTA’s 
share capital increased to 6 bOhon es- 
cudos. 

Each time BTA has gone to the mar- 
ket to privatize or increase its capital, 
demand for shares 'has heavily out- 
stripped supply. Now firmly established 
as (me of Portugal’s tearfmg blue-chip 
securities, BTA sbares continue to per- 
form well despite the bearish condition 
of the country’s equity market. Last 
year, BTA paid a bigger dividend than 
any other company quoted in PmtngaL 
sad it plans to reward shareholders 
with an even bigger one this year. 

A group led by the Portuguese fmam 
daliiokfing company Valores IbCricos, 
owned by Jose Boqtette in association 


state-owned competitors. A pension 
fond has been created. faBy providing 
for future Gabflities. Credit risk has 
been covered and the bank’s capital- 
adequacy ratio has bees brought wen 
above European Corarramity require- 
ments, allowing BTA to secure a stable 
position as the only private institution 
among Portugal's top three commer- 
cial banks. 

On this soM foundation, BT A Is buBd- 
ing a financial group wefl-positiooed to 
sustain healthy growth during the peri- 
od of intense competition and narrower 
intermediation margins that Portugal's 
banking sector faces as financial liber- 
alization progresses and economic 
growth decelerates. BTA's brand! net- 
work wfll comprise more than 286 of- 
fices by the end of 199Ltq> from IS two 
years earlier. 

Heavy investment in information 
systems has placed the bank at the 
forefront of technological innovation in 
the financial sector. BTA, which ac- 
counts for some 28 percent of Portu- 
gal's advanced system of L200 automat- 
ic teBer machines, is befcved to be the 
first bank in the world to enable cheats 


to subscribe to rights issue shares 
through ATMs. It is also the only bank 
in Portugal that permits clients to 
make transfers to and from term ac- 
counts via the ATM network. 

BTA has been innovative in produc- 
ing other competitive new products. A 
home-buying account soon to be 
launched will provide customers with 
considerable tax savings and attractive 
interest rates without the need to de- 
posit a lump sum. Five percent of the 
value of purchases at a chain of chil- 
dren's stores made in the name of cli- 
ents holding a C-onta Totta 8-12 is paid 
into this account for the onder-12s. De- 
mand has also been strong for other 
new products, such as the Totta M ac- 
count, targeted at women, and Tottaex- 
ecutive, the first international credit 
card in Portugal designed specifically 
for companies. 

Privatization has proved an impor- 
tant source of motivation for BTA’s 
4J46 employees, who own roughly 10 
percent of the bank. Wage policy, incen- 
tive schemes and profit-sharing are 
contributing to substantial improve- 
ments in productivity. Net assets per 
employee have almost doubled in two 
years. Further improvements wffl re- 
sult from a human-resources policy fo- 
cused on gradually reducing the num- 
ber of employees, establishing a 
younger work force and extensive 
training 

Always a bank with a strong interna- 
tional vocation, BTA has this year com- 
pleted agreements on important initia- 
tives in Portuguese-speaking Africa: 
the opening of branches in Luanda, An- 
gola and Guinea-Bissau; the involve- 
ment of BTA in restructuring the Ango- 
lan nnannai system; and participation 
in a joint venture to create a private 
bank in Sao Tome and Principe. These 
outlets are in addition to eight other 
bandies or representative offices in 
seven other countries, as well as a 112- 
percent slake in Banco Coraerdal de 
Macau and a 38-percent holding in 
Banco Standard Totta de Mozambique. 

BTA is bidding a strong financial 
group that wifi enable the hank to ex- 
pand in pace with the evolution of Por- 
tugal’s markets and pursue lucrative 
cross-marketing strategies. The group 
includes holdings in the insurance com- 
panies Global and Global Vida, the leas- 
ing company Euroleasing, the pension 
fund managers Fungest and Previsfio, 
together with enterprises in areas in- 
cluding insurance brokerage, rating, 
venture capital, investment fund man- 
agement, factoring, dealing, regional 
development, cash management, finan- 
cial consulting, car hire, tourism and 
real estate. 

Peter Wise 


The Dividends of Going Public 


Wh at impact has jxhaimtkm bad on 
the tank? 

In 1998, we drew up a three-year plan 
aimed at increasing our marks store 
and improving the internal organiza- 
tion of the bank. Privatization has been 
fundamental in hfttpfog us achieve 
these objectives. There are three main 
reasons for this. First, a bank, tike any 
service company, is highly dependent 
tm the motivation of its employees. 
From the very beginning, the jffn'aiiza- 
tion of BTA has been faDy supjxirted by 
the staff. This has been a key factor in 
the improvement of the bank’s produc- 
tivity and the quality of the services we 


A financial that is growing 
Hte ours seeds to strengthen its own 
capital regularly to proide a secure 


bank’s solvency ratio of its own capital 
to total assets to 10, above the EC re- 
quirement, and we will continue to 
raise our espial to maintain it at least 


m three objectives: to reward share- 
holders for (heir faithfulness to the 
bank; to encourage a good pnee quota- 
tion for our shares; and to stimulate tire 
interest of investors so that there is 
always strong demand for new issues. 

How would you outhoe the bank's 
strategy for toe future? 
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Second, privatization has progressed 
sinniltaneoasly with increases in the 
bank's capital 11115 has provided a 
sound bass far the controlled growth of 
toe bank and strengthened our capacity 
for new initiatives. Third, the entry of 
new shareholders has created opportu- 
nities to expand oar adMties and de- 
velop a group strategy, expanding into 
new companies in partnership with new 
associates sach as Valores IthLricos and 
Banesto. 

How does BTA's fmanrol perfor- 
mance reflect the effects of privatiza- 
tion? 

In toe two and a half years since the 
first privatization operation, the size of 
the bank has more than doabted, and 
we have established a secure position 
among Portugal's three lading banks 
By the end of 1#L we will have more 
than tripled the bank’s own capital 
from 21.7 bOko escudos [3165 million] 
in 1988 to 742 tafism escudos Every- 
thing indicates that our cash Sow this 
year will read! 475 bflhoa to 48 billion 
escudos, more than 30 percent higher 
than M Our net profit will more than 
doable to above 22 billion escudos. Two 
other important indicators confirm the 
bank's solid growth: net assets wS! 
grow 32 percent this year to around Lfl 
trillion escudos, and our total depos&s 
will increase about 38 percent 

Will BTA be going to Ita market for 
farther increases in its share capital? 


Allplo Pereira Dias, chief executive of Banco Totta e Azores. 


at that level. Our policy of paying at- 
tractive (Svidends to diaiaboltiers re- 
sults in a considerable outflow of capi- 
tal from toe bank. Our strategy is to 
increase our capital in small, regular 
amounts — both through toe issue of 
new dares and toe incorporation of 
reserves. 

Last year, we distributed a dividend 
of 288 escudos an each share, the big- 
gest paid in Portugal representing a 
total outflow of more than ID trillion 
escudos. Everything indicates that we 
will distribute a bigger dividend this 
year and wiS continue to maintain the 
bank's leadership in regard to share 
dividends. Few companies in Portugal 
pay good dividends. Oar policy is based 


BTA aims to be a modem, progres- 
sve bank focusing on quality of service 
and high productivity'. We wfll continue 
to invest to improving our coverage of 
the country, in enhancing our informa- 
tion systems and in innovating competi- 
tive products. We will also be seeking to 
improve and expand our presence in 
foreign markets. Competition m the 
Portuguese banking sector will Intensi- 
fy in 1982. with an inevitable effect on 
intermediation margins and growth. 1 
believe BTA has taken good advantage, 
particularly over the pas! two years, of 
toe opportunities open to us and is now 
well placed to maintain a position at the 
forefront of banking in Portugal. 

Interview by Peter Vise 
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The Boats of 
Aveiro: Long 
Tradition of 
Individualism 


Free enterprise is gaining a foot- 
hold throughout modem Portu- 
gal, but one of the moat enterpris- 
ing Portuguese businesses has 
been operating freely and Inde- 
pendently for centuries In a col- 
orful comer of the country. 



Stately Portuguese craft 
race carried great explor- 
ers over £be seven seas. No- 
where, though, does the 


remain more alive than on the Ria de 
Aveiro, a 36-mile (4&kflometer) saltwater 
lagoon off the central Portuguese town of 
Aveiro, historically the country’s principal 
port for the aft-important codfish industry. 


There are five varieties of boats, each 
suited to the business at hand. Simplest are 
the small everias black multipurpose row- 
boats about 18 feet (5 meters) long that may 
be spotted throughout the lagoon, particu- 
lariy around the Salreu area. Clean-lined 
cagadeiras are flat-prowed, 23-foot fishing 
boats fitted with oars and sails. Sleek ba- 
tatas are also fishing boats, about 28 to 30 
feet long, with high prows and sterns and 
likewise equipped with oars and sails as 
wen as awning for belter. Squat oercan- 
&/ boats are either about 47 or 63 feet long, 
fitted with sails and characterized by thick, 
curved prows painted in ample designs, 
they are often used fra transport They 
cany passengers or cargo like the salt pro- 
duced oo tidal flats in the lagoon; the small- 
er rersioii, equipped with two oars, also 
functions as a fis hin g boat. The sight of 
these impressive craft in full sail gives a 
vivid picture of what it must have been like 
when Phoenician and Vfetog ships traded 
and raided along the coasts of the Iberian 
peninsula in centuries past 
Most impressive of all of the boats on the 
Bia de Aveiro are the elaborately designed 
moflceinwi which gather the mobgo, or sea- 
weed, that is traditionally used to fertilize 
the tow, sandy land around the lagoon. Moh- 
eeiras come in three sizes: the ones around 
Salreu are about 30 feet long; the Mira 
versions (called nuraogos) are about 43 feet 
long; in Murtosa, they reach about 41 feet to 
longth Thar most i ng u l fi ng features 
are their dramatically craved prows and 
their brightly painted sterns, with bold, 
primitive sea and flower motifs, often sur- 


drips. Historians credit the Vikings with the 
beginnings of Portuguese shipbuilding, 
along with the Moors from the Mediterra- 
nean. who brought the lateen sail and a type 
of boat the Portuguese developed into the 
three-masted caravel that took them on 
their great voyages of maritime discovery 
in the 15th century. 

Whatever its origin, the Aveiro moliceiro 
has since been refined to become perfectly 
suited to its special task. The boat has a 
shallow draft and very low freeboard, which 
allows floating seaweed to be raked directly 
aboard. When the crew takes on a hill load, 
it can fit additional boards into the gunwales 
to raise the freeboard so that the boat will 
not be flooded. The crew usually consists of 
two men, one of whom steers and trims the 
sails while the other handles the rakes, 
winch catch the weeds floating by as the 
boat mates its way along. 

The seaweed collectors often work chest- 
deep in water, raking in their harvest from 
the shores of the fragile islands — possibly 
the same {dace referred to by the ancient 
Homan poet Avienus, who wrote about an 
island on the western coast of Iberia formed 
by marine growths so unstable that the 
mere passing of a boat would shake it to its 
fo unda tions. 

The high forward curve of the moficeiro’s 
prow makes it easier to beach the boat in 
shallow water and to pole it through weeds 
and floating vegetation. It also carries a tan, 
single mast with a large Ingraft When head- 
ing into the wind, a leeboard is lowered. 
When the wind fails and the lagoon lies in 
t mmulft e stfftness, men pole the boats or 



Boat-toullding Is a 
profession that stretches back 
many generations In the 
village of Pardllho. Father, son 
and grandson can 
sometimes be found working 
side by side. 


Thare, the fishmg-and-farming way of life 
has charged little over the centuries The 
locals may fish me day, gather seaweed to 
fertilize their fields the next and form on the 
third. For their nautical activities, they use 
a numb er of different boats of ancient ori-- 
gin, going about their work in a continuous 
display of timeless design and tradition. 


rounding naive renditions of people. Though 
art the hugest of the craft that sail the Bia 
de Aveiro, moficeiras are by far the gran- 
dest 

Mohceiros have a definite Phoenician or 
even antient Egyptian look to them, but 
mare likely their design comes from the 
Vikings' higfrprowed, douUedraded long 


pan them from along the shore with tow 
ropes. The mohceiros sail in the same way 
into Aveiro on the main canal, which passes 
through the center of town. Tbe high, 
carved endposts of the prows are hinged so 
they can be towered when they pass under 
the humpbacked bridges that span the ca- 
nal 


Presenting a Cornucopia of Art and Culture 


Portugal’s festival In Europe fe 
under way simultaneously In sev- 
eral major Belgian ctttos. It pro- 
vides a 100-day overview of a 
broad range of the country's ar- 
tistic and cultural heritage. 


H Portuguese artists and oth- 
ers are spotlighted to Euro- 
palia *91, a celebration of 
history designed to 
strengthen European links 
and display to the world the soul and 
achie vements of Portugal. Portugal is the 
Uth country to organize this prestigious 
triennial and has scheduled 5M events Most 
are in Brussels, though some are taking 
place in other Belgian cities. The festival 
will continue until tbe end of the year. 

Some 2,000 examples of Portugal’s artis- 
tic heritage are on display. There is a broad 

range of exhibitions, concerts, plays, ballets, 
films, symposia, literary awards; happen- 
ings, meetings and exchanges between 

young people. The official program includes 
20 exhibitions, with the same number being 
s ponsor ed by private ratifies and Belg i an 
companies. Portugal is creating a major 
presence with 140 classical and light muse 
c on certs and screenings of over 100 Portn- 


baDets, six literary symposia and three po- 
etry readings are featured. 

The DiscoTOiesi PwtugaTs influence on 
the world and the country's artistic herita^f 


are 


tiles, architecture, photography and Jewel- 
ry, modern and contemporary art, muse 
dance. The latter concentrates on high 


roque and the 18 th century — and contem- 
porary muse. Tbe classical music program 
devotes 40 concerts to the Baroqne Renais- 
sance period and 30 to contemporary muse, 

included in a total of over 100 performances 

in 20 different cities by some 550 perform- 
ers. Portuguese light music is featured in 
various (daces, with prominent pop, fado 
and jazz names and 11 amateur choirs giv- 
ing performances. 

The festival includes radio and television. 


cinema and theater, street entertainment 
and youth exchanges. Two years in tbe mak- 
ing. Europaha offers a broad and absorbing 
panorama of Portuguese adventures 
through the ages. Over 80 films are bring 
screened to (afferent cities. This is the most 
complete retrospective of Portuguese cine- 
ma ever organized and covers all national 
filmmakers, from silent movies (a total of 
13) to the present day. The Brussels Cine- 
matheque is the vrane fra a series of Man- 
ori de Oliveira's works, incinffing a preview 
of his latest film, “The Divine Comedy.” 
Theater is represe nt ed by Gil Vicente's “A 
Can&fia de Rubena,” “Bidws” by Miguel 
Taiga and a musical version of “Amor de 
Perdt^ao.'’ Tbe publishers of 45 new books 
have chosen Europaha to launch their 
wares, including two volumes of contempo- 
rary Portuguese poetry, a book on Flanders 
and Portugal and an ll-vriume compeafi- 
mn of Portuguese culture and history. A 
bookshop with 2J5M copes of Portuguese 
works — some 1200 titles — is operating in 
the Brussels Palais des Beaux-Aits, where 
numerous festival events are scheduled. 

Europaha — a private, nonprofit organi- 
zation, supported by pobfic and private 
sponsors — was born 20 years ago and is 
promoted by Belgian authorities. It is one of 
the preeminent events of Belgian cultural 
life. Every two years, EuropaUa invites a 
country to present a Europe-oriented rautti- 

djspphpa r y view of various facets of its 
history and culture. 

The EUTOpalia *91 «hihittnn a iMira s rtmt 
Europe will have a striking and togb-fHOfOe 
look at virtually unknown aspects of Portu- 
guese culture, from the Middle Ages to tbe 
presrat A notable aspect of a visit to tbe 
various exhibitions, particularly those of an- 
dent ait and culture, is the wealth of gener- 
ally unseen artistic treasures on show, a 
vast coDectira of predous objects, period 
furniture, instruments, unique documents, 
rare books and valuable objets ffart, bang 
seen by many for the first time. 

The exhfbftfons include: 

Trtamph of the Baroque, Palais des 
Beaux-Aits. Brussels (Sep. 19,-Dec. 29). 
This is tbe main and most prestigious exhi- 
bition of the festival. Gold from Brazil, ex- 
port earnings and port wine were corner- 
stones of the Portuguese economy, and go a 
tong way toward explaining the way in 
which society, culture and art developed in 
Portu gal during the first three-quarters of 
the 18th century. 


Eduardo Vlana, Musfie des Beaux- Arts, 
Mons. Eduardo Viaua was very close to 
Soda and Robert Delaunay. The worts of 
his first period are characterized by experi- 
mentation with color and compositions por- 
traying nature to decay. 

Azatejo TOes to Portugal from ISM-1900, 
Porte de Hal Brussels. Most European cul- 
tures have used tiles at some stage, but 
Portugal raised them to new heights as 
decorative wall coverings. Today, they are 
still regarded as a great ornamental art. 

Viefra da Siva, Mus6e <TArt Moderne, 
Brussels (Sept27-Dec. 8). The most famous 
XXfrcentury Portuguese painter is showing 
some 80 works painted between the late 
1930s and the *80s. An excellent portfolio 
including some of her best worts. 

Amadeo de Souza Cardoso, Muste <TArt 
Moderne, Brussels (Sept. 27,-Dec. 8). Souza 
Cardoso introduced modernism to Portugal 
He experimented with new techniques, 
from Cubism to modernism, after working 
to Paris with Modigliani Juan Gris, Max 
Jacob and others. 

Triptych, Museum van Hedendaagse 
Konst, Ghent (Sept 29-Jan. 5). A wide-rang- 
ing exhibition of contemporary Portuguese 
art, todndtog literature, music, painting and 
sculpture. 

The Machtoes of Grates, Palais des 
Beaux-Aits, Charleroi (Sept 21-Dec 22). 
This unrivaled coDfiCtim of sdentificinstra- 
meuts iflnstnales the principles of mechan- 
ics, optics, astronomy and electricity in the 
18th and Uth centuries. These instruments 
were originally used to teach royal heirs 
and cither young noblemen. About 160 inrtru- 
meets are on display, including astrolabes, 
solar and lunar watches, barometers, tele- 
scopes, sextants and a magfe lantern. 

WBMh the Cosftaes of the Middle Ages, 
SL Peter’s Abbey, Ghent (Sept. 29Jm 5). 
Introduction to medieval Portugal, tocrapo- 
rating its entire sotial hirtorical and enhin'- 
al identity, its foundation as a kingdom and 
nation. 

Trading Stations: Art to Portugal at the 
Ifme of the Discoveries, Mnsie Royal des 
Beanx-Arts, Antwerp (Sepl 29-Dec 29). Ar- 
tistic interchange between Portugal and 
Flanders, during the period to which Portu- 
guese trading stations operated (late 14th 
century to 1548). 

Portugal and Harters (1551 -1659), Mu- 
sfee Royal des Beanx-Arts, Brussels (Sept 
27-Dec 8). Flemish influences from tbe art- 
16 th century — its (fissemination through 



A wavy border and flowers are old and distinctive motifs. 


B uilding mohceiros today is virtually a 
hereditary enterprise There are families on 
the lagoon — the principal boat-building 
village is Pardflhfi near the northern end of 
the lagoon - that have produced builders as 
far back as their lineage ex te n ds, Often 
three generations wort skfehy-side oo tbe 
same boat, the three-man team generally 
taking about six weeks to complete each 
craft 

Tbe families make their moliceiro 
frames the same way tbe votings made 
their great tong ships. Tbe ribs are not 
steamed and curved to the proper shape as 
with many boats, but cut directly from a 
pine root that has the requisite curve and is 
then matched to a te mplate 

The buOder is also responsible for design- 
ing and painting the panels on prow and 
stem. The general scheme always includes 
a wavy border, which may represent ripples 
on the lagoon. As if to symbolize the fertiliz- 
ing powers of the seaweed, stylized flower 
and leaf motifs are usnaOy part of the plan. 
Each painter interprets these motifs as be 
sees fit, so no two boats are ever decorated 
exactly alike. The variety of scenes and 
motifs is endless, but one recurring theme is 
a man riding a horse, which may derive 
from the Phoenician custom of calling tbe 
smaller boats horses. 

Inching the mohceiros is just as much 
a ritual as tbe other traditions associated 
with the boats. When a new boat is finished, 
it is placed m a two- wheeled sledge drawn 
by several pair of men. Tbe boat is adorned 
with flags and flowers, then it is pulled 
slowly through the streets. At the water's 


edge, tbe boat is sent off with due ceremony 
and turned over to its new owner to a 
tradition that goes back centuries. 'Ihemoft- 
ceiro Is now ready to take its place among 
the timiisaiute of otters that have plied the 
waters of tbe Ria de Aveiro over the course 
of the centuries 

Mohceiros are at their finest daring the 
Festa da Bia, an event held annually in late 
July. Daring that time, the boats form a 
regatta, co m p ete in displays of the boat- 
men’s skill and receive prizes for their deco- 
ration. 

The rest of the year, interested visitors 
can take a landia, or motorboat, tear of the 
Ria de Aveiro arranged by tiie Aveiro tour- 
ist office. The relaxing, daylong excursion 
lingers alongside the mohceiros as they go 
about their seaweed-gathering activities. It 
also passes the gamut of other local activity 
in the lagoon, making visits to the cod- 
drying and salt-collecting areas of the estu- 
ary. 

For information, contact tbe tourist of- 
fice: Regtito de Tnrismo da Rota da Luz, 
Praqa da Reptib&ca, 3809 Aveiro; teL 034- 
23680; fax 834-28320. 

Dwight V. Gast 

Business Briefs 

• The government's new four-year 
program, aired in parliament at the 
start of a second Social Democrat 
term of office, promises tougher in- 
flation-control measures and em- 
phasis on modernization within a 
policy of continuity. Some key areas 
in the program are the alteration of 
the present electoral-system law, 
considered unfair to political minor- 
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motional, campaigns begun in Brit- 
ain, Denmark. Belgium and Germa- 
ny mark the beginning of an attempt 
to carve out a market for labels that 
have top domestic standing but are 
little-known abroad. The regional vi- 
ticulture! institutions are backing the 
move away from reliance on port by 
encouraging table-wine producers 
to modernize their production and 


engraving and impact on painting, predoos 
religious objects, tiles and furniture. 

Via Orientahs: Oa the Brad to the East, 
ASKL Bank Gallery - CGER, Brussels. Ex- 
hibition devoted to the Portuguese Discov- 
eries, offering a view of the Portuguese 
presence in the world through objects and 
other artifacts. 

Indo-Portugsese Art, Brussels BBL 
(Sept 24-Dec 15). The influence of Portu- 
guese culture to the territories of the Indian 
subcontinent during tbe 16th and 18th centu- 
ries. Vasco da Gama’s voyage from Lisbon 
to Calcutta is illustrated by numerous valu- 
able works of art 


ity groups; judiciary process reform 
to reduce red-tape delays and make 
access to justice easier for the gen- 
eral public; support for the reduction 
of un profitably farmed areas in favor 
of modern, efficiently scaled enter- 
prises; encouragement of high-tech 
Investment; and the continuation of 
liberalization policies through the In- 
troduction of legislation. 

• The state railroad company, 
CamlrihOB de Ferro Portuguese*. 

plans to invest 300 billion escudos 
($2.14 billion) by 1998 in a major 
upgrading program that will include 
a 1 20 -billi on-escudo renewal of the 
main line from Lisbon to Oporto. Fu- 
ture developments will also Include a 
link with the European high-speed 
train network through Spain. 


marketing procedures. 

• Portugal** Expo *98 pnomotore 
say they are optimistic about their 
country's candidature for the inter- 
national exhibition following a visit 
by the Bureau International des Ex- 
positions. "The visit went off very 
well,'* says Antonio Mega Ferreira, 
president of the Portuguese Expo 
promotion commission. Portugal has 
proposed an exhibition built around 
the theme "The Oceans." It would 
be located on a riverside site In a 
currently depressed area on the 
eastern edge of Lisbon. Toronto is 
Lisbon's main rival. 

• A reception given by Antonio 
de Sousa. Portuguese secretary of 
state for foreign trade, and the Inter- 
national Herald Tribune is being held 


The Portuguese to Brad, G&ferale de 
Banques, Brussels (Sep 1 25-Dec U). One of 
tbe many magnificent collections of decora- 
tive art of the period, from tbe early lBtb 
century to Brazilian independence to 1822. 

BLF. 


• Wine producer* In the Douro 
region In northern Portugal have 
made a bid to win a wider market for 
their table wines, traditionally over- 
shadowed by the fame of port wine, 
the main product of the region. Pro- 


in London on Dec. 4 from 6:30 P.M. 
to 8:30 P.M. at the Hyde Park Hotel 
(Knightsbridge Suite) to celebrate 
the publication ot the sixth in a series 
of advertising sections on Portugal. 

Peter Colli* 


Peter Collls is a free-lance journalist and travel writer based in Lisbon. 

Dwight V. Gast has written about Portugal for numerous newspapers, magazines and guidebooks. 

Ken Pottfnger edits Datafile Portugal, an economic briefing service, and is a Lisbon-based free-lance 
journalist. 

Lisa Rosenthal is a writer specializing in banking and finance. 

Peter Wise is a free-lance Journalist based in Lisbon. 
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READER RESPONSE COUPON 
Portugal 1992 “THE UNIQUE MOVE” 
is being sponsored by the following organizations: 

A ssoda ^ao Industrial Portuense (Oporto industrial asso- 
ciattoa) 

Banco Borges & Irmao (banking) 

Banco de Fomento e Exterior (banking) 

Banco Totta & Azores (banking) 

BANIF - Banco International do Funchal SA (banking) 

LAPMEI - Institute de Apoto as Fequenas e MCdias 
Empresas e an Investimento (industrial development) 

Institute de Promoq&o Turistica (tourism promotion) 

Government of the Azores (autonomous region, offshore 
zone and tourism center) 

Government of Madeira (autonomous region, offshore 
zone and tourism center) 

Portucel - Empresa de Celulose e Papelde Portugal EP 
(palp & paper) 

RAR • ReSnarias de AqUcar ReunJdas, SA (sugar indus- 
try) 


□ Sociedade Fmanceira Portnguesa (Banco de Investi- 
m e n to s. SA) 

□ TAP - AIR PORTUGAL (air tr a n sp o rt ) 

□ TELECOM PORTUGAL (telecommunications) 

For further information, please tide the appropriate 
box(es) and send tbe coupon by mail or fax to: 
Supplements Manager, International Herald Tribune, 
181 avenue Charles de Gaulle. 92521 Neuffly Cedex, 
France. Fax: (33-1) 4837.50.44 
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MEDIA MARKETS 


It s Not the Jolly Season 
In the Newspaper World 

By Howard Kurtz 

W Washington Pan Service 

ASHINGTON —The Christmas season is tradition- 
ally a time of cheer for American newspapers as 

long winter haded for a 

adimSi? w^T 1 y f rofa fecesaon that has cut deeply into 

— hers *“ raiscd newsstand pricesTcmtaned 

- Jrh?" l ^ r< ^ 5 *pP"SCffin4 newspapers lost circulation dur- 

thaI 30. compared with the 

same period last year, accord- 


Charging more. 


be driving away 
readers they can ill 
afford to lose. 


ing to the Audit Bureau of 
Circulation, an independent 
company based in Schaum- 
burg, Illinois, that tracks the 
figures. At some papers, the 
lost sales topped 50,000. 

Publishers and editors 
largely blamed the erosion on 
the fact that dozens of papers 

had raised their prices. Some . . . 

also said they were trying to limit their circulation area and 
concentrate on their home base to hold down newsprint and 
distribution costs. 

The new numbers are one more piece of bad news for an 
industry that has seen the percentage of households that sub- 
scribe to newspapers decline for the past 30 years. Newspapers 
have been badly hurt by competition from cable television, 
VCRs, computers, niche ma gazines and other forms of entertain- 
ment, and they have fared poorly among younger readers who see 
a daily paper as having little relevance to their lives. 

“If we don't attract the younger reader and all the old readers 
die, we’re out of business," said William Dean Srngtorm, whose 
newspaper holdings include the Houston Post, which saw its 
circulation drop to 300,000 from 321,000. 

T HE 1990-91 recession has added to the pressures. Forced 
by sinking profits and depressed revenues to charge more 
at the newsstand, media companies may be driving away 
readers they can ill afford to lose. Moreover, many of the 
department stores whose ads helped fuel an industry boom 
during the 1980s are bankrupt or heavily in debt. Classified 
advertising has also taken a tumble. 

One-third of the newspaper executives surveyed recently by 
Alex. Brown & Sots Inc., a Baltimore brokerage, say they did not 
expect a recovery until 1993. 

Some papers have embarked on a new round of cost-cutting, 
from generous employee-buyout offers at The Baltimore Sun to 
the elimination of afternoon editions in Dallas and other cities. 

The circulation decline suggests that newspapers may be more 
price-sensitive than some analysts had believed, especially at a 
time when people have less discretionary income. Far example, 
The Wall Street Journal which raised its price to 75 cents from 50 
cents, saw its circulation decline by 62,000 to 1,795,000. But 
average sales of USA Today, which still costs 50 cents, jumped 
71 .000 to 1.418.000, excluding bulk sales. 

The Washington Post's circulation, rose to 791,000 from 
78 1 ,000, which may reflect the paper's decision to hold the line on 
its 25-ccni price while many other big-city papers, from The Sun 
to The New York limes, have gone to 50 cents. 

The Atlanta Journal and Constitution, which had trumpeted 
an earlier round of circulation increases, saw their combined sales 
drop to 475,000 from 509,000, another drop seen as price-related. 

“The circulation department took a hard look at some of our 
farther-out circulation and eliminated some of those subscription 
routes that were way the hell out there, or raised prices to die 

g oint where people felt it was too expensive to take it," said Ron 
lartin, the editor of the Journal and Constitution. 
“Occasionally, we have people who write in and say, You’re 
my lifeline, all I have is a snraD-town provincial paper.’ Unfortu- 
nately, the economics have made it difficult to continue to serve 
all those people." 
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How Germans United to Fight Pirelli 


By Ferdinand. Protzman 

. New York Tima Service 

BONN — The failure of Pirelli SpA to 
acquire Continental AG was a cosily demon- 
stration of how Germany's banks and busi- 
nesses can close ranks to thwart a hostile 
takeover, industry analysts say. The result 
was a major financial and strategic setback 
for the Italian tiremaker. 

While both companies suffered, Pirelli, the 
world's fifth-largest tiremnker. was the dear 
loser, analysis said. Pirelli said it had incurred 
costs of £286 million related to the bid. 

Pirelli shares lost nearly a quarter of their 
value in trading on the Milan bourse Mon- 
day, as investors reacted to the company’s 
announcement over the weekend that negoti- 
ations with Continental had collapsed. It 
warned of huge losses as a result. 

“Hostile takeovers are simply not effective 
in Germany." Alexander Magma of Banque 
Paribas in London told Renters. 

Shares in Sodete Internationale Pirelli SA, 
the Swiss financial bolding company of Ita- 
ly’s Pirelli SpA fell in line with the plunge in 
Milan, dealers said. 

At 2 P.M. Tuesday. Soci6t6 Internationale 
Pirelli shares stood 16 percent lower at 255 
Swiss francs ($180) after dosing on Monday 
at 305. In MDan, Pirelli SpA fell 4 24 percent 
to a dose at 1,250 lire, from 1309 lire on 
Monday. 

Shares in Continental the world's fourth- 
largest tiremaker, had dosed Monday at 198 
Deutsche marks ($123) on (he Frankfurt 
stock exchange, down 7.60 DM from Friday. 
But on Tuesday. Continental's stock recov- 
ered to 207. Analysts estimate that Pirelli and 


its allies paid an average price of about 300 
DM a share for a minority stake. 

Pirelli also lost credibility, industry experts 
said. It began buying Continental's shares in 
mid- 1990 and formally approached the com- 
pany ihat September, saying it would soon 
control a majority and suggesting a merger. 

Tiremaker Hints 

At Another Try 

Reuters 

ZURICH — Pirelli SpA, still smarting 
over the failure to merge its tire interests with 
Continental AG, will buy Continental shares 
held by Pirelli allies and place them with 
other investors, Pirelli's financial holding 
company said Tuesday. 

Swiss^based Sori&le Internationale Pirelli 
SA kept alive the possibility of a renewed bid 
for Continental by saying it would make sure 
it had first call on buying back the shares in 
the future. 

Antonio Rosetti. general manager of SIP, 
said said the move would ensure that Pirelli 
had access to the shares, amounting to an 
estimated 25 percent to 30 percent or Conti- 
nental, for a certain future period. 

“Anything could be thought of. the tire 
burin ess is in very bad shape," Mr. Rosetti 
said, adding that "one could think" of anoth- 
er link with Continental 

Pirelli has said it plans to retain the 5 
percent it directly holds in Continental 


Horst Urban, Continental's chairman at 
the lime, reacted by branding Pirelli's move a 
hostile takeover. He brought in Morgan 
Grenfell a London-based subsidiary of 
Deutsche Bank AG. to mount a defense. He 
also got Daimler- Benz AG and other German 
companies to buy Continental shares, keep- 
ing Pirelli from obtaining a majority. 

“The whole thing got off to a very bad 
start.*' Mr. RriLman said. “Pirelli completely 
miscalculated what Continental's reaction 
would be." That is especially true in Germa- 
ny, where the major commercial banks hold 
large equity stakes in many big industrial 
companies and sit oa the braids of virtually 
every major corporation. 

Hubertus von Grun berg. Continental's 
chief executive, said at a news conference 
Monday in Hannover, Germany, that the 
collapse of the talks could have a negative 
effect on the German mergers and acquisi- 
tions scene. "It wasn't our intention, but the 
whole thing could be rather discouraging for 
others contemplating mergers or acquisi- 
tions," he said. 

"Corporate Germany united against Pir- 
elli” Mr. Reitman said. "Once the banks and 
the automotive companies came to Continen- 
tal’s defense, the bid was in trouble." 

Mr. von G run berg also blamed bad finan- 
cial work by Pirelli for the collapse of (he 
talks. He sai'd he was confident that Conti- 
nental could compete as an independent 
company but conceded that even while nego- 
tiating with Pirelli it had talked with other 
tiremakers — which analysis identified as 
Toyo Tire & Rubber Co. and Yokohama 
Rubber Co., both of Japan. 


Data Indicate 
U.S. Economy 
Will Stay Flat 


By Lawrence Malkin 

ImcrniiiiunaJ Herald Tribune 

NEW YORK — The U.S. gov- 
ernment’s chief forecasting gauge 
signaled T uesday an essentially flat 
economic outlook, and the presi- 
dent's chief economic adviser said 
that the American recovery had 
turned sluggish. 

The Commerce Department re- 
ported that its index of leading in- 
dicators rose 0. 1 percent in October 
after falling by the same amount in 
September and remaining un- 
changed in August. 

The biggest drop occurred in 
consumer expectations, followed 
by a drop in the average workweek 
and consumer-goods deliveries, all 
pointing to the sluggish Christmas 
business reported by retailers. 

Unfilled orders and material 
prices also declined, while pluses 
were recorded in plant and equip- 
ment orders, building permits, the 
money supply, slower deliveries or 
finished goods and lower unem- 
ployment claims. 

A weak sign of strength was re- 


EC Nearer to Single Currency 


By Tom Redbum 

Imemational Herald Tribune 

BRUSSELS — European Community finanre min- 
isters united Tuesday behind a proposal that would 
virtually compel key European nations to accept a 
angle currency before the end of the century. 

The plan, offered by Pierre B&r&gpvoy of France, 
would force EC countries to go ahead with currency 
union on a majority vote in 1998 if the 1 2 nations had 
previously faded to agree unanimously in 1996. 

The proposal which calls on EC leaders to decide 
no later than 1998 on a date for accepting a European 
central bank, was broadly acceptable, officials said. 
Britain, which reserves the right to decide later wheth- 
er to join a European currency union, raised no serious 
obstacle? since the plan does not affect its baric 
position. 

The Netherlands, which holds the rotating EC presi- 
dency, prepared a new text based on the plan. 

France is determined to lock Bonn into accepting a 
future angle currency in advance to eliminate any 
doubt over whether Germany is prepared to give up 
control over its Deutsche mark. - 

German officials, however, cautioned that econom- 


ic differences still might prevent adoption of a Euro- 
pean currency by the end of the decade. If enough 
nations did not meet the inflati on and budget criteria, 
the plan conld not be put in force. 

"There will be no relaxation of the convergence 
criteria," said Thee Waigel Germany's finance 
minister. 

Under the EMU treaty, countries would be eligible 
to join a common currency only if their inflation rates 
were within one and a half percentage points of the 
best performer and they had managed to hold their 
budget deficits to under 3 percent of their GNP and 
keep their national debt within an overall limit. 

The final decision on whether to adopt the French 
proposal will be up to EC leaders at their summit next 
week in Maastricht. 

The ministers also derided that nations would re- 
tain the right to include their own national symbols on 
a common EC currency. 

Issues relating to a new European Monetary Insti- 
tute ro begin operations in 1994 were also resolved by 
the ministers. 

The ministers also discussed where to locate the 
headquarters of the European central bank. Mr. Wai- 
gel staked a claim on Frankfort as the proper home. 


Bundesbank Rate Rise? 
The Signs Are Growing 


Compiled by Our Staff From Dispatches 

LONDON — Expectations erf a 
German interest-rate rise before 
year-end were boosted Tuesday af- 
ter publication of reports that the 

The dollar dipped amid specula- 
tion on interest rates. Page 12. 

Bundesbank council had already 
voted to raise interest rates, ana- 
lysts said. 

A report by Johnson Smick. a 
U.S. research firm, said the 
Bundesbank would raise the Ger- 
man discount rate by a full percent- 
age point to 83 percent and the 
Lombard rate by a quarter point to 
9.5 percent within a month. 

The report, quoting a “top Euav 
pean central bank figure." said the 
Bundesbank voted to tighten mon- 


etary policy at its last central coun- 
cil meeting on Nov. 21. It said that 
while the vote was not binding, it 
showed the majority of council 
members favored higher rates. 

A spokesman for the German 
central bank declined to comment 
on the report. 

The Bundesbank holds its bi- 
weekly policy-making council 
meeting Thursday amid specula- 
tion that it wil] announce a higher 
Lombard rate to offset the rising 
inflationary pressures of increasing 
money supply growth and high 
wage claims. 

Economists at Chase Manhattan 
cited a report in Tuesday's Frank- 
furter Allgem eine Zeitung that said 
most of the regional Bundesbank 
directors already voted to increase 
the Lombard rate (BBS. Reuters) 


ported in a gain of 2.2 percent in 
sales of single homes in October. 
Most of the pickup took place in 
the Midwest and South, while sales 
fell in the coastal states. Average 
sales prices continued to fall. 

Michael Boskin, chairman of the 
Council of Economic Advisers, 
told an economic conference, 
meanwhile, that the economic re- 
covery had flattened out and 
"turned quite a bit more sluggish." 

Mr. Boskin indicated he bad 
lowered his growth estimates; he 
said he believed the consensus fore- 
cast of 1.9 percent increase in the 
gross national product in the third 
quarter reported by Blue Chip Eco- 
nomic Indicators was likely to 
prove too high. Late last month, he 
said he would not quarrel with the 
estimate. 

The first report of third-quarter 
gross national product is due to be 
released Wednesday. 

Mr. Boskin said growth in the 
first quarter of next year was also 
likely to prove sluggish, but after 
that he expected a pickup. 

As for the administration strate- 
gy to tum the economy around. 
Mr. Boskin confirmed that the 
large federal budget deficit meant' 
the hope for fiscal stimulus was 
"obviously much less.” leaving 
monetary policy to do the job. 

Meanwhile, Marlin Fitzwater, 
the White House press secretary, 
said the question of whether addi- 
tional economic stimulus was need- 
ed “is still open." He said the ad- 
ministration was closely watching 
the current state of the economy 
and had been advised by econo- 
mists outside the administration to 
“be calm, watch the data, be pre- 
pared to plan and act accordingly if 
necessary, and make sure we know 
what we're doing." 

Markets pulled back on the 
news. Treasury bonds were slightly 
weaker, the siock marker retreated 
from Monday's gains and the dol- 
lar moved in the bottom of its 
range. Most activity was keyed to 
Friday’s report on the labor market 
in November, with economists ex- 
pecting corporate layoffs and limit: 
ed Christmas retail opportunities 
to reflect a loss in employment af- 
ter Octobers indecisive loss of only 
a thousand jobs. 
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Gardini Plans Return 
In Deal With Sucden 

Reuters 

PARIS — Raul Gardini hopes to get back into a buriness he knows 

the indebted Frach^i^^ty group 

"The final agreement will be signed this week,” said Giovanni 
Simone, a spokesman for Mr. Gardini It would be Mr. Gardini’s 
first deal since he left as chairman of the agro-industrial conglomer- 
ate reman last June. 

The purchase of the interests in Sucden, as the commodity concern 
is known, will be managed through Sod6t6 Ceocrale dTnvestisse- 
ments, which Mr. Gardini controls with the French banker Jean- 
Marc Veraes. Mr. Vernes is also chairman of Beghin-Say SA, a unit 
of Ferruzzi Fin anzi aria SpA. 

Soditfe Centrate has 6.5 billion francs ($1.2 billion) in cash. 

Mr. Gardini is offering to lake a stake of close to 75 percent of 
Sucden’s chocolate division. Cacao Bany, and the meat processor, 
Vital-Sogeviandes, and a stake of close to 16 percent in Sucden’s 
hol din g company, Compagnie Finanritere Sucres et Demies, the 
spokesman said. 

The total offer is close to 1.2 billion francs, he said. 
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TV on a Digital Path 
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By Andrew Pollack 

Here York Times Service 

SAN DIEGO — Two years ago, 
many experts said it could not be 
done. But a small band of engineers 
here has succeeded in budding the 
first working prototype of a digital 
high-definition television system. 

The development, by General 
Instrument Corp.’s Videocipher di- 
vision, is proof that digital televi- 
sion, long a dream of engineers, is 
feasible. And by capitalizing on 
digital technology, many experts 
say, American companies have now 
leapfrogged the Japanese in die 
race to develop the television sys- 
tem of the future. 

Digital television transmits im- 
ages in the on-off code used by 
computers, instead of the analog 
waves now used in television 
broadcasting- Just as digital com- 
pact disks offer music free of hisses 
and pops, so is digital television 
expected to offer nearly flawless 
pictures. 

Digital television w also expect- 
ed to give viewers more computer- 
like control over what they see. 
They might be able to freeze 
frames, choose camera angles for 
viewing a scene, or store TV images 
and transmit them to others via 
computerized electronic mail. 

The Genera! Instrument digital 
HDTV prototype has not ycl been 
used to transmit pictures over the 
air. which would require a license. 
But in a demonstration, the system 
went through the complex steps of 
encoding pictures for digital trans- 
miviion and decoding them at the 
other end. . . 

The pictures, containing I.U5U 

lines instead of the traditional 525, 
were twice as sharp as those or 
current televisions. The greater 


clarity made it possible to see each 
lace on a football and the individ- 
ual beads of perspiration on a play- 
er’s brow. And text appeared on 
the screen without jagged edges. As 
in other HDTV systems, the screen 
is wide like a movie screen, not 
boxy like today’s television sets. 

“Basically, you can't see this 
anywhere elx in the world right 
now,” said Robert M. Rust, vice 
president for HDTV business de- 
velopment of the Videocipher divi- 
sion. which is based in San Diego. 

Not Tor long, however. Zenith 
Electronics and AT&T, working 
together, are dose to oompleung a 
digital HDTV system Ural, they 
contend, has several advantages 
over General Instrument’s. Anoth- 
er system is being developed jointly 
by North American Philips. Thom- 
son Consumer Electronics, NBC 
and the David SamoTf Research 
Center, and yet a fourth system by 
the Massachusetts Institute of 
Technology, with the assistance of 
General Instrument. 

All four digital systems, as well 
as an analog system developed in 
Japan, will compete to be chosen as 
the standard for high definition 
television broadcasting in the Unit- 
ed Stales. The Federal Communi- 
cations Commission is expected to 
make a choice hy mid-1993 and will 
base its decision not only on pic- 
ture quality but also on such items 
a\ the cost to consumers and 
broadcasters and the distance a sig- 
nal can he transmitted. 

Sales of HDTV sets are likely W 

he small for the rest of this decade 

however, baa use the sets, which 
may moke their way to the market 
hy 1994, are expected to initially 
cost $1,000 more than a convention- 
al television set of the same sire. 
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U.S./AT THE CLOSE 


Renewed Caution 

Curbs Wall Street 


Via Auocialcd Rich 


Dow Jones Averages 


EUROPEAN FUTURES 


Pan Am Shutdown Feared 


Daily dosings of the 

Dow Jones industrial average 

3100 


Indus 292BX* 2958.18 2704X4 2*795* — S-jg 
Trans, 119 BX3 12Z758 1192JH 'St? + 
urn 22127 221.94 219.70 2SOX4 — 10O 
Comp 1064X3 1077.99 T05t SI 1070.05 + X97 


ChJM High Low Prev. Close 


Reuters 

.■NEW YORK — Blue-chip 
5toc*s closed slightly lower on the 
New York Stock Exc hange on 
Tuesday after the government's 
p l a in economic forecasting g^ng* 
indicated that the economic recov- 
ery had stalled. 

■ The Dow Jones industrial ave rage 

dosed down 5.82 points at 2,929.56. 


N-T. Stocks ■ 

Volume was moderate at 187 miliion 
shares. Losers outpaced advances by 
a very slim maij gjp. The average 
share lost one cent 
; The Commerce Department's in- 
dex of leading indicators, which 
forecasts economic activity six 
months into the future, edged up 
0.1 percent in October after falling 
0.1 percent in September. 

“We are marking time, waiting 
for results or a call to action by the 
White House." said Alice Sadlo of 
McDonald & Co. 

Early in the day, the White 


House chief economist. Michael 
BosJrin. said the economic recovery 
has flattened out, but the founda- 
tions existed for an improved per- 
formance in the future. 

Analysts said the market was 
also pausing after racking up a big 
rally of 40 points on Monday. 

“I think the market is acting in a 
basically healthy manner," said 
Jack Solomon, technical analyst at 
Bear Steams. "It whipped around 
70 points yesterday and it's entitled 
to some consolidation." 

Among in dividual stocks, USX- 
Maralhon fell l Tfc to 24fe. 

IBM fell 1 to 91 W. AT&T rose * 
to 36-\ Philip Moms eased Va to 
68?i. American Express edged 
down 'A to 19. Westingbouse Elec- 
tric edged up to 16M and General 
Motors feU % to 30tt. 

The Amex Market Value Index 
rose 036 to 372.45. while the aver- 
age price of an Amex share added 2 
cents. 

Pall led the Amex actives. 


Standard & Poor’s Indorses 
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*** J* *4791 449 JC — 082 
312.19 303.43 31203 + 7J0 
146.78 14804 146X2—0.4* 
30.47 3028 3042 + 0X7 
38148 379.92 380.94 —044 
35727 35549 356JM - 1.14 


Sugar ifoxj 

US. Dollars per metric toa-toto of SB ion* 
Mar 179J» 199.40 20240 1953)0 19440 19SJB 
MOT 19340 19X20 19900 19520 19180 19100 
Aim 19540 20000 19900 )9*OQ 195X0 19900 
Oct 192*0 19940 19900 19200 19400 19840 
Dec 18*40 19940 19300 19300 18620 19745 
Mar 17940 19940 N.T. N.T. 18120 20240 
ESI. Sale* 71*. 

COCOA (FOX) 
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High Law ewe Change 

GERMAN GOVERNMENT BUND (LIFFE) 
DM 258888 -OB ofltO PCt 
Bm- Mil Mil B5 l7£ +023 
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55T nx. +s» 

Esi. volume: 45X13. Open Inlerost: 83XB. 
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NYSE Indexes 


HMi Low Clote di’M 


Composite 

Industrials 

Transn. 

Utilities 

Firmer 


21044 21025 21005 +0.10 
2*147 261.00 24127 —034 
184.97 181.02 184.92 +344 
9*40 9643 9673—1)9 
15677 15618 156*5 + 047 
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High LOW Lost Seme cn 

GASOIL (IPE) 

U6 dollars per metric toa-toto ot 188 lens 
Dec 19000 18600 18540 18825 —650 

Jan 19240 187 50 18600 18800 —525 

r - , Ik ir 184X0 18600 1 5625 —550 

MWr 18525 18200 18200 18200 —550 

Sun 19800 17650 17650 17650 — 808 

Mav 175,00 17345 17600 17425 —200 

5wi’ 17VK T7*JH 17440 17600 — 150 

Jil 17600 17850 17875 17525 —^2 

Aug 17725 17650 17650 17700 — 150 


NEW YORK (Combined Dispatches) — Pan Am Corp.’s plans to 
reorganize have failed and the carrier could shut down before the end or 
the week if it does not receive additional funding, a lawyer for Pan Am 
said Tuesday in bankruptcy court- . 

The lawyer asked the judge to sign an order compelling Delta Airlines 
Inc. to provide funding under a previously arranged debtor-in-possession 
financing agreement to get Pan Am through, the week. A bearing on the 
funding dispute was set lor Saturday. . . 

Della had agreed in October to give Pan Am $140 million m financing 
to keep it in business mostly serving Latin America. Delta came up with 

L..1 Mn- ill* r»m«nnn tit fflillilin P*11 Alii 


LU 6ccp ll m u n .- Mn w.- m uonuj aw* ■ — — — « rr - — 

$115 million, but refused to turn over the remaining $25 million. MAm 
labor union officials said Delta's reluctance was due to tens of millions of 
dollars more in losses by Pan Am than had been, expected. (Reuters, AP) 
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More Job Cuts at McDonnell Douglas 


FTSE 188 (LIFFE) 

*25 per Index point 

Dec 74534 24124 24344 +74 

Mar 74860 2*520 24*74 +54 

Jen N.T. N.T. 14954 +34 

Est. volume: 15422 Open Interest: 38X03- 
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AMEX Stock Index 


German Rate Outlook 
Leaves Dollar in Cold 
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Sources: Reuters. MolH. Associated Press, 
London Inn Ftoanckd Futures Exchange. 
Inti Petroleum Exchange. 


CHICAGO (Reuters) — McDoonefl Dachas Corp. said Tuesday it had 
notified employees it intended to eliminate an additional 1,800 to 3, 800 jobs 
at its Douglas Aircraft Co. unit over Lbe next 1 8 months due to a dowdown 
of jetliner production and due to additional cost -reduction efforts. 

A Doughs spokesman said the job cuts would be in addition to plans to 
cut 2J2O0 employees that McDonnell-Douglas disclosed last month. 
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High Court Mores to Protect FDIC 


WASHINGTON (AP) — The Supreme Court on Tuesday protected 
the government’s deposit insurance fund by limiting federal judges' 
power to interfere with regulators' efforts to keep banks from failing. 

The justices unanimously reversed a r uling in a Texas case that had 
gutted the Federal Reserve Board's “source of strength** policy, which 
requires bank holding companies to help ailing subsidiary banks. 


134040 134540 
129140 129340 
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Market Sales 


AMEX Most Actives 


Complied by Our Staff From Dispatches 

NEW YORK — The dollar 
closed mostly lower Tuesday 
against major foreign currencies as 
speculation increased that the 
Bundesbank could raise the Ger- 
man discount rate and Lombard 
rate at its policy-making council 
meeting Thursday. 

It eased slightly on the news that 
the White House chief of staff. 


Foreign Exchange 


John Summit, bad resigned al- 
though traders said that the effect 
would be short-term since the mar- 
ket was focusing on Friday's No- 
vember payroll report. 

The currency dipped to 1.6080 
Deutsche marks, after closing at 
1.6)23 on Monday. It also dropped 
to 12925 yen, after 130.12. 

The British pound gained to 
$1.7755, compared with $1.7730. 

The dollar weakened to 1.4230 
Swiss francs, after 1.4265, and to 
5-5000 French francs, after 5il 15. 

Carl Amendola, assistant vice 


president of corporate foreign ex- 
change at Bayerische Hypotheken 
& Wechsel Bank said that there was 
“no reason to buy dollars” based 
on the U.S. economy. 

At the same time, he added, in- 
vestors were wary of selling dollars, 
given the possibility of another So- 
viet coup and confusion over Ger- 
man interest-rate policy. The 
Bundesbank has indicated it favors 
tighter credit, which typically 
makes mark-denominaled invest- 
ments more attractive, he said. 

But Glenn Davies, chief econo- 
mist at Credit Lyonnais in London, 
said he did not expect the Bundes- 
bank to raise interest rates this 
week. Tbe political tensions that a 
credit tightening would create in 
Europe's exchange-rate mecha 
nism would prevent a rate rise be- 
fore the signing of the new treaty 
on European monetary and politi- 
cal union next week. 

In late European trading, tbe 
dollar was 3t 1.6147 DM. up from 
the opening at 1.6135 and a previ- 
ous close of 1.6090. ( Reuters, BBN) 
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NYSE orev. axis, close 
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NASDAQ 4 pju. volume 
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NYSE volume up 
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Sterling per metric Ion 
Spot 29540 29600 28940 

Forward 30600 38540 29830 

NICKEL 

Dollars per metric ton 
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AT&T Adopting Accounting Change 

BASKING RIDGE New Jersey (Rcutere) — American Telephone & 
Telegraph Co. said Tuesday that new rules for accounting for the costs of 
retiree benefits could cut its net earning* by $100 million a year. . 

But the company also said the difference between the new method of 
accruing costs and the current, pay-as-you-go accounting method could 
remit in no additional impact on earnings in future years. 
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Goodrich Phaseout to Cut 225 Jobs \ 
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AKRON, Ohio (AP) — B.F. Goodrich Co. said Tuesday it would 
phase out vinyl-resin manufacturing operations at three plants over the 
next two years, e liminating 225 jobs and reducing earnings before taxes 
by $ 1 17.8 miflioa in the fourth quarter. 

Tbe plants affected by the moves are in Avon Lake, Ohio; Henry. 
Illinois, and Plaquemine, Louisiana. While the vinyl-resin manufacturing 
at the plants will be phased out, the company said it would continue vinyl 
compound manufacturing at ail three sites. 
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Goldman, Sadis Wraps Up Stock Sale 

NEW YORK (NYT) — Goldman, Sachs & Co., one of Wail Street's 
last surviving independent partnerships, has completed the sale of $275 
million worth of interests in the firm to 22 insurance companies, industry 
executives said. 

The deal completed last week, marks the third time since 1986 that 
Goldman, Sachs has sold stock outside the partnership. 


Poor USX-Marathon Find Hits Stock 


PITTSBURGH (Reuters) — USX-Marathon Group stock fell sharply 
l heavy trading Tuesday after the company released disappointing tesl 


in heavy trading Tuesday after the company released disappointing tesl 
results from its potentially oil-rich property in Tunisia. 

Tbe company’s stock dosed $1,875 lower at S24J75 on the New York 
Stock Exchange. It was the second most actively-traded stock, with more 
than 3.4 million shares traded. 


MAXWELL: New Questions and Rumors as Sons Leave Company Posts 


U.S. FUTURES 


(Continued from first finance page) 
deficit has aroused fears that more than Titanic 
mismanagement may be involved. 

“Things are bad and getting worse for the 
Maxwells," an analyst said. 

Asked just before he entered a crucial 1 1 
A.M. meeting with bankers on Tuesday if he 
w ' confident, Kevin Maxwell said. “Ask us 
this afternoon." 

Less than two hours later Kevin Maxwell re- 
emerged with the stunning news that both be 
and his brother Ian had resigned from MCC s 
board to avoid “conflict of interest" problems. 

“Shareholders and the board must not think 


that any inquiries into the companies' affairs 
will be impaled in any way by the obvious 
loyalty I fed to my late father.” Kevin Maxwell 
said. 

Observers agreed that the Maxwell family 
had a natural conflict with their bankers over 
issues like the size of MCCs dividend, which 
originally was to have been decided last week. 
The family as a large shareholder would favor 
as large a payout as possible. The banks would 
want to husband the company's scant cash 
resources. 

In the Gty of London financial district the 
resignations were greeted glumly. Some observ- 


ers suggested that trading in the shares of MCC 


and in Minor Group Newspapers, which were 
suspended on Monday, would not be reinstated 


Season Season 
Htah Law 


Open High Low Claw Ota. 


Season Season 


suspended on Monday, would not be reinstated 
for weeks or even months. 

The steering committee representing the 
Maxwell family’s banks is scheduled to meet 
Friday. 

A number of factors are combining to strain 
the already fragile alliance among the family’ s 
bankers. One London-based media analyst not- 
ed that the family increasingly faces a cash 
squeeze as firms supplying Mirror Group and 
MCC are increasingly reluctant to extend them 
credit. 
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126 128 Bastoal 

index : 3503 Benetwn.grmiP 
Oaohatels 

CIR 

, n Crod Ifal 

J” Enlctocm 

233 2 67 Ertdankr 

33B £82 Ferftn 

US 262 Ferftn Rise 

2X6 288 Flat SPA 


16.10 )530 

JH JS6 wSSEtocInds 



2345 zho Paronapmema 634 £53 SSSSlKwHs 

1415 IMS 2, 2 [ Mitsubishi Bk 


uic iac rffrobfcs 

»« voto Ufa Dace 

400 195 Vorl » 


2? MitouWsW Kosef 
B7 «0 MifsudSfll Elec 


NA 5550 [PTOvlOu* : 
1190 1175 


Mitsubishi Carp 
Mitsui and Co 
Mitoukoshi 
Mitsumi 
NEC 


Singapore 

Cerebas 2J4 2J3 NGK insulators 

CtrvDev. 364 168 Nlfcka Securities 

DBS 1160 11 JO Nippon KogtAu 

Fraser Heave 170 830 Nippon Oil 

Gemma 6+5 665 Nippon Steel 

Golden Haae Pi 136 133 Nippon Yusen 

Haw Par 26S 245 Nissan 

Hume industries 3 260 Nomura Sec 

incficape 434 434 NTT (Si-) 

KeaPef 7J0 735 Olrmtws Ootlcai 

I KL Kooona 2.11 2X8 gtoneer 

LumChana 1 l Rican _ 



Matson A 29* 29* 

Noma Ind A 5* 5* 

Norondo Inc 17W IT'S 

Noronda Forest Pi B's 

Norcea Energy 25 25 

Nova Carp Tto tsj 

Oshowg 21* 21 *» 

Pacurin A 5* 5* 

Placer Dame 13’s 13* 

Poa> Petroleum 6* ev, 

PWd Can, l £ 0 4 £S 

Quebec Sturgeon 0X3 QJl 

Rovtdc* 5 5* 

Penolssanca I3 9 * 13W 

Rooers B 12* 12** 

Rain mans 74* 73 

Roval Bonk Can 27* 27* 

Parol TruvtCa 7* 8 

Sceptre Res 160 us 

Scott S Hoso 16* 16** 

Seagram 130* l»v. 

Sears Can 10 * ID‘t 

Shell Can 40* 41 

Sherrln Goraon 7's 7>* 

SML 5 VS tem roe 7 7 

Souttwm 15* 15* 


CATTLE (CME) 

4tuxn lbs.- cents oer lb. 

7737 71.15 Dec 7135 7170 

7470 71X0 Feb 74X5 744$ 

77X0 72.10 APT 700 700 

75.15 70X0 Jun 70.75 7QJ0 

7260 68.00 Aug 49X5 *9X0 


PALLADIUM CHYME) 

100 troy az- dollars per as „ 

11L50 70X0 Dec 8233 82X0 

I35JS 80X0 MOT 8125 8433 

101J5 8150 Jun 85X0 BIOS 

9030 87 JO Dec 

Est. Sotos Prev.Sales 457 

Prev. Dav Open Int. 1933 oft 85 
GOLD (COMEX) 

100 trov oz.- doi Lars per tow as. 

48100 346X0 Dec 364J0 36530 


HEATING OiL(NYME) 
42X00 goF cents oer gal 


7200 67.00 OCT 6930 6730 

7160 70.10 Dec 7035 7035 

Esi. Sales 15X06 Prev.Sales 12.104 
Prev. Dov Ooen Ini. 77380 uo 339 
FEEDER CATTLE (CME) 

WXOO ibv-centooerlb. 

B7X0 BOM Jan 8130 8230 

87.10 79X5 Mar 79 JO 79 JO 

87X0 78X5 APT 79X0 79.15 

B6J0 77.95 Mor 77.92 7830 

8100 77 AT Aug 7740 7740 

8230 77X0 Sep 7730 7730 

79 JO 76X0 OCT 7730 7730 

8100 77 10 Nov 7730 7730 

Esi. Saws 2606 Prev.Sales 1344 
Prev. Dav Open mi. 9.143 up its 
HOGS (CME) 

*0xoo ids.- cents per IB. 

43.92 40X7 Dec 4232 42JS 

4635 41 JO Feb <235 *1X7 

46J2 39J0 AST 4030 <040 

5060 4437 JuO 4565 4565 

4<!3n *5.00 Jul *5J0 45 JO 

*665 *170 Aug 4*25 *435 

*7X0 4030 Od 41X5 *1X5 

42.15 4135 Dec 42.15 *2.15 

Est. Sales 6332 Prev.Sales 4379 
Prev. Dav Open Int. 70667 off 312 


1X0 US 
16* )6H 
130W 1»VS 
10* ID‘t 
40* 41 

7'i r>; 


Soar Aerasoooe Ti 


S telco A n^. — 

Teet B in 20 

Thomson News 159* 15'i 

Taranto Damn 17»fc I7>.y 

TorstarB 21* 21* 

Transalta Util 13V: ITto 

TransCdaPlP* l7ta 17* 

Trllon Flnl A 11 11 

Trlmoc Bto 8*6 

TrlzecA n* n* 

Unlcorp Energy 185 0X8 

Woodwards Lid Ite 2te 


48100 344X0 Dec 364X0 36530 

36100 361X0 Jon 

45650 349X0 Feb 367J0 36110 

4*4X0 354 XQ APT 3*9.70 77050 

467X0 355X0 Jun J7150 371X0 

47650 35960 Aug 37180 373X0 

41080 36420 OCT 37630 37620 

406X0 366X0 Dec 38050 38070 

40430 37SJS5 Feb 

*10X0 375X0 APT 

411X0 376.40 Jun 

39450 37450 Aua 

OCT 

Esi. Sales 30000 Prev.Sales 23.971 
Prev. Dav Open Ini. 11 665* up 958 


7250 Slffl Jan 6135 6160 

7070 5235 Feb 61X0 6150 

67X0 3160 Mor 57+0 59.70 

6165 50X0 Apr 5735 SIJD 

6160 *835 MOV 5560 5530 

6020 4tC0 Jun 5460 5460 

5965 5160 Jul 5460 5*60 

59.75 5175 Aug 54.75 54.90 

60.90 5175 Sep 55.95 55.95 

6130 56J3 OCT 56X4 57.10 

6260 5E4S Nov 50X0 58X0 

6 3 JO 59X0 Dec 59.10 59.10 

Est. Sales Prev.Sales 29392 

Prev. Dav Qpenlnt.il £697 oft 758 
CRUDE OILCNYMC) 
l XOO bm.- dollars per MX. 


5965 —2X6 
59.90 —1-53 

58.10 —163 

55J0 —1.71 
54X0 — 1X4 
53X0 —164 
5130 -.79 

5*30 —54 

5535 —.14 

57X0 +X6 

57X5 — X9 

59.10 +.1* 


Financial 


US T. BILLS (IMM) 


SI million- ptkol 100 act. 

9508 7574 Dec 

7164 

9507 

7561 

91X7 

+JB 

95,71 

7XA2 

Mar 

7506 

9£72 

9183 

95.71 

+JH 

7500 

93,15 


75.76 

9501 

9574 

7502 

+te 

75X8 

94.78 


Sep 

Dec, 




TSOI 

95.13 

+JM 

+X6 


27X0 

1725 

Jan 

21.13 

2128 


17 JO 

Feb 

2IJU 

21.14 

24X5 

17XS 

Mar 

2005 

20.74 

26J0 

17 JO 

Aor 



24X0 

17X0 

MOV 



24X0 


Jun 



2211 

17.90 

Jul 

TfiAS 


2100 

17.75 





17.78 




21-56 

isos 

OCT 

20X4 

20X5 



NCrv 



TAM 

1825 

Dec 

20.10 

20.10 

21 X6 

20.10 

Jon 

20.C3 

M£8 



Jun 

»te 




Prev. Sain 71652 


2368 2055 
367 2061 

2035 2038 

7175 2015 

20.10 2010 
20X5 2010 

70X3 2003 

20X0 20X0 

2014 2014 

17.98 19.48 
19.70 19Jto 
19.97 19.97 

19.75 19JB 
2003 20X5 


Prev. Dov open Int 374X67 up 1590 


UNLEADED GASOLINE (HYME) 
42X00 got- cents per gol 


Est. Sales 11X37 Prev.Sales «I1 
Prev. Day Open lnL 59323 of! 1X69 


PORK BELLIES (CME) 

40X00 lbs.- cento per lb. 

63X0 3667 Feb 3660 3070 

61X0 38X0 Mar 38+0 36_ii 

5830 37J5 MOV 3965 3965 

57X0 39.70 Jul 48.10 «U0 

51X0 3900 Aug 37.17 3937 

Eu. Sales ZJ3) Pm. Sales 3-»w 
Prev. Dav Open int. 13606 ofl4) 


5 YR. TREASURY (CBT) 

Sl00Xa0prln-pts&32ndso4 100 pci 

T 05350 78.190 Dec 105360 106X15 105325 106X15 

105X00 97350 Mar 1BSA20 105X00 104X10 105.080 

101130 103.110 Jun 104X70 10L110 104X70 104.118 

Ed. Sales Prev.Sales 17308 

Prev. Day Onen int.108632 off 1X74 


Malayan Banks 174 uni ScnraElec 


0JB (137 1 Generali 


Ass Brit Foods 460 *37 IFI 


BAA 

BAe 

Bank Scotland 
Barclays 


PKI 

Porsche 

Praussas 

PWA 

RWE 

Rhelnmefall 

Scfwrlno 

SEL 

Stamens 

Thvssen 


N 5« 562 

31031650 
7U.I0 215 
395W3iD 
270269^ 
776.10775^0 
<4030 KA 

misa Mi 

19130 101 JO 


BAT 
BET 
01 cc 

Blue circle 
BOC Group 
Bools 
BP 

Bril Airways 
Brit Gas 
Brtt Sleet 
Bill Telecom 
BTR „ 
Cable Wire 
CodDurySpi 
i Comm Union 
CaurtauKB 


4.95 4.90 i totaem 

130 128 Hoffias ... 

1 16 Lie itaJmaaillaro 

157 362 Medlobotaa 

3™ Montedison 

632 A17 Olive Itt 

2te 2X0 Pirelli 

£E 3 KA S 

2X9 ZJE Rlnoscento 

ste £77 Saicem 

4^ A12 SIP 

102 102 |ME 

iiu in snla 

2*3 Stonda 

0^ ox sm 

369 367 Toro Assl RHP 

3X2 3X3 MIB Index iK 8 

5X8 568 Prey lops : 70S 

199 338 

463 4JS U 4. 


OCBC 

OUB 

OUE 

Sembawang 
Snangrlla 
Slme Darby 
5IA 

S*oore Land 
SVere Press 
Slaa Steamship 
StrCTto Trading 
(JOB 
UDL 


\fsassmnt :nmm 


Stockholm 


Montreal 


AGA 
Aseo 
Astra -A 
Aiks Copco 
Electro Ur, B 
Ericsson 


0.75 030 Sllorp 
664 4*7 Sblmazu 
7X0 7J5 Shlnetsu Chem 
735 7X5 Sony 
£70 £65 Sumitomo Bk 
2.12 2.13 Sumitomo Chem 
12.90 12.70 Sum I Marine 
53C 53S Sumitomo Metal 
835 835 Tahel Corp 
265 265 Talsno Marine 
za 263 TakeCa Cnem 
630 6.15 TDK 
1 48 167 Tellm 

- T44(L*a Tokyo Marine 

. Tokyo Elec Pw 

Tbxsd P railing 
Tgrav me. 

'S, m fssff 

M0 X0 Yamal chi Sec 

i i KMP.qr 

3 I JBSum 


Zurich 


It YR. TREASURY (CBT) 

SIKUXB orto- pts* 32ndsef 100 pc» 

104 7£15 Dec 104 104-11 103-30 104-11 

103-6 9S4 MOT 103-7 10-18 103-5 10-17 

102 98-11 Jun 102-21 

100-22 100-21 SOP __ „ 101-26 

Est. Sotos Prev. Safes 22X65 

Prev. Dov Open Int. 90X26 OFT 6644 
US TREASURY BONDS (CRT) 


65.15 

47.00 

Jan 

58.75 








53.10 

52X5 

5650 


—156 



Mor 

57X0 

59.70 

57X5 





asa 













6770 

5300 

Jun 






66X0 


Jul 

61 AS 





6405 


Aug 

60.10 

6020 




6300 


Scp 

5850 

S8J0 

S12S 

58X5 


6020 56J5 OCT 5700 5700 

Est. Sales Prov. Sam 1&5S6 

Prev. Dav Ooen lnt.llOXU oft 

56 00 

ssxo 

— X5 


Stock Indexes 


Mia Inll 
Aiuwlsse 
Leu Holdings 
Brown Baverl 
ObaGefyv 
CS Holding 
Elekirow 
FHCTier 
Inter disco uni 
Jelmoll 
LaWk Gvr 
MoevenelCTi 
Nestle 

Oeriikan-S 

PoraesaHId 


417 sat 

N.Q 812 
1750 1750 
3210 3170 
2990 2950 
1730 1710 
2570 2590 
870 855 

2700 2600 
1570 1590 
iaso rax 

3750 37J0 
8380 830 
270 169 

1140 1150 


COFFEE C 1HYCSCE) 
37JOO lbs.- cento per lb. 


11600 

7600 

DK 



10750 

sate 

Mar 



10800 

8205 

May 

SB. 40 


10800 

85X0 

Jul 

70.75 


lOBOO 

S&5D 




10725 

71.90 

?. K 

7650 

9650 





U0-6 

100-13 

99-27 

100-12 

+7 


85-14 


77^ 

77-15 

78-3) 

99-14 





90X 



70-15 





97-8 

97-15 

97 * 

97-15 

+10 




96-5 

96-15 

96-5 

76-15 

+18 




95-7 

*5-18 

95-7 

75-18 

+11 




74-10 

74-22 

94-10 

7+22 

+12 

74-14 






93-27 

+12 

*4-20 






93-2 


74-21 

70 

Mar 






EsL Sales 







I Indexes camelled shortly before market ctmel 
SP COMP. INDEX I CME} 
oolnis and cents 

401 JO 32135 Dec 38160 31260 38030 381 45 _ 75 

46330 372.90 Mar 3S3.TD 3M20 382X0 383JJ —m 

401X0 37450 Jun 385X0 38508 385X0 3ESrw _ w 

ESI. Sales Prev. Sotos 62.777 

Prev.DayOaenlnl.la6.106 uo1X88 
NYSE COMP. INDEX (NYFE) 
potato and cento 

220 JO 1 75X0 Dec 21035 211X0 21025 210.75 —60 

221 30 705 JO Mar 211 45 21230 211X0 21l«5 —25 

Est. Sales Prev.Sales 7X58 

Prov. Dav Open im. 


oi 


r Open Inf. 3US8 UP3T7 


Rocho Holding B T420 
Satro Republic 76 75 

Sandoz 220 2140 

scmnaier 3320 3300 

Sulrer 433 425 

Surveillance 7540 7500 

Swhsalr 670 60S 

SBC 393 300 

Swiss Reirnur so 7 *85 


SUGARWORLD ll(NYCSCE) 
112X00 Ids.- cento per lb 


Prev.DavOpmlnL3Z7.945 up 12616 
MUNICIPAL BONDS (CBT) 


iam 

756 

Mar 



9X7 

7X5 

May 



9.16 

780 

Jul 

887 


706 

7.93 

Oct 





Mar 



ECT. Sotos _ Prev. Sotos 8x57 

Prev. Dor Open Ml. 87056 up 2x5 


51000* lndex-eto£32ndsol 100 ad 
95-25 1-2 Dec «*-I* 94-20 9*- 10 94-13 

95-4 88 Mar 73-29 94-1 93-22 93-26 

9+13 734 Jun 93-10 

Est. Soles Prev. Sates 4.154 

Prev. Oav Open Int. 16X83 an 1X21 


Commodity Indexes 

Clow Previous 

Moodr'S VBUO 9O.T0 

Reuters 1*41 JO 1AK40 

Dow Jones Future; 12131 12265 

Comm. Research 312.99 213J6 


Eurotunnel 

FW» 

I Forte 
GEC 

Genldcc 


3X0 3te Bank Montreal 

M* H? B * l, Caaadg 

143 139 Bombardier A 

l.M 1* Bombardier B 

4J0 425 rtamljlgr 


21*i 

41 

21 ta 

EHWlfe-A 

UO 

no 

Toronto 


47V, 

<7Mi 

Norsk Hydro 

13017450 


ypu 



200 

l-H 

Abiflbl price 154 

15v* 

JIBS 

25’i 


66 

85 

aanuro Easto jjo 


TV, 

10 

Sandvik A 

zta 

343 

Air CancOa 7 1 * 



Swfss VollBbank 1035 TOO 

Union Bank 3360 3310 

Ydnierinur 3420 3410 

Zurich ton 1805 I7E0 


COCOA (NYCSCE1 
10 metric ions- s per Ian 


ISIS 

953 

DK 

1188 

1210 

1185 

1538 

997 

Mar 

1230 

1258 

1238 

1388 

1026 

Mov 

1264 

1292 

1266 

1410 

1056 

Jul 

1384 

1323 

1304 

1425 

1PW 

Sea 

13*8 

13*8 

1348 

1468 

ill* 

Dec 




EURODOLLARS (IMM) 

51 ml I Hen-pis o< 100 PCI. 

K.10 9QJH Dec 9£H 95.12 95X6 fs.ll 

9£34 70X7 Mar 95X2 75X8 95X8 75X7 

9524 ftps Jun T£2? 95JM 95.17 9520 

74.98 90X2 S«p 74.79 75X2 9*91 95X1 

74te 9QJ4 Dec 9443 9468 94X9 9467 

94.19 9U8 Mar 94.19 Ml 94.17 7*X3 

55 90X7 Jun 93 77 93X4 9175 93X3 

£41 Seo 9361 9367 tub 9X47 

7178 7IU2 DK 92.75 7101 92.93 93.01 


Market Guide 

CBT: Chicago Board of Trade 

CME: Chicago Mar con tile Exchange 

IMM: iinemaUanci Monetary Markel 

Of Chicago Mercantile Exstiangc 
NYCSCE: New York Cocoa. Sugar. Coffee Exchange 

nyce : New York. Canon EkCTianoe 

COMEX; Cam modi t» Exchange. New York 

NYME: New York .‘Jercanlile Exchange 

KCBT: Keras city Boon) of Trade 

NYFE: New York Futures Exchange 
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LASMO lifts Bid lor Ultrai 

SI _ mr 

Including a Cash Portion, Are R 


naL values Ultramar at £3.17 a 
or about U8 biffin (S2L1 
oubonj based on Monday’s ritvana 
share prices. 

LASMO sai< 


OupUed by Our Staff From Da^the* 

LONDON -LASMO PLC the 
oQ and gas exploration and produo. 

““ S®? y ' /S** 1 Tufisd ay its 

.LaSMO said it vs now offau 
alternative. partial cash 23 new LASMO shares for every 

But Ultramar firmly rejected th* w ® 1,en “ tivd y» 

new offer, saying it “^ I ^ SM 0^areand 40 pence m 

than the iriSbirTWrl^ ^ l^rrnar share. 

■ \ be cornua- The company’s offer of a swap of 

ooe new LASMO share for each 
Ultramar share las been devalued 
by a slide in LASMDs share price. 
Analysts said that the revised bid 

Big Brent Walker Loss 
Precedes Vital Meeting 


n^s chief executive, Jean 
said, “We will resist tins 
forcefully." 

Tbe LASMO offer, which is fi- 


offer 


Return 

LONDON — Brent Walker 
Group PLC, the heavily indebted 
British leisure company, report ed 
Tuesday a loss of £133.5 million 
($237 million) for the six months 
ended July 14 and said it expected a 
substantial loss for the full year. 

The company issued its resuits, 
delayed since last month, just two 
weeks ahead of a shareholders’ 
meeting that will decide the future 
of the group. 

Brent Walker also published a 
balance sheet showing negative 
shareholders’ funds and reserves, 
• which is unusual for a company 
functioning normally, but is com- 
mon in liquidations. 

"The company is being support- 
ed by the banks and the manage 
ment runs the business on the basis 
that a reorganization plan will be 
approved by shareholders," a 
spokesman said. “If not, the com- 
pany has to go under." 

Shareholders are due to meet 
Dec. 19 to discuss a reorganization 
and recapitalization plan. 

The company said that if the 


plan were approved, net assets 
would be £88 minimi on the July 
balance sheet, instead of the pub- 
lished £190.25 million deficit 

Brent Walker, the conglomerate 
built by the former boxer George 
Walker, succumbed in the first half 

d cpre LcJ 8 * W ^ en recess * on a 
earnings dcwnanJ left it unable to 
meet high financing costs. Mr. 
Walker and his wife were dismissed 
as directors and banks took effec- 
tive control of the group, malting 
Lord Kindersley, . a former mer- 
chant banker, the new chairman 

He and Nick Ward, the new 
m an ag in g director, drew up a re- 
structuring plan that would have 
the group concentrating on pubs 
and betting shops. 

Under a recapitalization plan, 
banks could get a stake of up to 60 
percent in the scaled-down group 
in return for part of their loans. 

But the proposals need share- 
holders' approval and Mr. Walker 
and his family still hold a 27 per- 
cent stake in the group, enabling 
them to block a deal 


did little mote than compensate for 
tins, but that the sweetened offer 
might be enough to win the compa- 
ny if no rival bid emerged. 

It’s pretty tight," said Rod 
MacLean of the Phillips & Drew 
brokerage. “LASMO is betting on 
another bidder not emerging.” 

Irene Hhnona, a share analyst 
for Strauss Turnbull, said, "In tee 
absence of another bidder, tee 40 
pence cate might tip the balance in 
LASMCTs favor." 

Susan Graham of Merrill Lynch 
Europe Ltd. agreed that tee new 
offer was probably enough to cap- 
ture control of Ultramar. 

A rival bid could not be ruled 
out, however, and large Ultramar 
shareholders were thought likely to 
wait until near to tee Dec. 18 do$- 
date for the offer to decide 
„ther to accept. 

The terms of tee raised bid and 
absence of a rival bid disappointed 
tee market and speculative holders 
of Ultramar stock moved quickly 
to dump shares. 

Ultramar’s price slid 29 pence to 
dose at 291 in London. 

The LASMO chief executive, 
Chris Green tree, said in a state- 
ment that Ultramar shareholders 
now had a simple cbtnce. 

“Our increased offer fuBy values 
Ultramar and LASMO’s dear 
strategy and successful manage- 
ment offer a rewarding future in an 
enlarged group," he said 

The bid remains well below mar- 
ket estimates of Uhramar’s net as- 
set value of about £4 a share, and 
analysts said LASMO would have 
made a good deal if it succeeded. 

They said LASMO would gain 
from Uhramar’s substantial explo- 
ration and production assets in 

n ritam and Trutfirumia 

But in the short term, there 
would be concern over the com- 
bined company’s level of debt to 
equity. 

(Reuters, BBN) 


Russia Seeks 
Cash to Aid 
Environment 

Reuters 

BERLIN — Russia asked 
the World Bank an Tuesday 
for cate to help combat an 
environmental crisis be- 
queathed by decades of heavy 
industrialization. 

“We’re hoping for support 
from the World Bank." said 
Victor Damliyov-Danihyan, 
envi ronmen t minister of the 
largest Soviet republic, at the 
opening of a three-day pan- 
European environmental con- 
ference in Berlin. 

Harinder Kohli, a World 
Bank director, said Russia 
could obtain tee aid if it joined 
tec multilateral institution. He 
noted teat the World Rank 
had already given Russia a 
credit of $30 trillion for “tech- 
nical support." 

Mr. DaniHyov said Russia, 
keen for Western investment, 
was making environmental re- 
newal apriority. 

Mr. Kohli said tee World 
Bank could provide aid only to 
full members, which now in- 
cluded almost all the former 
Soviet bloc countries in East- 
ern Europe that suffer from 
pollution. 


Acec to Cut Output 
In Major Revamp 


Reuters 

BRUSSELS — Belgium's Acec- 
Union Miniere SA. the world's 
largest zinc producer, said Tuesday 
it would cut back production of the 
metal, restructure its operations 
and post a 1991 loss of 4.9 billion 
francs ($150 million). 

Last year, Acec bad a consolidat- 
ed net profit of 3.82 billion francs 
but the company — also Western. 
Europe’s largest' copper refiner — 
has been hit by f allin g nonferrous- 
metals prices. ’ 

The company’s chief executive 
officer, Jean-Pierre Rodier, un- 
veiled the expected consolidated 
net loss, which takes into account 
provisions for the restructuring, at 
a news conference. 

Acec will shut its zinc smelter in 
Oveipdl Belgium, early next year, 
shedding 497 jobs and taking 2 per- 
cent of world zinc production, or 
100,000 ions, off the market 

Mr. Rodier also said Acec had 
decided to postpone building a new 
zinc smelter until 1995. 

“Zinc consumption is not 
ing any more, new capacity is 1 
built m other countries and the 
market cannot lake up any new 
capacity," he said. 

The restructuring program 


would mean that around I.UOGjobs 
would go in totaL most of them in 
the coming year. 

Acec has annual capacity of 
about 600.000 metric tons or zinc. 
10 percent of world output. It is a 
subsidiary of tee Belgian holding 
company Soriete Generate de Bel- 
gique SA. 

The world zinc market is esti- 
mated at 5 million tons and tee 
European market at 2 million tons. 

Acec shares were suspended on 
the Brussels Bourse poor to the 
announcement, while Soriete Gen- 
erate shares rose sharplv on specu- 
lation that it might self part of its 
majority holding; the stock was 
quoted 4.9 percent higher at 1.920 
francs before tee news conference 
but fell back later. 

Traders said tee price surge was 
related to rumors that the Acec 
announcement would involve So- 
etete Generate selling all or pan of 
its 82 percent stake ui Acec. 

Soaete Generate, Belgium's big- 
gest company, has said it wants to 
reduce its stake in Acec. but no 
mention was made of this at tee 
conference. 

A Soriete General? spokesman 
said tee company had nothing to 
add to Acec’s statement. 
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Dior Float Under Economic Cloud 


Trafalgar House Profit Drops 1 9 % 


Compiled by Our Staff From Dispatches 

LONDON — Trafalgar House PLC, the British 
cruise-liner and construction conglomerate, reported 
Tuesday that pretax profit had fallen by 19 percent to 
£122.4 milli on ($217.6 million) in the year ended Sept. 
30. From £151.5 milli on a year earlier. 

Sir Nigel Broackes, the Trafalgar chairman, warned 
that if tee economic climate continued to deteriorate 
until the end of tee next half year, tee group would 
have to cut its dividend. 

However, the company said, “A temporary halt in 
growth of asset values is evident but operating results 
are likely to improve from the depressedkvds of 1991.” 

^ Despite the recession, it said it anticipated “a return to 
higher levels of profitability in tee medium term." 

But Sr Nigel’s wanting caused the shares to fall 26 
pence to dose at 177 pence. 


maintained its dividend at 18.4 pace 
despite a one- third fall in earnings per share to 142 
pence from 2L1 pence. 

Trafalgar House bought Davy Corp., a U-S. engi- 
neering conglomerate, in August. 

Trafalgar operates the Queen Elizabeth 2 cruise 
Suer and has interests in hotels. Its leisure interests 
were hit by the Gulf war, and construction has been 
affected by depression in the property market. 

The group, which makes half of its profit abroad, is 
one of the biggest British exporters. I t had total sales 
of £3.4 btiban compared with £3.5 billion last year. 

The sale of sea-container interests to Peninsular ft 
Oriental Steam Navigation Co. for £41 million, and 
the transfer of debts of £20 million, reduced total 
group borrowing to £182 ndlEoa. (AFP, Reuters) 


Reuters 

PARIS — The gloomy economic climate threatens 
to take tee gloss off Christian Dior’s stock offering on 
Wednesday, with share analysts doubting it will be the 
runaway success once hoped for by Chairman Bernard 
Arnault. 

The prestigious fashion label part of Mr. Arnault’s 
luxury-goods empire, win come within reach of small 
investors when 1.92 milli on existing shares are offered 
on the Bourse and abroad for 410 francs ($74) each. 

The shares, representing 6.10 percent of Dior’s 
capital, were formerly held by seven companies. 

The establishment founded by Christian Dior, in- 
ventor of the post-war New Look, is the second Paris 
fashion house to go public. It follows in tee footsteps 
of Dior's former protege. Yves Saint Laurent, who 
floated shares in 1989. 

But despite an advertisement campaign announcing 
that “A Star is Bom." few analysts expect to see a 
repetition of the remarkable YSL issue, which had to 
be postponed because of massive oversubscription. 

‘Times really have changed, a prestigious label isn’t 
enough anymore,” said Jean-Marie L’Home, luxury- 
goods expert at Barclays de Zoete Wed d. 

Mr. Arnault, chairman of LVMH Mott Hennessy 
Louis Virittou SA, announced his intention to float 
Dior as early as 1988. But the Gulf war, faltering world 
stock markets and the recession forced him to delay 
the offer until now. 

Mr. Arnault probably feds obliged to keep his word 
and float the shares, brokers say. even though the 
Bourse is currently touching its lowest levels snee the 
Soviet coup in August. 


The offer is not as attractive as it may seem. While 
the Dior group includes haute couture, ready-to-wear 
and accessories, it excludes tee perfumes, the one 
sector of a fashion house that can usually be counted 
on to turn a profit. 

“I think the share price will go up in the first few 
days because a lot of people wiD be under the mistaken 
impression teat they are buying into the perfumes." 
said Mr. L’Home. “But then things will level out," 

Dior's appeal to Investors has little to do with 
fashion. It lies in the group’s role as a holding compa- 
ny indirectly controlling LVMH. 

“Buying Christian Dior is one way of buying into 
LVMH at a discount," said an analyst who asked not 
to be named. At a towering 3,941 francs. LVMH 
shares are too expensive for the small investor. 

Dior is looking healthy after using a capital increase 
to Day off debts, and expects net profit to rise to 1 15 
minion francs this year from last year’s 93 million 
francs. 

But the Fauchier-Magnan brokerage said that exist- 
ing shareholders might take advantage of the flotation 
to sell their holdings in Dior. “We would therefore not 
buy tee shares in tee issue and prefer to buy LVMH." 
they concluded. 

In the 1980s, when sales boomed and fashion labels 
were viewed as an asset, many fashion bouses consid- 
ered issuing shares. But no one now expects to see the 
example set by YSL and Christian Dior copied. 

“1 can’t see who else could go public in the current 
economic conditions." said one analyst. “None of the 
other labels are prestigious enough or diversified 

eno ugh. ’' 


• Mannesmann AG said it would slash 1992 in vestment to 1.49 billion' 
Deutsche marks ($926 million}, from 2.65 billion DM in 1991. due to a. 
reduction in investment in mobile-telephone activities. 

• BASF AG’s tapes division. BASF Magnetics GmbH, said it was to cut 
960 jobs by the end of 1 993 from the current total of 3.600. and forecast a 
loss this year of more than 100 million DM 

• Hoescb AG, the steelmaker, said business was below expectations and 
profit for 1991 would be lower than last year. 

• Thomsoo-CSF said its Dutch defense unit. Hollandse Signaalapparaten' 
BV. would cul 700 jobs, leaving it with 3,050 jobs at the end of 1992. ' . 

• Procordia AB’s pharmaceutical unit. Kabi Pharmacia, said it acquired, 

the majority slake in the Italian pharmaceutical company Pierre! from 
Fenueuta AB for 500 million kronor ($85 million). - ; 

• Sony Corp. nill shift production of color televisions for Eastern Europe' 
to plants in Britain and Spain from Malaysia, a spokeswoman said. 

• Honda Motor Co. said it established an office tn Prague to help sales, 
agents in Eastern Europe buy car pans and conduct market research. 

• Credit Lyonnais said it had created Credit Lyonnais Russie. the first 
foreign bank to be based in St. Petersburg, with capital of S25 million. - 

Reuters. AFX 


Airbus Puts Off Complaint Over BA 

Reuters 

BRUSSELS — The EC Commission said Tuesday that Airbus Indus- 
trie did not intend to bring any formal complaint for now over allegations 
of anticompetitive behavior by British .Airways PLC. 

Airbus has accused BA of buying planes from Boring and engines from 
General Electric Co., both U-S.-based. as pan of a mutually advanta- 
geous deal that breached the Community’s fair competition rules. 

The Commission said it “has considered tee points raised by Airbus 
and Airbus has now informed the Commission that it does not at present 
intend to make a formal complaint.” 

The British carrier welcomed the decision. 

”BA does not believe there are any grounds for complaint and 
therefore today’s announcement does not surprise us in any way." a 
spokesman in Brussels said. 


NASDAQ 


NASDAQ prices 


Tuesday** 

:es as of 4 1 


on. New York time. 


This list compiled by the AP, consists of the 1,000 
most traded securities in terms of dollar value. It is 
updated twice a year. 
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France Debates Takeover Rule Change 


X 


p Return Two of Expr’s minority’ shareholders. Coro- 1-S million shares that minority shareholders 

P — Minority shareholders in the pagnie de Suez and the bank Credit Agricole, offered to sell. On Monday. Nou’veUes Gaieties 

rrencn stores group Au Printemps SA are up in were believed to be upset with the price of the shares were quoted at 430 francs, 

anns over the takeover bid by the Breton ty- bid and the fact that it targeted oniv two- thirds On Nov 25 the wood-products and distnbu- 

SLf Pinaull, which, they say, manip- of the capital. lion concent Pinault SA said it had bought a i 

tuaiea breach rules and could cost than bil- Under current regulations, a shareholder 40.* percent stake in Printemps from the Swiss 

nons of francs. who raises a stake in a firm's capital or voting group Maus Freres and was bidding to increase I 

, '-rmcs of the two-year-old rules, which al- rights to above one-half must bid for full con- t|j e I0 two- thirds 


Tuesday’s Closing 

Tables include ihe nationwide prices up to 
the cloaca on Wan Sireei ana do not reflect 
late trades elsewhere. Via The Associated Press 
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coon Francois Pinault, which, they say, manip- 
ulated French rules and could cost than bil- 
lions of francs. 

Critics of the two-year-old roles, which al- 
kvj ^ nau lt to offer to buy only two- 
thznds of his target, say they leave minority 
shareholders out in the cold. 

_ t *Tbe two- thirds takeover rule is perverse.” 
said Jean Saint-Geours, president of the Com- 
mission des Operations de Bourse, in a recent 
interview in the newspaper Le Figaro. 

Supporters of the rules maintain they lower 
the cost of takeovers, prevent targets’ shares 
from being pulled from the Bourse and allow 
French companies to compete against cash-rich 
foreign groups in tender bids. 

Finance Minister Pierre B6r6govoy said last 
week that be did not rule out the need to modify 
the regulations. But he added, “I don't think 
that today there is a consensus for change.” 

The debate complicates the task of the regu- 
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'It was too late 

for the uninitiated to get 

out of the trap/ 

Colette NeuviUe, Association for 
the Defense of Minoritv Shareholders 


Maus had held 56.43 percent of Printeraps’s 
voting rights, but just before selling out to Mr. | 
Pinauft. Maus grouped its shares, which had 1 
been spread among four units, within one sub- I 
sidiary and changed their status to bearer from 1 
registered. This effectively cut the voting rights I 
to 37.2 percem. 
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This meant Mr. Pinault was obliged to bid i Sin 'I* a£e!p s .■* 

. — i.. . .u: i. „r iln.n.. _*■ Aircoa 


troL But a shareholder who already has a one- 
third stake can raise that to two-thirds. 

In those cases, critics say. shareholders left 
with the remaining one-third are discriminated 
against, as there is no guarantee they will be 


latory agency, the Conseil des Bourses de Va- able to sell the stock at the bid price. 
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leurs, which is due to coasider Mr. Pinault ‘s bid 
for Printemps, as well as a bid on Wednesday 
by Italy's Agnelli f amil y for the bolding compa- 
ny Exor SA. 


Earlier this year, the stores group Gaieties 
Lafayette SA bid 863.50 francs ($157) per share 
For two- thirds of a rival Sorifctfe Franqtise des 
Nouvelles GaJeries R6unies, and turned down 


for only two-thirds of Printemps. leaving mi- 
nority shareholders unable to sell about half of 
their shares at Mr. Pinault's price of 1.105 
francs per share — 197 francs above the 1991 
high. 

Colette NeuviUe. who is now forming a na- 
tional Association for the Defense of Minority 
Shareholders, said the share price was bound to 
drop once the takeover was over, as Mr. PinauJi 
plans to sell his Conforama unit to Printemps. 
saddling it with new debt. 

“It was too late for tbe uninitiated to get out 
of the trap." she said. 
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A Bermuda-Based Global Growth Fund 
Advised by Guild Investment Management Inc. (“Guild”) 


Guild Active Global Growth Accounts* 

Versus The Dow Jones Industrial and The FT-A All Share 


550 Guild Active Global Growth compound annual return 29.41* 
Dow Jones Industrial compound annua! return 12.98% 
FT-A All share index compound annual relum 14.66% 
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GUILD'S PERFORMANCE RANKINGS* 

1st for performance over 1 year in its sector (US Journal "Pensions & Investments' - May 1991 ) 

1st for perfotmance over 1 year in International Managers sector ("Money Manager Review" - Fall 1991 ) 

1st for performance over 3 years in international Managers sector (“Money Manager Review" - Fall 1991) 

1st for performance over 5 years in its sector (US Journal “Pensions & Investments" - May 1991) 

1st for performance over 5 years in International Managers sector ("Money Manager Review" - Fall 1991 ) 

1st for performance over 10 years in Its sector (US Journal “Pensions & Investments" - May 1991 ) 

1st on a retum/risk basis over 5 years in International Managers sector (“Money Manager Review" - Fall 1991) 
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ASIA/ PACIFIC 


Japan Predicts Capital Crunch 

Agency Calk for Bigger Tokyo Bole in World Economy 

CompUtdty Our Staff From DtspmAa 


. 4 

m. 



' TOKYO — Japan must play a 
tagger, role is managing the world 
economy in the early 1990s, when 
huge excess- demand for money 
coiud force up interest rates, Ja- 
pan's Economic Planning Agency 


: Japan's financial and capital 
markets need to play an increasing- 
ty important role as a center of tfie 
- weria- money market, the agency 
-.•'said in its annual report on tin 
,T> . world economy. 

• -. Ihc agency’s “White Paper on 
. the Worid Economy 199r called 
on rich nations to boost savings 
and cut their government deficits 
to prevent a lack of funds harming 
the worid economy. 

. _Tbe annual document, approved 
by the cabinet, also highlights To- 
kyo's fear that regional trading 
Hoes could impede world trade, 
and it so jested using the U.S. 
Marshall Plan, which helped re- 
build Europe after World War U, 
as a model in giving aid to the 
Soviet Union. 

. Japan must play a larger interna- 
tional role against a background of 
tl» declining position of the United 
States and the end of the Cold War, 
it said. 





“In the coming years, the world- 
wide demand for funds is expected 
to rise because of economic recov- 
ery m the developed countries, the 
Tecmistruction in eastern Germany 
and the Middle East, and possible 
rising demand stemming from 
pressure to reform in the Soviet 
Union and Eastern Europe," it 
said. 

The agency calculated that the 

Banks Face Rise 
In Bad Loans 

Room 

TOKYO — Nonperforming 
loans at Japan’s major commercial 
banks exceeded general loan-loss 
reserves at the end of September 
and tiie number Of bad loans is 
Ukdy to rise, the chairman of the 
Federation of Bankers’ Associa- 
tions of Japan said Tuesday. 

Keojchi Suematsu told reporters 
that l oans with interest payments 
in Arrears for more than six months 
at Japan's 11 big commercial banks 
exceeded the 830 bflhon yen ($6.4 
HDion) the banks hdd in general 
loan-toss reserves at the ran? of Sep- 
tember. 


excess dprmmd for funds in the 
world, excluding tire Soviet Union 
and Eastern Europe, would be 
about $103 Hffion in 1992 and S92 
HUion in 1993, an agency official 
told reporters. 

“Such a gap should put pressure 
on interest rates, which in turn win 
increase the burden of debt-servio- 
ing, notably in heavily indebted 
countries," he said. To avoid the 
consequences of this, policy initia- 
tives were necessary, he said. 

The report said that these mcaud- 
ed promoting savings, partkalmly 
in devdooed countries and reducing 


on unproductive expenditures. 

“It is important for govern- 
ments to utilize savings more effi- 
ciently by improving and rational- 
izing financial marke t functions,” 
the nffirial said, adding that gov- 
ernment funds should be used to 


j report said the U 5. econom- 
ic recovery had been weak because 
its prolonged economic expansion 
is the 1980s led to accumulated 
debt in the public, domestic and 
business sectors, a fragile banking 
sector and a depressed real estate 

n mr * «i (Reuters, AFP) 


Ex-Adsteam Directors 
Charged Over Deals 

Reuters 

SYDNEY — The Australian Securities Commission 
Tuesday two former directors of the stricken Addrnde Si 
Group over stock deals made at the height of djcbnll maricet. 

The cotmrrission said the Conner managing director, John s 
vine and the former finance director, Michad Kent, breached t 
dirties as directors under the Companies Code cww an agreemenuo 
deal in shares in Adsteam and its associate. David Jones Ltd., 
between November 1985 and April 1986. 

Tbe commission's regional commissi emer for New South Wales. 
Michad Braham, said the federal court action taken on behalf of the 
two companies followed a six-month investigation by the comims- 

S< Mr Soalvins, a favorite of bull-market investors, and Mr. Kent 

du^Rbuhon Australian doOais (more than S3 bfflion). _ 

The commissi on said the two entered an agrec^t with the U.5- 
stockbrakcr Jefferies & Co. on or about Nov. 29, 1985, relating u> 
trading in shares in David Jones and Adsteam. 


half the purchase price, Jeffen 
Adsteam and/or David Jones, 


and would thereafter account to 
the commission said. 


uw uuu ml A , - 

Jefferies would, on the recommendation ta 
buy or sell shares on its own account 
to the companies for the net profits. 


Japan Advances Post-Scandal Rules 

regulated it, included brokers’ improper compensa- 
tion for elite dienls* investment losses and loan fraud. 


Seoul Approves Budget 
With 23% Expansion 


Reuters 

TOKYO — Two advisory panels to the Ministry of 
Finance tore quickly finalising rules to prevent a recur- 
rence of this year's financia l scandals and restore public 
confidence in the ministry, officials said Tuesday. 

The Securities and Exchange Courted and the Fi- 
nancial System Research Council each plan to submit 
final proposals as early as the end of Deconber after 
two months of deliberations, the officials said. 

The proposals mdnde more obvious contr ol of the 
securities industry, dearer directives from the ministry 
and more self-regulation of the ba nki ng and securities 

industries. . „ 

“The MOF should listen to public criticism, said 
Satoshi Sumita, chairman of the research aranal and 
a former governor of tbe Bank of J^an. “It shouto 
make more effort to deqxm tbe pubWs understand- 
ing of its ad mi n istration. 

ae scandals, which shook pubhc confidence m 


initially, there were public calls for the establish- 
ment of a new body outside the ministry to regulate 
the securities industry, but the ministry succeeded m 
derailing this proposal. 

Finance minis try officials said the SEC panel was 
amsidering how to strengthen the role of the Japm 
Seonities Dealers’ Association and st reamlin e the 
more than 450 ministry directives cm the business. 

It is also di srawsm| g ways to improve brokerage 
licensing standards to allow more comparer intoflw 


should liberalize Japan’s fixed-commission system. 

The other panel, the research council, which repre- 
oth ftv. interests trf the banking industry, is consider- 
ing how to strengthen in-house infection of accounts 
and improve management and will recommend that 


Return 

SEOUL — ■ The government 
passed Tuesday a balanced budget 
for 1992 after slicing off 305 billion 
won ($405 million), but it was still 
23.1 percent higher than the 1991 
budget — the sharpest annual rise 

^Offirials of the legislature said 

the national assembly passed a bal- 
anced budget of 33.2 trillion won 
for 1992 in a marathon sitting. 

The increase from tbe original 
26.98 trillion won budget m 1991 
was the highest year-on-year rise 
since 1981, when the budget 
jumped by 35 J percent 

It is only 5.8 percent higher than 
the final 1991 budget, how ever, as 
supplementary budgets increased 
total 1991 expenditure to 3 138 tril- 
lion won- Supplementary budgets 
are added almost every year. 

Hours of hitter wrangling over 


strong opposition demands for tax 
cuts pushed the debate on into the 
early hours of Tuesday morning, 
overr unning a midnight dead lin e 


Hopewell finally Says 
Yes to Bangkok Project 

Agence France-Prase 

BANGKOK — Just before a 
government deadline, Hopewell 
Hidings of Hong Kong said Tues- 
day it would build an 80 billion 
baht ($3.15 bfflion) mass transit 
system for Bangkok, government 
officials said. 

Hopewell's participation had 
been m doubt after it was denied 
tax concessions connected to the 
60-kilometer (37-mile) elevated 
train system and related property 
redevelopment. 


Asia Seen 
Leading 
Recovery 
Next Year 


Compiled by Our Siaff Frvm Dispaidies 

MANILA — Asia's developing 
economics will expand bv an aver- 
age of 6.5 percent in 1992. forming 
the cutting edge of the world recov- 
ery, despite a modest slowdown in 
some of the region's economies, fig- 
ures released Tuesday by the Asian 
Development Bank showed. 

Southeast and South Asia will ac- 
count for much of the improvement 
in the region as the newly industrial- 
ized economies of East Asia lose 
sane fire, the bank added. 

It predicted that world economic 
growth would increase 13 percent 
in 1992, with global trade expand- 
ing 5 percent as North America and 
Britain recovered from recession. 

But regarding 1991, it rail ed the 
performance of the worid economy 
“one of the poorest in memory.'’ 

The bank said in its report, “Pre- 
liminary estimates show world out- 
put growth for the year will be 
almost zero as a result of the dra- 
matic decline in output in the Sovi- 
et Union and Eastern Europe, com- 
bined with slower growth in 
developed countries.” 

At the same time, Asia’s robust 
economies outperformed the rest of 
the world in 1991. recording 
growth of more than 6 percent de- 
spite the recession in North Ameri- 
ca. Notable exceptions were Ban- 
gladesh. India and the Philippines, 
where growth slowed down signifi- 
cantly this year, the bank said. 

“In contrast to previous worid 
recessions, for instance the 1981-82 
recession, the economic perfor- 
mance of the Asian region has been 
less affected by the economic slow- 
down in industrialized countries, 
tbe bank said. 

Although Singapore. Taiwan 
and South Korea would see a 1 
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J'A SO 
1991 

Exchange 

Hong Kong 

UO ” j’a soul) - 

1991 

Index Tuesday 

Close 

Hang Seng a,i 24.38 

1991 

Prev. 

Close 

4.094.42 

% 

Change 

+0.73 

Singapore 

Straits Times 

1,440.40 

1 ,439.05 

+0.09 

Sydney 

AH Ordinaries 

1,607.90 

i.sst.io 

+ 1.06 

Tokyo 

Nikkei 225 

22,166.83 

21.592 29 

+0./9 

Kuala Lumpur 

Composite 

528.36 

52S21 

+0 03 

Bangkok 

SET 

663.75 

666.60 

-0 43 

Seoul 

Composite Stock 

643.93 

651.44 

-1.15 

Taipei 

Weighted Price 

4,343.24 

1 104 91 

4.365.02 

1.096.03 

-0.27 

+0 31 

Manila 

Jakarta 

Composite 

Stock Index 

N.A. 

243.04 

- 

New Zealand 

NZSE-40 

1,490.08 

1 .455.51 

+0 31 

Bombay 

National Index 

897.15 

902.13 

-0 zio 

Sources: Reuters. AFP 
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Very briefly: 


» Tninm land nrices in residential areas fell an average of 2.5 percent 
bewSa July Mid October, depressed by a sluggish domestic economy, 
the Tokyo Metropolitan government reported m a survey. 
a a a i*nm rr#Hi i ratine and short-tci ID A-l plOS rating 


heavy overseas debt made Australia vulnerable to mtemauonal events. 

• Sanyo Electric Co. announced plans to invest S78 mfflion 
IndSimSre television sets, refrigerators and washing machines for 

the local market and for export. 

• GP Batteries Ltd. or Singapore said it would fon^a joint 

Toshiba^ Co. and Qana-sHiozhoo 

Oty Industrial Development Co. to make batteries in China. 

• Canon Inc, Japan’s top camera maker, will invest 20 billion yen (SI 5. 
million) in liquid-crystal displays next year, a spokesman said. 

• Taiwan has approved a 33 billion Taiwan dollar (SU8 hffli^) jomt- 
venture oil refinery prcgect in Malaysia by the state-run Chinese Petro- 
leum Coip., CPC officials said. 

. China has no plans to abolish foreign-exchange currency m the 
near future, bin it will gradually phase 0U L^ n nchaD&e 

— 1Q0 ~ restrictions are relaxed, according to the ^ en Wa Po daily 

growth fall to 7 J percent in lsy- . f „ etme-directed finance company. Saigon Finance 

SSd" faster. Vietnam News Agency reported. m ,<fp 

(Reuters, AFP) 
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Coaches Admit Steroids 
Built East Germany’s 
Prowess in Swimming 


An Olympic Comparison 




8eto» is.lfte breakdown of medals aw by the female 
swimmers of three nations during the period whan East 
Germany emerged as a sports power. 


World Cup 
As Buyer? 


In This Tale of 2 Stars , the Big Field 
Of Life Itself Becomes the Challenge 




International Herald Tribune 


By Michael Janofsky 

New York Times Service 
• NEW YORK — The st unning 
domination of internati onal swim- 
ming by East German women for 
nearly two decades was built upon 
an organized system of anabolic- 
steroid use. a group of 20 former 
East German coaches has con- 
firmed. 

Their admission, provided to re- 
porters in Bonn, is the latest evi- 
dence — and some of the most 
convincing — that senior sports ad- 
ministrators of the now-dissolved 
Communist state made perfor- 
mance-enhancing drugs a critical 
part of the training programs for 
the country's elite athletes. 

The admission of the coaches 
covers a golden period — from the 
late 1960s to the late 1980s — in 
which East German Olympic 
champions and world-record hold- 
ers like Kontelia Ender. Petra 
Schneider, Lite Geweniger, Barba- 
ra Krause and Ulrike Richter won 
nearly every time they competed. 

The coaches' statement did not 
identify any of die swimmers who 
used steroids, ft said that “not all of 
us were involved in doping." 

“The extent varied," it said. 

At the first world swimming 
championships, in 1973, East Ger- 
man women won 10 of the 14 gold 
medals available, setting eight 
world records. Three years later at 
the Summer Games in Montreal, 
the East Germans won 10 of the 12 
gold medals for individual events. 

When a rival coach noted with 
some sarcasm that the voices of 
many of the East German women 
were unusually deep — a sign of the 


an East German coach replied. 
“We came here to swim, not sing." 

While simil ar allegations of drug 
use in East Germany have emerged 
from a variety of sources since the 
Berlin Wall opened two years ago, 
this was the first time such a large 
number of coaches in a single sport 
had banded together for an admis- 
sion of cheating. 

They joined many other former 
East German coaches and athletes 
who have acknowledged recently 
chat steroids and outer banned 
drugs played a major role in ah the 
gold medals and world records that 
brought glory and acclaim to a 
country of only 16 mUKon, with so 
little else to celebrate. 

At the same lime, these latest 
admissions confirmed for years 
what rival coaches and athletes had 
always suspected, even though no 
East German swimmer was ever 
caught or penalized for ding use. 

The International Olympic 
Committee and other major inter- 
national sports federations do not 
punish athletes retroactively with- 
out an admission by die athlete. As 
a result the athletes involved are in 
no danger of losing their medals or 
records. 

“We knew it for years: we 
weren't stupid.” said Sherai Cha- 
voor, a prominent U.S. swimming 
coach from 1968 through 1984]. 
Chavoor coached Mark Spitz to his 
seven gold medals during the 1972 
Munich Olympics and female 
swimmers at the Arden Hills Swim 
dub in Sacramento, California. 

Chavoor recalled a visit some 
years ago of an East German coach 
who watched the Arden Hills dub 
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£. Germany 


drifted Stales 1972 

1976 


By Rochard Sandomir 

Sen Y'frit Times Service 

N EW YORK — World Cup soc- 
cer offidals are here this week to 
attend the qualifying draw Sunday 
for the sports spectacle to be played 
in the United States in 1994. But of 
greater importance than who plays 
whom is who will televise it. 

That issue was thought to be set- 
tled two years ago when the U.S. 
Soccer Federation agreed to an un- 


L ON DON — Gary Lineker and Darko Pancev are 
multimillion dollar talents, coveted and envied 


*SovM UpSon t$?2' 
■19.76 
I960 • 


usual partnership equity deal with 
NBC Sports in which the network 
would put up $11.5 milli on in re- 
turn for a cut of certain sponsor- 
ship. advertising and ticket reve- 
nues. 

But the governing body of inter- 
national soccer, El FA. annulled 
the deal. In what was seen as a 
stunning misjudgmem of a market 
ready to start tumbling, FIFA 
thought it could get more money 
elsewhere without becoming an eq- 
uity partner with NBC. 

So now, in a poor market — one 
in which the National Hockey 
League saw its new rights deal with 
SponsChannel America shrink by 
68 percent — soccer wants network 
money. 


Tori** ■ 


I * *UjS. riot compete at the 1S90 Moscow Olympics. 


ask Chavoor when he administered 
drugs. 

The man, whose name Chavoor 
did not recall, “pointed to his arm. 


dividual medley, defected and later 
enrolled at Alabama. 

Gambril was also an assistant 
coach with the U.S. Olympic team 


like he had a needle in his other l®^iJ through 1980. 


band,” said Chavoor, who said he 
told the coach that none of his 
swimmers used drugs, that drugs 
might be dangerous. 


“He talked to me in depth about 
what was going on.” Gambril said 
by telephone from Tuscaloosa. “He 
couldn't speak out publicly about it 


JLj multimillion dollar talents, coveted and envied 
the world over for the singleness of mind that is the 
key to the goalscorer. 

They come from very different backgrounds, but 
their function is the same. They are rich predators of 
the goalmouth, both now aware that it is not sport, but 
life itself that is tbe great leveler. 

This Englishman and rhi s Yugoslav would trade all 
the foreign wealth laid at their feet to save the lives 
that are threatened around them. Two weeks ago 
Lineker's immedi- — __ 

ate future ap- D n h ap" 

pea red settled H ^ 

when he signed a Hughes \ 

'55 million con- 
tract to play two years in the Japanese soccer league, 
which starts next summer. His days are now spent in 
London's Great Ormond Street Children’s Hospital 
where his eight-week-old son George lies dangerously 
ill with a rare form of leukemia. 

Pancev. the reigning Golden Boot of Europe, will 
become a milli onaire next June if his anticipated 510 
milli on move from Red Star Belgrade to AC Milan 
goes through. Right now be is on his way to Tokyo 
where Red Star meets Colo Colo of Chile on Sunday 
for the World Club trophy. 

He travels as heavy of heart as you might imagine 
given Yugoslavia's preoccupation with war. Pancev is 
□either Serb nor Croat; he is a marksman of another 
kind from Macedonia and admits the dilemma of 
trying to live the sporting life within a country at war 
with itself. 


record of rarely showing temper, and never bang 
booked or sent off. fall every tune far his. tnck. They 
kick him, and he hits them where it most hurts, 
through the goals. ’ • ' ; 

Lineker was regarded by some of the macho men 
who pervade sport as loo much of a goody-goody 
when he donated his $17,500 Fifa Fair Hay prize th» 
summer toward another London hospital appeal fund 
for in children. With the greatest of ironies, the life of- 
his only child is now in Bands paid for by similarly 
charitable people. ?. 

In soooer, Gary Lineker depends on the passes othef 
players provide. He has had special rewards for. a 
special contri bution.- Right now, the support he most 
needs conies from parents ' of children, shoring hi$ 
baby's ward, • . . ’ 

Words by Tessa Hilton, in “The Great Orman$ 
Street Book of Baby and Child Care," are better 
qualified th in 1 min*; to «nn up; “In a children's hospfc- 
tal status means little. Only recovery counts.” ~ 


P ANCEV, MEANWHILE, voices the despair o£ 
men wondering aloud about tbe relevance playing- 


It will not happen so quickly. 
And the World Cuppers know iL 


That is why ihey are now willing to 
buv Lime on the networks rather 


He recalled the coach acting sur- because he though, his 

■ r , , • -n,„ family back in East Germanv 

pnsed and saying. But bodies are wou ,/ be hassled.” 


expendable.” 

The statement in Bonn also con- 
firmed what Don Gambril, the 


Tbe coaches in Bonn said they 
decided to issue their statement af- 
ter a meeting in Berlin two weeks 


swimming coach at the University ag 0 ^th the former German swim- 


effects of steroid use in females — swimmers train one day. only to 


of Alabama, had learned in early 
1985, when an East German star, 
Jens-Peter Bondi, a former world- 


nhng federation president. Harm 
Beyer. 

“We wanted to draw a final line 


record holder in the 400- meter in- ^der the affair so that the subject 

would not come up again every 




Compiled by Our Staff From Dispatches 

MOSCOW — Athletes from the southern Caucau- 
sus republic of Georgia will compete on a unified team 
with other republics of the Soviet Union at the 1992 
Olympic Games in Barcelona, the republic's Olympic 
committee said. 

The Georgian Olympic committee vice president. 
Paata NatsvIishviU, told the independent Interfax 
news agency that Georgia agreed with the Soviet 
National Olympic Committee last week that its ath- 
letes would participate on a united team despite the 
republic’s firm resolve for independence. 

Mr. Natsvlishviti said representatives of tbe repub- 
lics that made up the Soviet Union, minus the Baltics, 


which now have independent recognition from the 
International Olympic Committee, would meet in the 
Georgian capital Tbilisi, later in the month. 


Competitors from the Ukraine will remain part of 
the Soviet team for next year's Winter and Summer 
Olympics, sources said Tuesday. But the republic 
hopes to have its own national soccer team by July. 


Despite the Ukraine's landslide referendum vote in 
ravor of independence Monday, die Russian Informa- 
tion Agency quoted the formeir Olympic sprint cham- 
pion Valery Borzov as saying that the Ukraine wanted 


sports to remain under central control during the 
Olympic year. (AP. UP/) 


(AP. UP/) 


rime there were sports highlights," 
Volker Frischke. a Berlin trainer. 
•>a> js saying oy ihe Reu- 

ters news agency. 

Klaus Not trod t, tbe current Ger- 
man swimming federation director, 
told Reuters that tbe federation 
had agreed at a meeting last week- 
end to withhold the release of tbe 
statement until after Lbe European 
quint championships, which start 
Friday in Gelsenkirchen. Germany. 

“We are dismayed that someone 
in the presidency has gone their 
own way on ibis.” Notlrodt was 
quoted as saying. “Someone had 
done us a disservice so near to the 
European championships." 


buy lime on the networks rather 
than have a network buy the event 
oulrighL 

Buying time u a growing niche in 
sports television, in which organiz- 
ers pay the networks for their lime, 
then produce the event and sell aO 
the commercial time. 

“Buying time is a potential op- 
tion.” said Jim Tracker, a spokes- 
man for World Cup USA 1994, the 
organizing committee for the 52- 
game tournament. “It may be bet- 
ter /or us to package it and present 
it to a network.” 

Whui would such a deal cost tor 
the 1 1 games that World Cup USA 
1994 is offering to the networks? 
On NBC where an hour a weekend 
afternoon costs about $300,000, 22 
hours of coverage would cost about 
S6.6 million. On ABC, the cost 
would probably be less than $2 

milli on. 

Network figures said that NBC 
would make a time-buy proposal 
that it expects to be rqecled, and 
that ABC and CBS would present 
simil ar plans as well as convention- 


T HE LINEKER family’s enemy cannot even be 
seen. It is hard to write dispassionately about a 
disease that strikes at random against one so young 
harder still when one knows Gary and Michelle Lin- 


17 men wondering aloud about the relevance playing- 
games while their countrymen bring death oft 
themselves. - *' 

“We are not politicians,” saw Pancev, 26. “We haw 
discussed among ourselves whether if s right to kee£ 
plying our sport during the troubles. 

We realize we make oar contribution through our 
football. However tough and unpleasant life gets, wp 
can only do our best as sportsmen. Imagine what it 
would be like if we all left” 

The audience, however, is diminishing, Another 
Belgrade Hkpa tch tells of a Red Star support group, 

tbe Delije, recruiting volunteers by tbe dozen to ex- 
change banners for weapons and join tbe assault on 


eker personally. 

Lineker is that rarest of breeds, a superstar too level- 
headed and too genuine to fall the way of prime 
donnas. 


ft is a far ay from sport, and far from the seats? 
meats of Vladimir Cvetkovic who, in the hour of Retpv 
S tar’s European Cup triumph last summer, boasted:-* 
“We are Serbs, Montenegrins, Croatians and Macedo- 
nians. If we woe behaving Bee Yugoshda, we would 
be nowhere.” 

War coarsens all and even with the finishing of 
Pancev, the technical artistry of Dejan Saviccvjc, the 
cool defending of Romanian defector Miodrag Bdo= 
dedic, the Red Star wanes. 

When the team plays Sunday it will seem like a 
culture shock to have 65,000 Japanese. The sound of 
clapping instead of distant bullets wB be only a 
temporary respite. 

Six months from now it is still possible that Lrneket 
representing England and Pancev representing a team 
that qualified as Yugoslavia will meet in Sweden^ 
possibly even as finalists. 

Yet Yugoslavia might be a misno mer: “Regardless 
of what team we put out,” says Pancev, “I believe wd 
have the talent to reach the final in Sweden. At present 
we have only the (Serb) dubs from Belgrade, Red Star 
and Belgrade. 


al proposals in which the networks 
would pay for the rights. 


The birth of a son in his life changed his priorities, 
as it does each one of us. The move to Japan, consis- 
tent with the way the Linekers (untypical of English 
folk abroad) lived a Catalan lifestyle to the full during 
his time in Barcelona, was to have been a cultural 
opportunity to experience before George’s schooling 
look precedence. 

God and Great Ormond Street willing, it still can 
be. 

But in these first harrowing days and weeks of drug 
therapy and chemotherapy, Lineker’s lifelong ambi- 
tions are suspended. He is within three goals of rep lac- 
ing Bobby Charlton as England's all-time record scor- 
er; he hopes to leave the financially ailing dub 
Tottenham Hotspur with a European trophy. And he 
dreams of caj puimin^ En gland to tbe Europ ean Na- 
tions Championship in Sweden next spring. 

At 31, all these targets are for this season or not at 
all. He would have run, as players do, through pain 
and minor injury to finish the way he tikes — rati 
must stop lapsing into past tense. 

For though Lineker is needed more at the hospital 
than the training ground, let no one underestimate the 
steely determination that, beneath a benign appear- 
ance, motivates both Linekers. 

Opponents in the field who mistake his career 


“Robert Prosinedri (a 
blood who recently left 
wants to play even the 
threats on the telephone. 


er of mixed Serb-Croat 
Star for Real Madrid) 
he has received death 
e are others abroad who 


get tbe call and stay a way because they are frightened: 
and I don’t think we should blame them.” 

Who, indeed, can blame Lineker or Pancev if goal- 
scoring is not as vital today as it was yesterday? 

Rob Apts if tm At mff of die Smrirr Them. 
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MXONj Ruin and Recovery, 
1973-1990 


us Nixon through the wrong end of a 
telescope. 


By Stephen £. Ambrose. Illustrated. 
667 pages. $27.50. Simon & Schuster, 
1230 Avenue of the Americas, New 
York, N.Y. 10020. 


Reviewed by 

Christopher Lehmann-Haupt 


I N this third volume of his bi< 
of Richard M. Nixon, Stei 


A of Richard M. Nixon. Stephen E 
Ambrose continues the monumental ex- 
ercise in ambivalence that he began in 
“Nixon: The Education of a Politician, 
1913-1962” (1987) and continued in 
“Nixon: The Triumph of a Politician. 
1962-1972” 11989). 

Both his admiration and his disdain 
grow more pronounced in “Nixon; Ruin 
and Recovery, 1973-1990." Yet they re- 
- main in balance. The question is, with all 
that has been written on the last phases 
of Nixon's career, including many books 
by the former president himself, is it 
worth plowing through 600 more pages 
to experience this peculiar balance? 

Throughout his more than 2.000-page 
study. .Ambrose — a professor of history 
at the University of New Orleans who 
has also written five volumes on the life 
of Dwight D. Eisenhower — has shown 


By this I mean that he has compacted 
the events of the former president’s life 
instead of magnifying and looking deep- 
er into them, as, say. Roger Morris did in 
the impressive first volume of his study, 
“Richard Milhous Nixon: The Rise of an 
American Politician" (1989). 

In his first two volumes, Ambrose’s 
approach had the advantage of placing 
events in dearer perspective and the draw- 
back of perpetuating what Morris, from 
his persuasive point of view, regards as 
myth, fa instance the notion that Nixon 
was lifted in his early career by a grass- 
roots movement of small businessmen 
and civic leaders chafing at the New Deal, 
instead of by special -interest groups com- 
posed of the rich and powerful. 

In this new volume, the advantages of 
shrinking events grow stronger. Most of 
the story is about Watergate and Am- 
brose draws overwhelmingly on the pub- 
lished record of the last 20 years for his 
material (with the curious exception of 
Bob Woodward and Carl Bernstein's 
“All the President’s Men.'') 


By putting it all together. Ambrose 
gives the events of Watergate a fresh 
coherence. He makes us see how the 
participants kept reinventing themselves 
and revising history on those endless, 
incoherent White House lapes. 


with the Soviet Union, and vet how far 


short it fell, precisely because it was 
hamstrung bv Watergate. 


And he makes it finally crystal clear 
just why the recording of June 23, 1972. 
m which Nixon seems to approve a plan 
by John Dean, the White House counsel 
“to tell the CIA to tell the FBI to back off 
its investigation" of the Watergate 
break-in, and that of March 21. 1973, in 
which the president appears to condone 
the payment of money to E Howard 
Hunt to keep quiet about his role in the 
break-in. were so instrumental in bring- 
ing Nixon down. 


In short, he illuminates as never before 
just what happened in Watergate, which 
may have been trivial in its substance but 
was horrendous in the shadows it cast. 


Similarly, Ambrose puts in perspective 
how close the Nixon presidency came to 
achieving peace in the Middle East, to 
reaching an honorable solution to Viet- 
nam and to working out a compromise 
between rivalry and accommodation 


hamstrung by Watergate. 

For a young reader who comes fresh to 
the scene, “Ruin and Recovery, 1973- 
1 990" is as good an introduction as any 1 
know of to Watergate and its aftermath. 
But to someone who lived through the 
scandal and has read most of the litera- 
ture on it. Ambrose tells a wearying, 
distressing story that is painful to read 
again. 

Ambrose never arrives at the succinct 
conclusion that “Ruin and Recovery" 
suggests, which is that if Watergate was 
more shadow than substance, shadow 
was precisely what Richard Nixon was 
such a master at casting in his quest for 
the substance of power. So it was not 
entirely inappropriate that Watergate 
brought him down. 

But the author's concluding zigzags do 
suggest another fitting final judgment of 
both his biography and its subject: Thor 
may drive you crazy but they never make 
you bored. 



BEETLE BAILEY 


WELL, OTTO, YOU 
HAVE A KEEN 
SENSE OF SMELL' 


ONLY >bU COULP 1 
TELLX>AW?1N&INS i 
HAMBURGERS BACK % 
TO THE OFFICE f 


'&& I 


snorkel// 



Christopher Lehmann-Haupt is on the 
sta/f of The New York Times. 
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SCARLETT, by AJcxaodrj 

Ripley — 1 

NO GREATER LOVE b> 

Damd 1c Steel 2 

NEEDFUL THINGS, by Sie- 

pben Kjag — . . 3 

THE SUM OF .ALL FE5RS. 

bv Tom Claocv 4 

The SAPPHIRE ROSE by 

David Eddings 11 

COMEBACK, bv Dkk Fran- 
ca 5 

NIGHT OVER WATER, by 

Kea FoC«i 7 

REMEMBER, by Barb-ra 
Tailor Bradford i- 

THE doomsday con- 
spiracy. bv Sidney Sbrldon 9 
SLEEPING BEAUTY, b> Ju- 

dilh Michael .... 6 

ALL THE WEYRS OF 
PERN, by Anne McCaffrey .. 10 
TKEFIRM.bv John Grisham 15 
OH. THE PLACES YOU'LL 

GO! by Dr Scum, 15 

LJLA. bv Kabul M Pirns ... 14 

REUNION, by Michael Jan 
Friedman — - 12 


2 ME: STORIES OF MY LIFE 

bv Kaihonnc Hepburn 2 

3 dEN OF THIEVES, by James 

B. Stew an . I 

4 UH-OH. bv Robert Fulshum 5 

5 PRAlRYERTH. by Wflluixn 

Least Hem-Moon ? 

6 THE NEW WORLD OR- 
DER. b* Pal Robertson 8 

7 CHILDHOOD, bv ELD Cosbv 6 
S PARLIAMENT ' OF 

WHORES, bv P. 1. O'Rourke 10 

9 IRON JOHN, by Robert Bly 12 

10 MOLLY IVINS CANT SAY 

THAT. CAN SHE” by Molly 
Ivins — — II 

11 CRUEL DOUBT, by Joe 

Mi-G inna s 9 

12 FIRE IN THE BELLY, by 

Sam Keen — 

13 DANCE WHILE YOU CAN. 

by Shirley MacLaine 4 

14 BACKLASH, bv Susan Faludi 13 

15 WHEN YOU LOOK LIKE 

YOUR PASSPORT PHOTO, 
rrs TIME TO GO HOME 
by Erma Bombcck 
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Bonflb got SS^ubHkhi a year. 
The Contract 

Tarim: 

Stonlno bonuo-Sl.5 million. 

'WWi milHon. 

■ IWMU million. 

MM4S7 million. 

199WL7 pumon. 

‘ WM4 5 million. 

Tho Mot* Karaite* SLS mlHian in pramo- 
Moral ondo r scma nt Income during tte con- 
tract and oaroad to nay too dHfotwc* H Ban- 
Hi does no* stam indorsement agreements 
totalling SI & minion. 

Hp num " 

Smaja If traded. 

SKXLOBO for winning most valuable Moyer 
award or flitfsitfra second or tnirtL . 

• S2SU0Q Mai lor winning *wd MVPs or fth- 
tehtag second or BUrd. 

SI million total for winning Itiree MVPs or 
flnbfilna second or third. 

S3 million total for winning four MVPs or 
flmsMng second or third. 

Top 10 Salaries 

Plover, Ctob Years Avg. Sahrr 

Bobby Bard Iks. NYM T99M6 SSAUUXU 

o- Roger Clemens. Bos 19)245 WWSI 

DvrigM Gooden. NYM W244 S&UUOO 

jcae Conseco, Oak 199145 S4MMOO 

Andy Von Style. Pit 1W2-W UZUMT 

Nolan Ryan. Tex m2— 94208*80 

Tony Gwynn, SO WM5 940KU31 

Darrvf Strawberry, LA 199145 U/ISWU 

Don Mattingly, NYY 199WS BIBli 

O-Fred McGrHf. SO 199144- XLttZSOO 

a-toctodesSiamllilan Buyout of 1996 option. 
Wndudes mm buyout of WfSopttoo. 

Bonilla’s Statistics 

Tour AB R H HR RBI AVI 

DM CWS-Ptt Of 2 W 3 . 43 .256 

1987 Pit 465 '58 WO 15 77 JOB 

IPSA PH - SU 57 150 35 7*6 JT4 
1989 Pit 515 95 173 U 8a 3D 

1998 Pit . 425 112 T75 32 130 380 

1991 Pit 577 182 171 18 108 JO 

Totals 3m m_m m u jd 

Year AB R H HR RBI Avg 
1PM Ptt 21 B i 0 1 J90 

t 1991 Pit 23 2 7 0-7 Mt 

■fiMa « 2 11 0 » JR 
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Mels Sign Bonilla to 5-Year Pact for a Record $29 Million 


By Joe Sexton 

New York TUna Soviet 

NEW YORK — Hie New York Mets, 
with a flair far the dramatic and an un- 
precedented expenditure of rash , have 
agaed free agent Bobby BomHa to a 

contract that made him die highest-paid 
player in professional team sports. 

The deaL reached late Monday night, 
gives Bonilla a guaranteed package for 
five.years. Tbe Mets will pay him $27.5 
. miffioo in base salary, as well as guaran- 


tionaf income during the contract, for an 
annualwage of $5.8 mflfion. 

That tops the $5.38 million set by 
pitcher Roger Gcmens in the four-year 
extension he begins with the Boston Red 
Sox next season. The total amount of 
Bonilla's deal breaks the record set by 
Jose Canseco in his five-year, $23 5 mil- 
lion contract with the Oakland Athletics. 

[“New Yort City was in my heart," 
Bonilla loid The Associated mss. “It’ll 
be hard to koodt the anDc off my face. 
There was a real soft spot in my heart for 
h. 1 gray up there. I bad the opportunity 
to get out of the South Bronx. And to be 


able io be given an opportunity to play 
there at this level just breaks roe up, so to 

speak.” 

[The Mets* general manager, A1 Hain- 
an, said, Tm going to probably take a 
lot of flack for this one. ITn snre some 
people are going to see this as irresponsi- 
ble. But it was obvious we had to do it to 
get Bobby hoe.** 

{The Mets will give Bonilla a $13 mil- 
lion signing bonus, that $53 million in 
1992, SS.6 million in 1993, $5.7 million in 
1994, $4.7 million in 1995 and $43 mil- 
lion in 1996. He will also get $200,000 if 
he is traded and will be eligible for vari- 
ous bonuses is most-valuable-player bal- 
loting.] ■ 

■ Harajin t who had been in intense ne- 
gotiations with BonxOa's agent as of 6 
PAL Monday, emerged slightly after 1 1 
PJVL with the deal done. 

Die Mets’ pessimism about signing 
Bonilla, the player who helped lead the 
Pittsburgh Pirates to National League 
East titles in 1990 and 1991, had grown 
pervasive as of Monday morning, with 
newspaper reports and rumors of an im- 


pending deal between Bonilla and the 
Chicago White Sox. 

But the Mets were drawn back into the 
hunt when talks between Bodnia and the 
While Sox collapsed. An official with the 
Mets said be understood the hitch in- 
volved payment in the event of a future 
lockout of players by management. 

Dennis Gilbert, Bonilla's agent, then 
spoke with the Philadelphia Phillies and 
obtained an improved offer from their 
general manager, Lee Thomas. 

Next came Harazm. 

Gilbert telephoned him,- and in the 
ensuing urgency the Mets radically im- 
proved their most recent offer. 

The Mets, whose initial offer to Bonilla 
10 days eartier bad been for five years 
and roughly $25 million — a package that 
did not guarantee the final year — had 
over the weekend upgraded their propos- 
al to include a guaranteed fifth season 
and to boast an overall worth of roughly 
S265 million. 

The concluded deal represents a tre- 
mendous eHanpf. in philosophy for the 
Mets and establishes beyond all doubt 
Haxazm's stamp on the o rganization 


Haradn, a longtime proitgfi of the for- 
mer general manager, Frank Cashen. 
took over the team in October. He has 
evidently and stunningly unburdened 
himself of the organization's traditional 
reluctance to sign free agents to long- 
term, mnl u mflliop dollar deals. 

Only last week. Harazm signed Eddie 
Murray, a free agent first baseman, to a 
two-year contract for S73 million. 

Bonilla may not be a colossal talent, 
but his acquisition registers an enormous 
impact cm the Mets. the seismic shifts 
that result fckdy to be felt in everything 
from the dub’s public perception to its 
daily lineup. 

For Bonilla is both an engaging per- 
sonality — -his charisma can infect a club- 
house, his unaffected sdf -confidence can 
defuse the pressures of performance — 
and an intriguing offensive force. 

Bonilla, who hit only 1 8 home runs last 
season, hit 32 in 1990. when he drove in 
120 runs, and so his credentials as a 
source of power are probably more esti- 
mable t h a n his most recent resume entry 
might suggest. 

He is, as well, without a doubt & pro- 


ducer of runs, having driven in 406 over 
the last four seasons while himself scor- 
ing 112 in 1990 and 102 in 1991. 

An inconsequential base stealer. Bon- 
illa nonetheless has decent speed. His 44 
doubles led the National League last sea- 
son, and his 68 extra-base hits placed him 
third 

At the plate. Bonilla, who has hit .280 
or better in each of his last three seasons, 
also appears to be an increasingly pol- 
ished strategist with the bat 

Bonilla hit 302 last season, and his on- 
base percentage of 39] was the ihird- 
highest in the National League. 

There is, of course, the issue of where 
Bonilla will play for the Mets. 

Before the dub's signing of Murray, 
there existed the option of deploying 
Bonilla at first. 

Asked last wed: where he would most 
Ekdv position Bonilla if Murray was also 
on the team, Harazin said he would prob- 
ably place him in the ontfield. 

If line; it appears all but certain that 
the Mets, who are not eager to shift 
Howard Johnson out of right field, will 
be obliged to trade their left fielder, Ke- 


vin Me Reyn olds, to open a spot for Bon- 
illa. 

Die question erf whether Johnson or 
Bonilla would then play right fidd or left 
could be answered with experimentation 
and discussion. 

The only other realistic option the 
Mets possess would be to trade Gregg 
Jefferies and lake the chance that Bonilla 
could be a more capable third baseman 
than he has shown in the past. 

That, however, is clearly the more dis- 
tasteful, and thus remote, gambit for the 
Mets to pursue. 

Bonilla, a 283 lifetime hitter, wanted 
to sign a four-year extension with Pitts- 
burgh last winter, but rejected the Pirates' 
$16 million offer. He then lost his 
S3.475.000 request for salary arbitration 
and was awarded $2.4 million. 

Pittsburgh increased its offer to S16.8 
million during (he season, and after the 
World Series upped it to $185 million 
with a club option for a fifth year at $4 

million. 

Gilbert said the Pirates then offered to 
guarantee the fifth year. But by then it 
was too late. 



Joyner, an Ailing Linebacker, 
Helps Eagles Pick Apart Oilers 
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Seth Joyner of the PMaddpiwtEagta, left; forced Warren Moon of the HotunOBeratofiMMetoiBg the firatq«rter of the gme. 

SIDELINES 


The Associated Press 

HOUSTON — With Seth 
Joyner, healthy or unhealthy, and 
the National Football League’s 
best defense, you don’t need much 
of an offense- , 

The Philadelphia Eagles proved 
that Monday night, forcing five 
fumbles — two recovered by 
Joyner — to stay in the NFC play- 
off race with their fifth straight 
victory, a 13-6 decision over the 
Houston Mere. 

With help from third-string 
quarterback Jeff Kemp, the latest 
replacement is a season of emer- 
gencies, it was enough to keep the 
Oilers from rimrimig their first 
AFC Central title. 

“We f-an dominate on defense,” 
said Joyner, the linebacker who 
farced two fumbles and had two of 
Philadelphia's four sacks despite 
vomiting from the flu in the looter 
room before die game. 

“When we hit on all cylinders, 
the sky’s the limit for our defense. 
When our front four plays wdl our 
defunct! is unstoppable.” 

That was the case as the Eagles 
won their fifth straight game and 
improved to 8-5 to tie Dallas and 
Atlanta in the NFC wild-card race. 

Not only did they bold an of- 
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New York » 15 22 »-*9 

Cbortotte 29 27 21 2*-47 

Ewing 11-22 W 23. Starks 7-U *4 18; John- 
sen 7-T2 6420. Cutty 7- W 2-2 l7,Gatttson 7-B* 
*17, GUI 8-15 1-3 17. If ai wrti HWW YorfcB 
(Mason 15). ChortoHo 61 (Johnson 15). As- 
sists— New YorfcB (Anthony 5). Charlotte 2S 
(Bogun TO). 

Major College Scores 

EAST 

Easton CoHego t&k New HamasMrg 78 
Connecticut W. Wake Forest 75 
Duquesne 92, Indiana. Fa. 63 
Fatrietgh OWkhwon 73, NX^GreonNxiro » 
lono 86, OW Dominion 71 
N. Carolina St. 7B. pmsburtfi 77 
p«m St. 77. American u. 65 
Robert Morris 85. Marshall 61 
Siena 80. MarM 53 
West Virginia 83. Radford <9 
SOUTH 

Alcorn SL 102. North Texas 98 
Campbell 54 Coker 59 
Cent. Florida 113. Lora Island U. 84 
Centenary KXL Ouochlta 88 
Charleston Southern 88. Benedict W 
demson 95. Oral Roberts 76 
East Carolina lea Lerawood 51 
Fla. international BQrTV 95 


Florida aa Jacksonville 77 
J a c fcs c u SL 82. Arkansas Baptist 57 
James Madison 84. MdrE. Shore 57 
Louisiana CoU. 86. McNeese St 82 
Louisiana Tech 99, SE Louisiana 75 
N. Carolina ART 71. CofL of Charleston 55 
»LC. Chariot!* 83. Appalachian St. 58 
NE Louisiana 97. Betfcaven 63 
NW Louisiana 123. GrnmWIno St. 73 
tricboJts SL 7& Ab- Ferae 74. 2DT 
South Carolina 69. Furman m 
W. Kentucky SL ML-aUcapo 78 
MIDWEST 

Baylor 77. VdtParalso 58 
CratoMai 52. Cotoroda St. 55 
Kansas St ML MsKurf-Rotle 71 
KiwcvtUe MM, Chicago SL 101 
Lavota. ILL 71. Illinois SL 58 
Michigan 100. Detrail 74 
Minnesota «& Youngstown SL 59 
Nebraska 84 Qtadel 51 
Northwestern 33. Vanderbilt 81 
Purdue 8V Indiana St. 65 
SE Missouri as, TOxas-Pan American 56 
Toledo 62. Miss. Valley St 44 
Xavier. Ohio 75, Samfard m 
SOUTHWEST 
Arkansas 96. Alabama SL 88 
Rice 96, Prairie view 60 
5W Texas SL 86. Huston-TUIotson 54 
Texas Southern 102. Houston Baptist 64 
FAR WEST 

Colorado 73, uc Irvine 70. 2QT 
E. New Mexico 81, New Mexico 76 
E. Washington 79, Whitworth 57 
Southern Col 76. SL Louts 60 
UC Santa Barbara 101, Sacranwnto SL 65 
Washington SL 109, San Fnmdsco St. 57 

TOURNAMENTS 
GREAT ALASKA SHOOTOUT 
ChampiQuBiP 

Massachusetts tB. Hew Orleans 55 Howard 
BANK CLASSIC 
First Ro u nd 

Vermont 9JL Norwich 57 
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NHL Standings 

WALES CONFERENCE 
Patrick Christo! 

W L T PtS 6F QA 
Washington IS 8 0 36 1» K 

K.Y. Rangers M » 1 ? ,£ 2 

Pittsburgh 13 8 4 30 108 92 

Now Jersey U 10 1 29 N» 77 

N.Y. islanders 9 12 3 21 87 91 

Phliadelphta » U 2 » 69 57 
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N.Y. Ruggers 1 1 »-4 

Huffman (2). Lomakin 111; Tureette 18). 
Gartner (13). Hardy (D.Nemehlnov (9).5fcets 
on god: Philadelphia (an VOnbiaebrauCk) 14- 
8-15-37. New York (on wraaoct) 9*9—36. 


BALTIMORE— Assigned Stacy Jones, 
pitcher, la Rochester. International League. 

itmtoecd League 

CHICAGO-ftamed Svd Thritl assistant eon- 
end manager-claimed George Pedrr. catcher, 
off waivers from Kansas Cl tv. De s ignated 
Steve carter, outfielder, lor reassign merit. 

CINCINNATI— Claimed Bob Geren. catch- 
er, otf waivers ham K.Y. Yankees, and Cesar 
l lerawides. out— Kter.oH waivers tram Mon- 
traaL Named Doua Spreen trainer, tor Cedar 
Rapids, Midwest League and Mark Mann, 
trainer, for BHHras. Pioneer League. 

N.Y. METS— Agreed to terms wtth Bobby 
BonDla. outtteWer, on flva-vear co ntract. 

PITTSBURGH — Named Roger WRsan 
eaUpment manager; Calos Ledezma asSb- 
hml oouipment manager and coordinator of 
minor league mdnertv end Mdad Hurd 
araunds s u perintendent at pirate a tv com- 
plex in Bradenton. Fla. 

FOOTBALL 

NoMoaal Fe o l bolt I ra ng 

CLEVELAND— Put Rob Woods, offensive 
tackle, on Mured reserve. 

INDIANAPOLIS Waived Button Parte, 
tackle. 
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For the Record 


Top-seeded Stefan Edberg withdrew from the European Community 
terrain: trair n am ent Tuesday with knee and arm problems and was 
doubtful for next week’s Grand Slam Cup. (Reuters) 

The Paife-Dakar raBy has been renamed the Paris-Cape Town rally, 
and starting Dec. 23 will follow a 12,427-iriJometer (7,722-mile) route 
through 10 African countries. W) 

Kevin MHcfcefl, outfielder for the San Francisco Giants, is to appear 
M onda y for a hearing into allegations of rape and other c h a rge s being 
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false ranked second in the league 
with 392 yards a game to 247, but 
they never let the Oilere inside the 
24 — where they got on the final 
series of the game. 

It was the first time in 33 games 
going bade to 1989 that Houston 
had been held without a touch- 
down. 


a 24-yard pass to tight end Keith 
Jackson. 

It came just a minute and 29 
seconds after Roger Ruzek had tied 
the game at 3-3 midway through 
the third quarter after — who else? 
— Joyner bad recovered a fumbled 
snap by Warren Moon and re- 
turned it to the Houston 8-yaid- 
lioe. 

The first half had been scoreless 
until Al Del Greco's field goal on 
the last play of the half. 

“What can you say?” asked the 
Oilers* coach. Jack Pardee. 
“They’re No. I on defense. No. I 
against the rush and No. 1 against 
the pass. They didn’t hurt their 
stats any tonight." 

In fact, they allowed the Oilers 
inside the 25 only once — on the 
final series of the game, when 


Moon, wbp was 24 of 46 for 262 
yards, threw three incomplete 
passes in the end zone from the 24- 
yard-line as lime ran ouL Until the 
final drive, against a prevent de- 
fense, the ODers had managed just 
185 total yards. 

Kemp, lOcrf 17 for 84 yards, also 
directed a drive that consumed 
1 0:05 of the fourth quarter lo set up 
a 29-yard fidd goal bv Ruzek with 
•3:52 left That canceled out a 47- 
yarder by Del Greco late in the 
third quarter. 

“Jeffs been in there in practice 
all year long when Jim's bem burl, 
so we’ve gotten used to him." said 
Jade son, who caught the TD pass 
as Kemp was being bit by William 
Fuller. “They’re both veterans. 
They both know our game plan and 
(hey both know bow lo audible, so 
it didn’t make much difference who 
was in there.’’ 

Houston fell to 9-4 but remained 
in good position for its first divi- 
sion title since the merger of the 
AFL and NFL in 1970. A Houston 
victory or a loss by Cleveland in the 
remaining four games will clinch 
the division, although the Oilers 
lost almost any shot they have of 
getting the home-field advantage 
throughout the conference playoffs. 


U.S. Track Body to Back Reynolds 

NEW ORLEANS (AF) — Die leaders of track and field’s governing 
body in the United States have promised to support Butch Reynolds in 
his bid to lift his suspension for using steroids. 

The executive committee of Die Athletics Congress assured Reynolds, 
the world record holder at 400 meters, of its backmgwhen he appeals to 
the International Amateur Federation next month. The IAAF suspended 
Reynolds when he tested positive for steroid use after al a meet in 
Monaco on Aug. 12, 1990. 

NHL Players Warned on AIDS Risk 

MONTREAL (AP) — A woman treated by a Montreal AIDS special- 
ist told him before she died of the disease two years ago that she had had 
sex with about 50 National Hockey League players. 

No NHL player has «tinntmf«A that he is HIV positive, but Dr. 
dement Olivier, who made the disclosure, said the ease with winch 
athletes can have intimate relations with a variety of people puts them in 
a high-risk group. 

Eubank Plans to Fight South African 

BIRMINGHAM, (AP) — Chris Eubank, who knocked Mi- 

chael Watson into a coma in his last fight, said Tuesday he would defend 
his World Boxing Organization super-middleweight title Feb. 1 against 
Tholane (Sugar Boy) Mafinga of South Africa. 

But the British Boxing Board of Control stiB has to give its approval for 
the fight. Die board secretary, John Monis, has said his organization may 
not allow Eubank to fight again that soot. 

• Sumbu Kalambay, a Zairean-born Italian, and Steve Collins of 
Ireland win fight tor the vacant WBA middleweight title in February. 

UEFA Extends Deadline on 1996 Bids 

GENEVA (Renters) — UEFA has extended the deadline for bids to 
host the 1996 European soccer champ ionship finals to allow three other 
countries to join England and Portugal in the race. 

England and Portugal made the only firm bids by Monday’s official 
deadline, UEFA said. But it said Austria, Greece and the Netherlands 
were still interested in staging the competition. The deadline is Dec. 20. 

McWilliams Resigns as Texas Coach 

AUSTIN, Texas (AP) — David McWilliams, who coached the Texas 
Longhorns football team to the Cotton Bowl last season, has resigned 
after his third losing season in five years. 

The Longhorns, Southwest Conference champions in 1990, finished 5-6 
tins year after losing to Texas A&M. 31-14, on Thanksgiving Day. McWil- 
liams, captain of the Longhorns’ 1963 national championship team and an 
assistant coa eh from 1970-85, said he had asked to be reassigned. 


Scrambled Playoff Picture 
With .‘I Weeks Left for NFL 


By Mike Freeman 

Washington Pat t Service 

WASHINGTON — With Hous- 
ton having lost, only two of 12 
playoff spots are occupied — by 
Washington and Buffalo, respec- 
tive winners in the NFC East and 
AFC East — with three weeks left 
in the National Football League 
season. 

The 12-1 Redskins need only one 
victory in their final three eames to 
secure a home-field advantage 
through the playoffs; the 1 1-2 Buis 
have tbe inside track for home-field 
advantage in the AFC. 

Six playoff spots go to divisional 
winners and six to wud-card teams. 
A look at tbe races: 

In the NFC East, Dallas (8-5), 
Philadelphia (7-5) and the New 
York Giants (7-6) are all in the 
hum, but Eagles have tbe edge be- 
cause they have beaten the Giants. 

In the NFC Central, Chicago 
and Detroit are 9-4; if they shodd 
end tbe season tied, the Bears 
would win since they split the sea- 
son series with the Lions and have 
better divisional and conference re- 
cords. Minnesota is 6-7 but. with 
games remaining against Tampa 
Bay, Green Bay and the Los Ange- 
les Rams, still has a playoff shot 

In the NFC West, New Orleans 
(9-4) is slipping, although likely to 
win the division. Rising quickly are 
the 8-5 Atlanta Falcons and 7-6 
San Francisco 49ers. Predicting 


which team will secure a wild-card 
spot is tricky, but San Francisco is 
4J-9in December games since 1981 
and 17-3 since 1986. 

In the AFC East, the New York 
Jets and Miami are both 7-6, but if 
the Dolphins win their remaining 
games, they are in. Their remaining 
opponents — Cincinnati, San Die- 
go, and the Jets — have an average 
winning percentage of .308. 

In the Central, second-place 
Cleveland is 6-7 and an unlikdy 
playoff team In the West, Denver 
and the Los Angeles Raiders are 
tied at 9-4, with Kansas City at 8-5. 
The West could produce two wild- 
card teams. 

■ Raiders Lose Long 

The Los Angeles Raiders will be 
without six-time Pro Bowl defen- 
sive end Howie Long for at least 
two weeks and probably until some 
time into the playoffs. The Associ- 
ated Press reported from El Segno- 
do, California. 

Long, 31, suffered a fast-degree 
sprain of tbe medial collateral liga- 
ment in bis left knee early in the 
Raiders' 9-7 victory over the Char- 
gers Sunday night in San Diego. 

A magnetic resonance imaging 
test Monday determined that Long 
sustained slight ligament damage. 

The Raiders' coach. An Shell, 
said, “There’s no tear, so that’s 
good. It could be a week and a half, 
could be two weeks, could be three." 
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The Biennial Crime Bill 


By Russell Baker 


N EW YORK — This is the bi- 
ennial crime hill Rienninl 


1 Scania] crime bill. Biennial 
rocans “two years." It is called the 
biennial crime bill because every 
two years Congress enacts a bill 
just like it. Its purpose is to reduce 
crime. This is the purpose of every 
biennial crime bill passed every two 
years: to reduce crime. Are there 
any questions? 

Yes, Billy, it is true that each 
biennia] crime bin so far enacted 
has been followed by more crime 
than ever before. 

No, Kathy, that is not why it is 
called a crime bill. The people who 

n the biennia] crime bQl certain- 
o not want crime to become 
bigger than ever. 

^No, no, Kevin. I do wish you 
wouldn’t try so hard to be clever 
just because you test well. All those 
Wall Street and government people 
who have been going to prison for 
the past 20 years tested well too, so 
mind your cleverness, young man 
The answer to your nasty little 
question is. No, Congress could not 
reduce crime by refr aining from 
enacting the biennial crime bill. 

Now that question, Jennifer, is 
completely irrelevant. However, 
you are basically correct. Wall Street 
and government people do not com- 
mon^ to the same ghastly kind or 
prisons other people go to. I'm 
afraid it shows a deplorable cyni- 
cism in one so young, however, for 
you to speak of “sweetheart prisons” 
when referring to the kinder, gentler 
prisons to which excessive clever- 
ness often brings Wan Street and 
government people, 

□ 


tion of condoms. If it does, howev- 
er, and if a student condom recipi- 
ent should contract an extremely 
troublesome disease despite using 
it in the proper fashion, 2 assume he 
would follow his natural American 
instinct and sue the school board 
for milli ons. Bui that would be a 
civil case, Selba. and we are talking 
criminal law today. 

Nm -man, I can't answer that 
question because 1 simply don’t 
know where the school board will 
come up with the money to pay 
damages to all the students who 
will sue for being provided with 
inadequate condoms. Maybe it 
won’t occur to anybody to sue. Af- 
ter all, no student ever sues the 
school board for providing an inad- 
equate education. 

□ 


Karma Crash: The Battle 
Over a Rock Burnout 


By Richard Harrington 

Washington Past Service 


W ASHINGTON — “It looks like I’m going to have to 
go bananas all bv myself." says rock's most famous 


YY go bananas all by myself.” says rock's most famous 
bumouL 

Brian Wilson has a gone-bananas look about him. He is 
here to promote his new book, “Wouldn’t It Be Nice: My 
Own Story,” but he often has difficulty just talking about 
iL His attention span is short. So are his answers lo 
questions, which must often be repeated. Sometimes be 
offers answers to questions that haven’t been asked. 

His eyes, ocean-blue, often seem unfocused. Sometimes 
they roll back, hollow and vacant. The right side of his face 
is generally slack, as if he's suffered a auld stroke. Sitting 


vitriolic battle for control of his li/e. his estate 
and his songs. Unless a compromise is reached 
soon, a hearing will begin in Santa Monica on 
Thursday to decide whether Wflson needs a 


court -appointed conservator to protect his inter- 
ests. The hearing pits his estranged family — 


To get back to the lesson, some- 
thing remarkable happened to the 
biennial crime bill It was not 
passed by ihe Congress. Who wants 
to tell me what this means? 

No, Lynn, it does not mean that 
crim e will fail to gel worse. Had 
you been paying attention instead 
of sitting thoe wondering if the 
school board intends to authorize 
condom distribution to students, 
you would know that the biennial 
crime bill has no connection with 
the ever-rising crime rate. 

Now who can tell me what Con- 
gress' failure to pass the biennial 
crime bin means? 

Please, Selba, stick to the subjecL 
We are talking about criminal law, 
not civil law. In the first place, it’s 
by no means certain that the school 
board will authorize free distribu- 


But back to Congress’ failure to 
pass the biennial crime bill. Can 
you. Leon, teO me what it means? 

No, Leon, it does not mean that 
a left-liberal Democratic Congress 
wants more Americans than ever 
before to be murdered, raped, beat- 
en. robbed, knifed, dubbed, shot, 
swindled, mugged and subjected to 
the burdensome financial costs oc- 
casioned by arson, tax evasion, 
bribery of government officials. 
Wall Street cheating and the pecu- 
lations by bankers and savings and 
loan speculators. 

No, Samantha, it does not mean 
that President Bush wants more 
Americans subjected to all those 
crud abuses. You are right, Sa- 
mantha, about President Bush hav- 
ing threatened to veto the biennial 
crime bUL bur that was because it 
did not threaten criminals with the 
full range of tough treatment he 
wanted applied to them. Who can 
tell us why Leon and Samantha be- 
lieve such nonsense? 

Yes, LaDonna, that is correct 
Leon is either a Republican of the 
most malicious sort and Samantha 
a hopelessly bloody-minded Dem- 
ocrat or both are so easy to fool 
that it’s a pity they are not old 
enough to vote. Yes, Pat? 

No, Pat I'm not taking questions 
about bow to sue the school board 
if your condom proves inadequate. 
This is not law school, it’s civics 
class. For homework, write me a 
300-word essay titled “A biennial 
sport that gives those wonderful 
Washington guys so much fun bi- 
ennially.” Dismissed. 

Sew York Tima Service 


His songs seem to have brought 
happiness and riches to everyone 
bnt himself. 


in his hotel room, be tends to fidget with his hands, to 
sway in his seat twisting as if comfort is not possible. 

Brian Wilson is the victim of a karma crash, wiih a 
decades-long skid mark leading back to Hawthorne. Cali- 
fornia. That suburb is where it all began 30 yeans ago when 
Wilson, brothers Dennis and Cart cousin Mike Love and 
pal AJ Jardi ne went into the studio as The Beach Boys and. 
with the single “Surfin’ ” virtually created the Surfs Up 
Calif ornia myth of fast cars, beautiful girls, sunny beaches 
and good, good, good vibrations. 

As a musician, songwriter and producer. Brian Wilson 
was the heart and soul of The Beach Boys. But his songs — 
built on complex vocal harmonies and sophisticated melo- 

J! - k>Aiinkt kimMinarf Onrl PC t«"> 


esis. The hearing pits his estranged family — 
mother Audiee, brother Carl and daughters Car- 
nie and Wendy <of the pop group Wilson Phil- 
lips) — against Eugene Landy. the controversial 
psychologist who began treating Brian Wilson in 
1983 and who. ibe family says, has exerted 
“undue influence" over his life, music and fi- 
nances ever since. 

.After a 1989 investigation by California au- 
thorities, Landy surrendered his license to prac- 
tice, acknowledging that be had prescribed drugs 
for Wilson even though psychologists are not 
permitted to do so. At that point Wilson stopped 
being Land/s patient and became his business 
partner. According to the Wilson family, there 
was virtually no change in supervision by Landy 
associates. Gregory Aldisert. Brian Wilson’s at- j 
loraey. said late last week that "in the interest of 
avoiding a trial on such intensely personal mat- » 

lets, Brian is willing to compromise." i>nan 

The Wilson family attorney. Barry Lang- 
berg. notes that “Brian’s position is that be does not need a 
conservatorship and that he believes he should be able to 
freely associate with Dr. Landy. His family obviously bas 
a problem with that.” 

The usually reclusive Wilson spent several weeks this Fall 
traveling around the country on a book-signing and inter- 
view tour, which some Landy critics fed was nothing more 
than an exhaustive rehearsal for the conservatorship trial. 
The book has been criticized as a brief to prove that he's 
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Brian Wilson: Caught between Ins family and Ins psychologist 


dies — seem to have brought happiness and riches to 
everyone but Wilson himself. He suffered his first break- 
down in 1964, his condition diagnosed as manic depres- 
sion and schizophrenia — exacerbated by years of drug, 
alcohol and food abuse. 

“I have for the rest of my life to deal with what I had to go 
through in order to maintain nry sanity, which ought to be 
interesting, to see just what's inside of me,” Wilson says in a 
typically circular fashion. “I don’t know — you never know. 
Life is weird. Look at what Leonardo da Vinci did. yet he's 
me of those specks of dust.” 


capable of living on his own. The dichotomy between 
Wilson's bizarre behavior and his brilliant music had be- 


Many fed that Wilson once had Leonardo-like suture — 
or at least potential — in the world of popular music. But 
now he’s best remembered for quarter-century-old songs 
that celebrate endless summer (and therefore youth), while 
his legend rests cm an ambitious concept album that might 
have rivaled The Beatles* “SgL Pepper's Lonely Hearts Club 
Ban cl” Except the album never came out — and Brian 
Wilson lost his mind. 


“It was a rough experience.” Wilson sighs. “My life's 
been a little bit unjust. I could use some support, but it 
doesn’t look like I'm going to get the kind of support I'm 
going lo need for what I have to do.” 

What the 49-year-old Wilson has to do is prove that he's 
capable of standing on his own. He is at the center of a 


come the stuff or legend as well as tbe raw material for 
“Wouldn’t It Be Nice.” Co written with tbe People maga- 
zine writer Todd Gold, it’s a searing account of a gentle 
giant who fell headlong into the '60$ and "70s drug culture. 
Wflson describes the damage done as “the gash” in his brain 
— and the stiffness in his movement and tbe haunledness of 
his features underline that judgment. 

Wilson credits Landy with saving his life. He calls 
Landy a “life partner.'' and describes him in his book as 
“doctor, teacher, parent, liberator, songwriter and manag- 
er.” Landy’s and Wilson's partnership — named Brains 
and Genius — provides Landy with a 30-50 split on all 
revenues from Wilson’s current recordings and from any 
projects developed from “Wouldn’t It Be Nice” from 
which Landy receives a 30 percent cut of royalties. (A 
backers’ audition for a two-man musical based on the 
WiJson-Landy relationship was recently held in New 
York.) While Wilson lives in a modest rented beach house 
in Malibu, Landy and his companion. Alexandra Morgan, 
live in Wilson’s palatial estate in Bel Air. renovated at the 
cost of half a million of Brian Wilson's dollars. Landy’s 
own estimate of his fees over the past eight years is $3 

milli on. 

The Wflson family is chaining that Landy has long 
ex erased “undue influence” on Brian, that rather than 
healing him, Landy took over Wilson's life so that he could 


take over Wilson’s money, transcending die normal bound- 
aries of 3 doctor-patient relationship. That has included 
taking songwriting and oteaitive production credits on 
Wilson's 1988 solo album and on a second record that has 
been rejected by Warner Bros. Records. 

The impetus for the conservatorship case is that Brian 
Wilson rewrote his will last year, at Landy’s behest, giving 
70 percent of his estate to Landy, 10 percent to Morgan 
and the rest to the two daughters he has hardly seen in the 
last decade, and who now record on their own. Tbe estate 
is estimated to be worth as much as £20 million, and 
Wilson is also involved in a $100 million suit against a 
publishing company that, he claims, fraudulently acquired 
his songwriting catalogue in 1971. In a recent interview, 
Wilson seemed to acknowledge the controversy over the 
revised wiU, repeating four times, "We might change 
that” 

Landy declined to be interviewed, but said in a state- 
ment that “the best interests of Brian Wilson are and have 
always been my primary concern. Due to ongoing litiga- 
tion, I am unable to grant interviews at this time.” 

“Tbe {Wilson} family bebeves that Brian is not able to act 
in his own best interests and therefore needs the protection 
of a conservator to assure that his psychological, physical 
and financial self-interests are protected,” says a Wflson 
family attorney Jody Leslie. 

“They probably want control of me,” says Brian Wilson 
of his family's petition, “but they wifl not get it, they wifl 
not get iL I say let sleeping dogs lie. If die formula works, 
don't goof with iL That’s one of my major philosophies in 
life. It’s been working.” 

Wilson has stopped drinking and smoking, and through 
ex erase and dieting has brought his weight down from 340 
pounds to 190 (he's 6 feet 3). But there’s an unresolved Big 
One left- Some Wilson associates feel be has taken more 
drugs — albeit prescribed — under Landy’s care these last 
nine years than be did Illegally in the preceding 20. 


Quayle Wins on Award 
Fora Way WithJfbrds , 

“We offer the party as a tag tern. 
How we do that within the plat- 
form, the preamble to die platform 
or whatnot, that remains to be seen. 
But th=it message wfll have to be 
articulated with great clarity.” This 
flight of eloquence, quoted in Tbe 
Washington Post in. July, won Vice 
President Dm Qmyte the Golden 
Bull award from- the Plain English 
Campaign for what it deemed an 
iacomprehensbte remark on an 
unidentifiable subject. In London, 
Jonathan Annum, editor of- the 
P lain English Campaign, which 
battles gobbtedygook, said tiuswas 
“a classic example of U. S. double- 
speak. Americans are renowned in 
thar official language for saying 
things that mean either tbe com- 
plete opposite of what they are say- 
ing or nothing at afl.” 

• □ '• 

Robert Mitcham wfll receive the 
Cedi B. De MEBe award from the 
Hollywood Foreign Press Associa- 
tion for his 45 years in show busi- 
ness. The 74-year-old actor wfll re- 
ceive tbe honor Jan. 18 at the 49th 
annual Golden Globe awards. Mit- 
ch urn “is one of those actors who 
seldom wins awards but whose 
work is indispensable in any evalu- 
ation of Hollywood,” Phffip Boh, 
president of tbe association said. 

□ 

A TTrnrifj filed a $66 million Hbd 
suit in Los Angeles against Pfaygfrf 
magazine over the use of her photo 
in an article about women’s self- 
image under the title “Too ‘Faf for 
Sex?” Suzanne Fawcett, 28, 
charged »i»*i her photograph in the 
February 1991 issue implied that 
she is “someone who has abnormal 
sexual appetites” and who is “asso- 
ciated with the type of people por- 
trayed” in the publication. 

D 

The British sponsors of the pres- 
tigious Booker Prize for fiction an- 
nounced on Tuesday the launching 
of a new annual award for Russian 
literature worth £10,000 ($17,800). 
“The Booker Russian Novel Prize 
has been set up to reward contem- 
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notary Russian authors, to stimor 
late wider knowledge of modem 
Russian fiction in the Western 
world, to encourage translations 
'and to increase sales of the books,” 
Sir Michael Caine said. The prize, 
which will follow the rules of the 
British Booker Prize for fiction, will 
be ad mini stered in the Soviet - 
Union by the British CoundL 
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